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Abstract

Poultry industry is one of the most promising sextéor Bangladesh. This industry can provide vasiou
opportunities to increase GDP growth rate plustafle distribution through arranging food secuasywell as
ensuring self -employment, creating purchasing paame reducing poverty at a large scale. About édagent
of daily human intake of animal protein comes friirestock products. The poultry industry has begppsying
quality protein to the people of Bangladesh atltiveest price in the world. The study outlined magoncerns
focusing on the entire problems. The followingsnp®ihave been finally consider as comprehensivessdack
of quality chicks, high price of feed, marketingoplem, insufficient bank loan, lack of quality vaue, the
vaccine price is very high and bird flu. It is obssd that to import poultry related products hugeoant of
valuable foreign exchange will be spent. We hawvappsed for providing subsidy to the local indusaryd
protect safeguard to the local entrepreneurs opthtry industry.
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1. INTRODUCTION
1.1 Background

Bangladesh is one of the high density countrieghefworld has a population of 160 million peoplighwm the
area of 1,47,570 square-km. About Eighty percenpfeeof this country still live in villages and aggtremely
poor. Poultry farms, mainly chicken farms producmgat and eggs, can be highly specialized opesat®oth
the government and a variety of non-governmentghizations (NGO’s) are actively promoting poultry
development at all levels. The Bangladesh Ruralafdement Commission (BRAC), the largest, showssin i
annual report that more than 70% of rural househale: involved in poultry keeping. But they facei@es
constraints, as the mortality rate of poultry igds be as high as 25%, due to a combination gfraper
feeding practices, ignorance of management neatlp@or distribution of vaccines.

The poultry industry is becoming a leading industrghe country. The sector has been growing anianmate
of around 20 per cent for the last two decadess Tinilustry has immense scope for the country throug
following points:

i) Changing livelihood & food habit; ii) Reductionf dependence of meat related to Cow and goat, iii)
Ultimately has positive impact on GDP growth ratéhe country as well as ensuring food security.

1.1.1LITERATURE REVIEW

It is evident that a substantial majority of thepplation suffers from varying degrees of malnutritiincluding
protein-energy malnutrition, micro-nutrient defictes, iodine deficiency disorder, iron deficienapemia, and
vitamin deficiencies, whose major portion are kered by poultry industry.

Fish and cattle production require a longer timet Boultry production is relatively faster and easif public
and private sector initiatives go side by side.edent report titled ‘Climate change as a secuidly indicated
to the probable loss land through flooding in thést of the world. Bangladesh is a densely popdlatauntry.
Agricultural land is limited and is reducing at oper cent per annum. A solution to the issue ofmfand
depletion could be formulation of a sensible analiséc land-use policy. Poultry is most probabhe tonly
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sector that can grow vertically and produce maximammount of egg and chicken using the minimum land.
Moreover, from the poultry industry, biogas andammg fertilizer can be prepared we well.

Livestock is playing an important role in the natbeconomy by contributing significantly to agficme and
the gross national product. Furthermore, it playsvatal role in the rural socio-economic systemmasximum
households are directly involved in livestock. e tineties total investment in the poultry seetas only Tk

15 hundred core, but now it is more than Tk 15 samal core. Poultry sector will create job oppotjufar 10m
people as claimed by poultry leaders in a roundtéiled —Present Crisis and Prospects of Poultry Industry in
Bangladesh

(Source: Financial Express, Bangladesh 23 July,2010

Recently declining trend in the poultry industryshieen creating a problem for the country. Thetpptarmers
are suffering severely from the lack of securityhadir farms and investment. Every year, thousarfidarms are
collapsing due to bird flu outbreak and many fagithincapability to buy high priced poultry ingredis and
absorb losses from market price fall. Solvent fasva@e becoming poor overnight. Samir Kumar SH2@07) et
al argued that the outbreak of some diseases abupth rise in feed cost appears to be the majtirasés for
this industry in Bangladesh.

Banerjee (2004) observes that in comparison tordithestock, Poultry requires less investment tartsthe
farming. Persons from low income group may alsd stee business on a small scale. Poultry farmiffer che
opportunities for fulfillment or part-time employmeparticularly women, children or elderly persantbe farm
operation.

