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Abstract
The aims of this study is to investigate, examiameg review the effect of government policy, parshgs
intensity, andTri Hita Karana (THK) behavior on cattle business performance and ircohbroiler breeder in
Bali Province. This study is carried out at broileeeder company in Bali Province. The data wetkded
directly from respondents by using research instminand used Partial Least SquéPeS).The findings show
that government policy directly affects positivelpd significantly cattle business performance amdme of
broiler breeder. Government policy indirectly irdhces positively and significantly cattle businpsgformance
and income of broiler breeder. The effect of gowsent policy on income of broiler breeder is palyial
mediated by cattle business performance. In otfoeds, cattle business performance does not enardhe
core mediator in improving income of broiler breedeartnership intensity also directly affects caltisiness
performance and income of broiler breeder. Addélbn partnership intensity indirectly and signéittly
influences cattle business performance and braademe. Cattle business performance partially ntedithe
effect of partership intensity on breeder incore. Hita Karana behavior directly affects positively and
significantly cattle business performance and beeethcome, and indirectly influencespositively and
significantly cattle business performance and beeédcome. However, cattle business performancéagigr
mediatesTHK behavior on breeder income.
Keywords: government policy, partnership intensityHK behavior, cattle business performance, breeder
income.

1. Introduction

Changes in the global economy and the businessdwerhain fast and complex, arising dynamics within
company (Shaykh, 2001). Changes in the businesatisi, innovation and the global economy add ® th
momentum of changes. Most companies envisage tifiatmation-based competition and management have
changed fundamentally to be knowledge-based. Coimpare expected to be able to detect changesein th
environment and take decisions quickly. Thus, ¢tallation becomes essential as a competition strateg
(Leibold et al., 2005).

Broiler farming (poultry) as an industry also expaces such changes. The very complex environment
changes occur in both external and internal enwmem of companies. These changes start after the
promulgation of Presidential Decree Number 22 Numilie 1990 and Minister of Agriculture Decree Numbe
172/Kpts/6/96 that allows farmers to conduct adasgale broiler farming through partnerships. Thécp
causes the increased population of broilers varidhain the period 1990 — 2000, with the rate phaal growth
per year 16.10 % and the number has reached 62miarttotal meat production nationally (Supart@,20

Considering such developments, the Government bffBavince issued Governor’'s Decree Number 6
year 2013 concerning Partnership in which largeempnises doing partnerships are required to rediav
production of Day Old Chicken (DOC), to adjust e tsupply and demand of broilers in Bali, in the@dohat
the price of broilers is more stable and profiteblefarmers based on performance.

Internal factors which are influential include tb@operation and partnership between farmers and the
cultural behavior of companies, while the exterfaators encompass government policy (Yunus and dtkas
2007). In this research, the cultural behaviordsreflected in Tri Hita Karana concept which représ the
genius local wisdom in Bali.

The purpose of this study is to analyze the infbgeof Government policy, the intensity of the
partnership and the THK behavior on performancpadultry business in Bali and the income of farméis,
performance in poultry business in mediating gorent policies, the intensity of partnerships, dmal cultural
behavior of THK toward the income of farmers.

2. Literature Review and Hyphothesis Development

2.1 Intensity of Partnership
Partnership is a collaboration between large comgaand small companies in business on the basiwutfal
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need, trust, strengthening, and profitable primsplGovernor's Decree number 6 year 2013). Thengistip
pattern is a pattern of cooperation between the company as the capital provider and plasma farmgrthe
executors with mutual benefit, openness, justiak @mpowerment principles that are specifically t@ritin the
memorandum of understanding (Governor’'s Decree reurilyear 2013).

According to Law Number 9 year 1995, the partngrgldttern of between the core and the plasma is a
partnership between small businesses and medilangw business ventures that act as the core, tidlemall
business acts as the plasma. The larger compamgrtakds mentoring and guidance by providing thenmied
production, technical guidance, and assisting & rtfarketing of the products. In business, partigrishthe
relationship between parties based on mutual beinedi synergistic working relationship, in whidetresult is
not a zerosum game, but positive-sum-game, or viinsalution.