Khan, Miah, Bhuiyan, Begum, Hussain and Khanum @}0@bserve that Local chickens dominate Poultry
production in Bangladesh. In Sylhet mainly poor ifeegs, who have arrived from outside and are lassliear
Poultry. Most of the households (58.33%) had 0-Hisken. Most of the families (75%) reared theirciain in
combined house with duck. Materials used for haysiere similar to other parts of the country. Mgifdmale
member were involved in poultry rearing. Aboutyfiftercent farmers got on an average less than @9 ger
year per bird. A few farmers (5.56%) informed ttiay had collected more than 130 eggs from a bira year.
Highest egg production was observed in winter seé58.78%) followed by summer, spring and late aurtu

Akter and Uddin (2009) argue that as an importaitt Sector of livestock production, the poultry istty in
Bangladesh plays a vital role in economic growthd aimultaneously creates numerous employment
opportunities. The poultry industry, as a fundarakptart of animal production, is committed to siypine
nation which a cheap source of good quality notugianimal protein in terms of meat and eggs.

Shamsuddoha (2010) observes that sustainable gewefd of environment friendly commercial poultry
industry in Bangladesh seems to have attractéel dittention.

According to http://www.fao.org/ag/againfo/themegitefpd/econf_bang.html(accessed on 5th Novembad,p0
small poultry enterprises with adequate instituglosupport targeting the poorest rural women apd families
can help them take the first step out of povertywigver, for the concept to work as a poverty bregkool (i)
the beneficiaries must come from the poorest segg@rthe village, (ii) the cost of producing argemust be
lower than in the commercial sector, (iii) an emaplenvironment must be established to keep a ditoak of
hens, inter alias, access in the village to feadcine, vaccinations services, micro-finance, ntargeand other
inputs and services, and (iv) the enabling enviremtmmust contain institutional and political spaseprovide
the people involved the possibilities and oppottasito take the next step out of poverty.

However, poultry farming today is a huge busindst is split into several operations including haties,
pullet farms for meat production, or farms egg maitbn. Chickens originated from Jungle Fowl in 8ou
Eastern Asia around 3200 BC (Dr. M. Farran, persommmunication, 2009). Chickens were domesticaisdi
spread to China, India, Africa, Pacific Island, darope. The main use of chickens has never chafdgexy
were primarily raised for human food. In additicheir feathers were used for making cushions,r lifte
fertilizers and in some societies, chickens wesglis cock fighting as a source of entertainment.

As the human population increases, the poultry strgucontinues to grow to meet the demand for ppult
products in world markets. The importance of pgufrms lies in the quality of products that arevided to
humans. Boilers farms provide meat that supplieshtbman body with high quality proteins. Layersfar
provide eggs rich in proteins and vitamins, espigdibe fat soluble vitamins (A, D, E, and K). Ptylfarms are
fast-paced operations that can fulfill the demardhfieat and eggs, and can be expended easily totineeever-
growing demand (Dr. M. Farran, personal communicg®009). Proper management ensures efficient
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production and good quality products (meat and eddss is accomplished by controlling diseasesntaining
feed efficiency, proper handling of wastes, andpranitizing of the poultry house

The International Livestock Research Institute ()LBnd its partners have identified that encourggimarket
participation of smallholder livestock producersaisnajor pathway for getting rural people out ofgrty and
improving their food security, as livestock contrie to the livelihoods of more than two-thirds lbé tworld’s
rural poor (Holloway et.al., 2002).

The poor rural farmers produce chickens and selintlo earn cash required for various household resqse
There is a growing demand for chicken meat andieggban areas due to substantial increase in pfficeef
and mutton. Therefore, chicken production is likédyplay increasing role in supplying animal protéor
human consumption in the country. Chicken meatlatively cheap and affordable source of animatgino
(Alemu and Tadelle, 1997). However, at home antatgants chicken dishes are more expensive thar oth
dishes such as beef and mutton probably due taalyechicken dishes are prepared. Marketing is goiant
aspect of any livestock production system. It pdegi the mechanism whereby producers exchange their
livestock and livestock products for cash. The dashsed for acquiring goods and services whicly the not
produce themselves, in order to satisfy a variétpe®ds ranging from food items, clothing, medmatiand
schooling to the purchase of breeding stock andrgihoduction inputs and supplies. Analysis of ierketing
system for village poultry will help to determinbet economic value and importance of local chickens.
Branckaert and Gueye (1999) reported that an ésialol market structure for free-range chickens is a
prerequisite for developing family poultry. Evenbreeding program development, indices require gpyate
economic values that could be derived from suchketastudies. Market access factors, which refeth®o
existence of local markets, infrastructure, andgadée transport facilities, are obvious preregessfor poultry
sub sector development (Teklewold et al., 2005).

Marketing systems play a decisive role in vibratwremies as mechanisms for both exchange (necefsary
specialization and hence leads to higher economiety)) functions and the proper coordination of éixehange
(through price signals) which reflect and shapedpecer and consumer incentives in supply and demand
interaction. If small scale domestic producerstaréake advantage of the projected domestic dengamath,
then marketing systems in the supply chains linkingducers to consumers must be able to supportctmst
production and timely delivery of the products (Aew et al., 2008).

In Bangladesh, information concerning the chickearkating system is lacking. Despite the high demfamd
poultry products, producers in Bangladeshis arenmarket oriented and the production system is cteriaed

by its low productivity and scavenging type. Thisturn leads to very small supply compared to tigh h
potential the country has in the sub sector. Rebezfforts to increase chicken production and potigity has

been underway in Bangladesh. But review of pagtane works indicate that the research largely eomated

on the biological aspects of poultry productiontsas supplementary feeding and breeding (AlemuTaattle,

1997). Increased production, however, needs tocbemapanied by efficient marketing system that goldse,

form, time, and possession utility to the proddong the supply chain. The marketing system foalgmultry

in Bangladesh, particularly in the study areasogrly developed. This study was intended to anatygioultry

marketing system, business support services andrtile, constraints and opportunities of the sabter and

factors that affect chicken market participatiord arolume of poultry supplied to the market to gewner
information about the entire supply chain of pouitr the study area.

The poultry industry has been making progress tispAvian Influenza/bird flu outbreak, ii)Pricéses of raw
materials in the international market, iii) Lackiofrastructural support.

1.1.2 Objective of the study

The primary objective of the study is to identifyetvarious aspect relating the growth and sustdityabf
poultry industry in Bangladesh. We also attempgdek the factor that making this industry vulnezahlterms
of growth potential. Along with these we had tried design recommendations for the developmentsuof o
poultry industry. Besides theses primary objectihese are some secondary objectives of the stsidigllaws:

e To identify the problems of poultry farmsBangladesh.
e To investigate the structure of poultry proiion cost and determines profitability of poulkgeping.

* To address risks associated with the pouftdpstry and how to mitigate those risks for theanable
growth and development of poultry industry.

e To determine the impact of the poultry indusin the food supply chain of Bangladesh.
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2.1 Data collection and Data analysis

This study primary data was collected by meansaiestionnaire survey and interview with the pguiérmers
in different poultry farm of Bangladesh. Questiovere asked to know the Production cost and Prdditgin. In
the first time the farmers given their valuableadd complete the study. The study outlined magorcerns
focusing on the entire problems. The followingsnp®ihave been finally consider as comprehensivessdack
of quality chicks, high price of feed, marketingoplem, insufficient bank loan, lack of quality vaee, the
vaccine price is very high. Most of the farmersmibd have any training about the poultry farms. yrtlepends
on the raw materials suppliers. The farmers areg V@ser due to bird flu. Every year many of farme a
collapsing due to bird flu. The small farmers dd have any contract farming facilities. Recent B (Aftab
Bahumukhi Farms Ltd) started contract breeder-stacking. The ABFL’s hatchery production systempetal
totally on import of grandparent stock from abroasially from France, the United States of Amedod the
Netherlands. The ABFL rears the imported birds unitle own supervision. The eggs obtained from the
grandparent stock are hatched and the day-old €lsick distributed to the selected contract-gro@enérs as
breeder-stock birds. After 25 weeks of rearing, jaeent stock birds start producing hatchable egbih the
ABFL buys back. After hatching, they distribute tthey-old chicks to contract and independent brddemers
for rearing as broilers.

A written agreement is made between the ABFL amddintract breeder-stock farmer, usually for aytear
period which can be renewed on mutual agreemenrtkéJhroiler contract farming, only solvent or ridely
wealthy farmers in the operation areas of the ABIF¢ eligible to participate in the scheme, becaddarger
investment requirement. According to the agreemth#, ABFL provides day-old-chicks, feeds, vetennar
supplies in kind on credit, and intensive supeorisit also ensures purchase of the output. Alctieglit liability
of the contract farmer is adjusted against theevafitheir products.