2.2 Government Policies

The Government has a role to arrange, improve rectithe activities of the private sector, becahseprivate
sector is not able to solve economic issues. Theefdoent plays a role in allocating economic resesir the
distribution of income and economic stabilizatioBu¢itno, 2008). The role is implemented by issuing
government policy that has a strong influence affichity towards any form of public activities indiing
community welfare (Jones, 1994)

Government policy is a decision made systematichilythe Governments with specific objectives
relating to the public interest (Nagel, 2003). Wuwll Tangkilisan (2003a) defines Government policy a&a
number of activities of the Government to solvelpems in the community both directly and indiredthyough
various influential institutions. Carl J. Friediit Sunarko, (2003) argues that Government policy ggiidance
of the proposed action to a person, group, or goWent in an environment with obstacles and oppanésn
that is expected to meet and overcome these obstachchieve a particular goal.

2.3 Tri Hita Karana Behavior

Behaviour is an act showing the attitude of a pgremd a combination of the anatomical, physiolaigand
psychological development (Kast and Rosenzweig2R00ri Hita Karana is derived from the Sanskriatth
consists ofTri, Hita, andKarana Tri means thred;lita means happy, andarana means the cause. Hence, Tri
Hita Karana is defined as three causes of happinessHita Karana teaches human to build harmonious
relations with God, with others and with the nakeraironment (Wiana, 2007).

Tri Hita Karana (THK) concept is based on cultdras grown and bloomed in the society and has been
established as the cornerstone of business phhgsdpurism development philosophy, spatial arramgets,
and strategic plan of Balinese regional developnjRegional Act Number 3 year 1991; Number 4 yed8619
and Number 16 year 2002). Initially, the conceptcafture in THK is used as a guideline for farmars
constructing Balinese irrigation system known dsagu In its development, this concept has beenieppbo in
the tourism business, beginning with the grantih@ldK Award and Accreditations for hospitality. THHK
Awards has received recognition from the Pacifiea\Travel Association (PATA) and the World Tourism
Organization (WTO). The world recognition provesK ¢ national culture containing universal valuegher
in the concept or in its implementation as it does differentiate between races, tribes and religi@/NVindia,
2007).

The THK philosophy can be used to solve the inhtecenflict of interest between the core and the
plasma in partnership scheme. First, the philosaghyHK puts forward the harmonious relationshigtvieen
humans and God as The Creafarr@hyangah Partner farmers, who have a harmonious reldtipnsith God
tend to be more honest, just, careful, and nottaigeaSecond, the philosophy of THK points out tteed for a
harmonious relationship between humamawonga). When the employers from the partner company
understand and put the concept of culture and iceiegf the top priority, they will treat the farrsemnumanely,
appreciate their competence, with adequate compiensand appropriate reward based on performanteout
pressure or action that is not professional. Ttind, philosophy of THK also highlights the needd&velop a
harmonious relation between human and nature aadoement palemahah When there are harmony and
togetherness, the company/business is believetlite and sustain. When the business can striwgillibring
benefit to all parties that creates harmony anéttogrness. This also becomes the essence of thieatipp of
THK in business activity. Hence, there is a linkdgéween sustainability and harmony and togethernes

Implementation of the THK philosophy has been stdddy scholars, such as a study about subak by
Windia (2005), a study of environmental damage Igydg (2007), a study of business analysis by Wiadic
Dewi (2007). The philosophy has also been appliedhe development of instruments for measuring the
performance of culture and environment of the acoodation and hospitality services (hotels), andisbu
attractions in THK Award and Accreditiation and fhekramarvillage competition in Bali Province. The basic
model of Individual Behaviour is shownn in Figure 1
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2.4 Performance in poultry business

Performance is a contextual concept related toptmenomenon in this research, so that the steps tased
represent the performance are selected accordintpetdfirms being observed. Performance assessrsent i
important for firms as an evaluation of the wholdiaties. The characteristics of firms’ performanand
measurement have been into the topic of discusasingng experts and practitioners since firms werst fi
formed. In general, the firm’s performance is basadhe idea that a firm is a combination of eagrassets,
including human resources, physical resourcescapital to achieve a common goal.