The contract farmer typically provides land, hogsiaquipment and labour, and builds a covered poshed
under the direct supervision of the ABFL expertensure a healthy environment for proper growtthefbirds.
Building the shed is a relatively costly invest-memhich few rural households can afford. In cabeerd, the
ABFL helps farmers to access a bank loan of Tk 800@om Uttara Bank to build the shed. If any aidadial
funds are required, ABFL provides 50 percent onlitréhe remaining 50 percent has to be borne bydhmer.

The ABFL's internal insurance scheme, mentionedvapalso covers the breeder-stock farms, but teenjpum
and compensation rates are different. Farmers ibatgr 4percent of the day-old chick price to thadas a
premium, and get refunds based on the rate of titgrth the mortality is less than 10 percent, 25percent or
26-50 percent, then 70, 60, 50 percent, respegtieélthe contribution made by the farmer is refeadIf the
mortality rate is above 50 percent, then the farcaer claim for the full insured sum. In this caBk,60 per bird
is paid if the bird dies at the laying stage. la #vent of a bird dying during the growing stagle, 100 per bird
is paid to the farmer. Because of this measurendes feel secure and are encouraged to subscriltigeto
scheme.

3.1 Major challenges

» According to the Food and Agriculture Organizatieach person should take 56 kilogram of meat3&id
eggs every year. But in Bangladesh, per head imékaeat is only 11.27kg and egg 30 per year. Assallt,
people suffer from malnutrition. Dobson and Quar(®305) commented that the country’s pervasive pggve
may limit the number of people who can afford tov@eme chicken as suggested by the simple relafjpnsh
between per capita GDP and chicken consumptigroptilation growth continues at this rate, protesfiaiency
will rise. Currently as per UNICEF report total pdgtion is 16.40 core. If population growth ratses at the
rate of 1.40 % per annum, then protein deficiendlrige, which can be mitigate from the poultrycsa as this
sector has immense potentialities.

» “Yesterday who was a solvent farmer has becorpeaa guy today” - this is basically true to the ftou
farmers. The farmers are severely suffering froousgy of their farms and investment. Every yearubands of
farms are collapsing due to bird flu outbreak arahynfor their incapability to by high priced poylingredients
and absorbing losses from market price fall. Howake poultry industry of Bangladesh currently fagithe
following challenges against its growth potentidlee country's poultry sector with an estimatedegtment of
Tk. 200 billion is fraught with problems that nedmediate attention, according to Wasi Ahmed inakRitial
Express (FE) of Bangladesh. Lack of access to @imdn terms of affordable bank credit, anomalieslity
structure of imported materials - particularly fegtunfair' competition from foreign farms and thequent
outbreaks of avian flu are some of the known maladhreatening existence of this highly prospecteetor.
Industry leaders complain that following the sevestback suffered by the sector due to intermittétaicks of
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avian flu, particularly in the year 2007 and aftdre government should have been more forthcoming i
providing the required nourishment that the sebtatly needed to overcome the difficulties. Suchrisbment,
they hold, could come by way of fiscal incentivests as exemption of poultry materials from impartiels and
VAT for a certain period of time, particularly iespect of import of bio-security kits which are dise prevent
the outbreak of avian flue. It has been reported ¢arrently importers pay 78 per cent duty and MATmport
such kits.

» The banks interest rate in this sector is very lvidpich is on an average 12-14% per annum ancefsdtive
interest rate is around 18-20% per annum. Moredotof hidden charges and costs are associattdsiisector
to avail the loan from the banking sector. Actuddbnk interest rate should be 10%.Moreover,NGOsadsal
Grameen bank should play more active role to lother interest rate for poultry sector under theiciao
business program so that rural people can be ntetlva

e The price of poultry raw materials has increaskdrgy in the international market. Very naturaltie
production costs have also hiked up. GopalkristarethMohanlal (1994) argue that food costs represgfitto
75 per cent of total cost of commercial poultry gurction, depending mainly in the relative costsfedd
constituents, labour, housing and costs of mianebus items in a particular situation. This seatso suffers
greatly due to load shedding.

e Cost push inflation and demand pull inflation batte presently prevailing in the country. As a hesu
purchasing powers of the people are declining. Adicg to Economic Trends (2011) the annual rateftdtion
increased to 9.43 percent at the end of the Awgfukt from 7.87 percent at the end of August 2010.

» The Financial Express reports that industry owrsaid poultry feed prices will go up further afiect the
local eggs and meat supply if the government de¢heck maize export amid production fall in tHebgl
markets. Recently, the National Board of Revenug ilmposed new taxes on maize import. This has exleat
problem as maize is the key ingredient to prepatsdtfy feed. Moreover, the tax exemption on poultiit also
come to an end by June 2011.

« Breeders Association of Bangladesh (BAB) presiddoshiur Rahman said a group of vested local trader
pushing the government to permit maize export wérdg 50 percent of our demand is being met by dically-
produced maize. We need to import the rest 50 pemfemaize from the international market to progldeed
for the poultry birds, he added. The present denwnahaize in poultry industry is nearly 1.6 millianetric
tones per year. In last fiscal 2011-12, a totalld million tones of maize was produced in Bangsle
Department of Agricultural Extension data showele Hovernment should ensure smooth marketing tiesili
and check political unrest to ensure better prfoeshe maize growers instead of allowing export, Moshiur
said. Maize is an essential raw material for pratmgoultry feeds in which nearly sixty percent fekd
ingredient is available, millers said.

 Feed Industry Association Bangladesh (FIAB) Prsidhtehsham B. Shahjahan said prices of pouiteg$
have already increased in last few months in thermational markets. If the government does notdoquort of
locally-produced maize, the poultry feed productomst will rise further hitting the poultry farmeirs chicken
and egg production, he said.

* Managing Director of Aftab Bahumukhi Farms, FaRlghim Khan Shahriar said since major supplier India
has started to control maize export due to its petdn fall for draughts and floods, there is pb#iy of further
price hike of the poultry feed.

< Mr. Ihtehsham said according to law, maize exmgrohibited unless the price is above US$600tpee
"However, ignoring the existing law, maize has begported to Nepal in recent times at $190 per.tone

« Bangladeshi maize is also being smuggled to neigihdy India due to its high grade, he said seekimgck
on the smuggling to the neighboring country.

« "If the government does not ban the locally-pratumaize export, the poultry feeds will be costiiad the
meat and eggs price will be affected further," Blnahriar, FIAB general secretary, told the FE.

« The price of egg and chicken in the BangladesicalImarket has already gone up by nearly 40 peramer
the last one and a half years affecting the loveine people.

« "Many of the farmers have been trying to reviveitiproduction. But the fresh price hike of maizel ather
feeds in the local and international markets hawtha struggling poultry farmers," he added.

* The poultry leaders said they were trying to rerofrom the previous losses from the bird-flu oatk
producing more day-old chicks and eggs.
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« The feed manufacturers said Bangladesh is nowugiog high quality feed at international standafsey
are using superior quality nutrients and enzyme$abprotein is absorbed in feed easily.

3.1.2 Avian Influenza outbreak: A threat for poultry growth

Due to Avian Influenza, the industry suffered lassd around Tk 700 core (as per Breeder's Assatriaif
Bangladesh). This was a huge loss for the prodwsdghey did not get any sort of financial helpridigate it.
Saidur Rahman Babu, General Secretary of BAB $witl&0 percent of poultry farms and 70 percentheates
and breeding farms were closed due to bird flichtia 2007-2008 period.

As per FAO report (20 April, 2011), Bangladesh diné other countries, India, China, Egypt, Indoaeand
Vietnam, has been suffering from the H5N1 virusiafflu is still endemic due to poor veterinary divestock
production services that retard appropriate remgalind managing of infection. This is because ioily
entrenched' due largely to 'weak producer and cerassociations' to support farmers. In aforesaithiries
avian flu is still endemic due to poor veterinanddivestock production services retard appropriatealing
and managing of infection. Due to bird flu we cast know export chicken in Nepal and also Middle tEas
countries. As such negative impact has been felt.

Nearly 6,000 poultry farms were shut down betweendynber 2011 and February due to either avianenita

or higher feed prices, according to the Bangladeshltry Industry Association. The country had 1887
poultry farms in 2009 but, following the spreadbafd flu, the number of farms declined to 74,00®010 and
64,000 in 2011. According to the Department of kieek Services, between November 2011
and February around 69,000 chickens were culled 7h842 eggs were destroyed due to outbreaks ahavi
influenza.

In this context, expansion of veterinary serviceduding vaccination is essential. There is neeadsfmategy,
long-term planning and its effective implementattonfeed the population of the country as well qgoet by
2021.

4.1 Problem of middlemen

Currently eggs and chickens are being distribubkedugh middlemen, as a result the farmers are atiing
actual price. For the last six/seven months, treyehbeen counting huge losses, as the productistnisshigh
and selling price is low. The actual producers tiget the benefit of the high price as they areregged by the
middlemen who suck the profit. Moreover, the enersis.e. customer has to pay higher price.

5.1 Recommendations

There have been many positive gestures from thergawent. It has increased subsidy for the birdaffacted
farmers. It has taken initiatives to invent newaiaes to get rid of the problem of the bird flug fehich they are
going to spend Tk 57 core. New projects are aldogbamplemented to benefit for the livestock sectbo

mitigate food deficit especially that of proteirhet poultry sector needs special attention. Theoialig

recommendations should be considered:

» Public and private collaboration is essentiglatggic alliance between private sector and theeigonent
can be developed and non-resident Bangladeshisdshewencouraged to invest.

e Tax exemption which will end in 2011 can be exied till 2025.
« Imposition of tax on import of maize ought ® Wwithdrawn.

« Bank loan in the poultry sector should be aremhgt a 5-7 per cent simple interest rate per annum
Conditions should be eased. Moreover, banks shoade forward through opening special windows fanlo
and special services so that new entrepreneursieast in this sector.

« The price of chicken and egg, if fixed, should he fixed for only some months, but for the whygéar
considering the production cost.

« Supply chain management should be improved sothieapoultry farmers can supply directly to théaile
shops and middlemen can not suck the profit.

» Farms affected by Avian Influenza should get &bsnmediately after culling.
« A special fund may be created by the governrteehelp the actual producers.

e Poultry insurance should be introduced immedtliatasurance companies should come forward witthsu
policies.

» Electricity supply arrangement is required fog poultry farms.
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e« To generate the admirable flow of skilled humasources in poultry sector, professional trainer is
mandatory for all. Professional trainer should lrech from domestic or foreign resources to takehmécal
knowledge, proper education, training and motivatmthe farmers.

« The relevant authority should be arrange workstsgminar, conferences and live demonstrations for
improving training to the farmers regarding thestknowledge of poultry and marketing.

e The government may come forward to produce lBotecity or support the poultry farmers to produt

e Transportation costs for eggs and chicken daicken related products should be kept minimalhed the
consumers can purchase at a reasonable price.

« The government should come forward to deal With problem of Avian Influenza. It needs prior plamg
and preparation for bird flu and should arrangerapiate steps so that farmers can maintain bio+sgcand
keep healthy environment inside and outside thadar

« Bangladesh should not be a place for a foreigmirgio use dumping techniques to capture the lozaket.
The poultry sector has the potential of creatingleyment for two core people by 2021, as projedtgdhis
researcher. This sector can play a major roletairang the present government’s ‘Vision 2021.

6.1 Conclusion

Battered by the Avian flu, floods and cyclone Sitie country’s previously booming poultry indussiyrunk in
2007 and struggled to recover in 2008, weighed dbwhigher feed costs and weak demand, industrgcesu
warned. In the country the epidemic of some infewdicoupled with increase in feed cost sometimesrgento
be the most significant hinders for this industifine poultry industry in Bangladesh is very diver$ae
production of layer chicken is characterised bygdascale, intensive, commercial production systevith
modern technology and imported hybrids. Howevefades a number of challenges. For the commerayjar|
chicken sector, its main concern would be the thirean global competition, because it is a highstqaroducer
by world standards. Another important factor thamipers production growth is the lack of efficierdrizeting
system such as collection, storage, processingranéleting of eggs and poultry meat, particulariythia rural
areas. The future of the commercial sector wipete largely on the availability of cheap feed sesrand
improvements in production and marketing efficiency

The poultry sector has not remained as a singléoise@ther it has emerged as a multidimensionatose
involving multifarious activities and demanding bigvestments. This is an expanding sector needing
diversification in technology, production of feedsedicine and vaccine, skilled manpower and abdiveider
scale of investment. In this respect poultry desgte get more attention farm policymakers.
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2.1.1Thissurvey providesa clear picture of theindustry.
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Figure:1 denotes that X-axis represents the month and ¥ s&gresents the price rate of Egg. From figureel w
can see the prices of Eggs are in up and dowrlyslowt in September the prices of Egg is very high

Price of Egg Round the Year- 2012
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Figure:2 denotes that X-axis represents the month and ¥ r&gresents the price rate of Egg. From figuree2 w
can see the prices of Eggs are in up and down Jamary to December.

Figure:3 Showsthat the poultry Farms affected by Bird Flu from 2007 to 2012
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Source: Different Issues of Statistical Pocket Bdgdngladesh Bureau of Statistics and poultrysita.

From figure:3 we see that in 2008 and 2011, hugeh®u of farms are affected by Bird Flu. At thateinthere
are many farmers closed their poultry business.

Trend in the Number of Poultry Farms in Bangladesh
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Figure-4

Source: Fattah (2000), IFC (2007), and BPIA (2012)

Figure:4 Shows that in 1993-94 there were only 43,589 pptiitms, which increased substantially to reach a
number of 150,000 by the year 2006-07, but dueitttee avain infiuenza or higher feed prices, thespnt
situation of poultry firms in Bangladesh are asveh@above:
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Trend the Prices of various meat in Bangladesh
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(Source: Different Issues of Statistical Pocket Bd®@angladesh Bureau of Statistics)

Over the past two and half decades, price of medtegg have increased four times. However, hugplgwof
poultry meat and egg helped keep the price atadively low level. During 1999-2000 and 2010-1% firice of
broiler chicken had been stable at around Tk100kgemvhile the price of beef and mutton increaseddily
which resulted in low relative price of chicken,ielhshows irFigure5:

Trend the increase of poultry feed price in Bangladesh
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(Source: Financial Express, 21May, 2013)

Mr. Shahriar, also the FIAB general secretary, shélpoultry feed price has been increased lasinsinths,
which shows in the above figure:
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Trend the Price of oneday Broiler and Layer Baby

100 90
90
80
70
60 -
50
40 +
30 - 25
20
10

@ Six month before
m Present

22

Broiler baby Layer baby
Figure-7

(Source: Financial Express)

According to the Bangladesh Poultry Industry Asation, the price of a one-day-old broiler baby badd the
price of a one-day-old layer baby chick has incedasince the start of 2012, which showFEigure7:

Annual Per Capita Consumption of Meat and Egg
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Figure-8

(Source: Different Issues of Statistical Pocket Bd®@angladesh Bureau of Statistics)

Figure:8 Shows that per capita consumption of rh@atbeen doubled over the past three decades, périle
capita egg consumption has increased by six timesx ¢he same time period. The annual per capita
consumption of meat was 4.2 kg in 1985-1986, winitgzeased to 9.2 kg in 2008-2009. On the other hamd
1985-1986, the per capita consumption was 12 eggsadly, while this increased to 70 eggs annuall2008-
2009. This mammoth increase in the meat and egguoaption was possible only for the exploration ofiltry
sector in Bangladesh.

Table:1 Dynamics of profit over Time ( per 100 eggs)

Rate of Profit Present Before five years Beforeytears

Egg (per 100) 54.00 83.00 95.00

(Source: Different Issues of Statistical Pocket Bd@angladesh Bureau of Statistics and Field syrvey

Table:1Shows a declining trend in the profit margin in gailtry industry over time. This fall in profit ngin
might be attributed to increased competition in ploeltry sector over time. At present a poultryniars earns
TK.45 per 100 eggs, while this profit margin was8&Kfive years ago and TK.93 ten years ago.
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Table:2 Production cost over Time (per 100 eggs)

Production cost Present Before five years Befaneygars

Egg (per 100) 690.00 450.00 300.00

(Source: Different Issues of Statistical Pocket Bd@angladesh Bureau of Statistics and Field syrvey

Table:2Shows that at present the cost of production hag&sed incredibly in egg production. At preseast th
production cost per 100 eggs is TK.636.00, while tost was TK.450.00 five years ago and TK.30@€re
ten years ago.
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