2.5 Farmers’ Income

Income is the total real earnings from all houséhoémbers that is used to meet the needs of thdodl and
shared in the household (Adiana and Karmini, 20P&ysonal income can be defined as all types afiec
including those generated without giving any kirichctivity and are received by an individual (Sukiy 2004)

To identify the level of income of poultry farmeris study employed business profit (revenue) fritwe
technical production and input-output price of thesiness (Gray, et al., 1986 and Saptana et al8)199
Productivity or level of capability to produce ckén is an important factor in determining the ineoaf poultry
farmers (Santoso, 2002).

2.6 The Influence of Government Policy towards Busess Performance and Farmers’ Income

The Governor’'s Decree Number 6 year 2013 concerhimgiementation of Partnerships and Protection of
Poultry Business in Bali province, is seen as hgboth positive and negative impact on performasace
revenue of broiler farmers in the province. Subaos(2005) suggests the policy issued by stakehmlidemot a
guarantee that such policy would certainly succeedhe implementation. Jones (1994) reveals that th
implementation of the policy as part of managenfenttions has a strong linkage and influence to fanym of
public activities that include society’s welfare.

The Government is believed to have a role to regutend boost economic activity. In the modern
economy, the role of the government can be claskifito three major divisions (Guritno, 2008). ngmél) the
role in allocating economic resources, (2) distiimu role, and (3) stabilization role. Among theed roles of
Government, there is one role which really influemg@erformance improvement and people's incomeelyam
the distribution role. Gillespie at al. (2009) aegihat Government policy in the agricultural seatan increase
performance and farmers’ income, and enhance dxdgiilacome distribution, which in turn can reduneame
gap and inequality within the society.

Jhingan (1992) proposes factors that affect pepplebme, namely the application of a nationalqoli
to increase the power and influence beyond theomattiborders. Hence, one of the factors that infteethe
increase in people's income is the policy imple akkon.

H,; Implementation of government policy has a positwel significant effect on performance of the famgnin
business.
H, Implementation of government policy has a positine significant effect on income of the farmers.

2.7 The Influence of Intensity of Partnership on Péormance in poultry business and Income of Farmers
Partnership is a business strategy by two or marégs in a given period, to gain mutual benefiaf$ah, 1999).
The intensity of the partnership is used to meatheesxtent to which the implementation of the parship is
effective. Improvement of relationship between tlee and plasma business can mutually satisfy patties
that leads to interdependence (Dewi, et al., 20B&am, et al., 1995). However, Abdul Samad (2018 that
increasing the productivity of farmers cannot nsadly increase their income. This is because énmérs have
limited skill, capital, technology as well as maikg access, yet they have to deal with large congsathat
already have greater capital, technology, managgnaemd marketing access. As a consequence, a gyowin
population and rapid production has in turn lowettes price ratio of the products; furthermore, iereasing
farm productivity has not been followed with thatbeincome of the farmers (Abdul Samad, 2016).

The empirical analyses of broiler farming businbgs(Sumaryanto et al., 1989; Rusastra etal.,1990;
Agustian and Rachman, 1994; Yusdja, 1997; Saptaaet002) show that the structure of the poutidustry
needs to be directed to strengthen the consolidatidhe downstream through partnerships by adbeorthe
principles of interdependence, strengthening, anthial benefit.

Hs Intensity of partnerships shows a positive andifizant influence on performance in poultry busisie
H, Intensity of partnerships show a positive andifigamt influence on the income of farmers.

2.8 The Influence of THK Behavior on Performance irpoultry business and the Income of Farmers

The skill of an entrepreneur is shaped through @gsériences and the current work. Adnyana (200&0)d that
entrepreneurs who are also obedient hindus alwdlysra to the ideas and teachings of the sacred \A®da
normative framework in their behaviour. The ideesiacluding the quality and the image of humans Kaya
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Parisudhg, the nature and meaning of wotkafma yogd, and harmonyT(ri Hita Karang). Tri Hita Karana
encompasses values concerning the importance ohdmgr in life and work and how to behave. The
implementation can be in passive responses (withotibns such as thinking, arguing, behaving) divac
responses (making action) (Stephen and Timothy5201

In the behavior perspective, THK behavior basetherBalinese culture philosophy, can explain theab@r of
broiler farmers as follows:

First, regarding the philosophy of the human retahip with God garahyangaj humans believe in God's
Almighty and His existence. Second, the philosoplfiythe harmonious relationship between man and man
(pawonga is sourced from the religious concepttaff twvam asi(compassion) that means “I am you, you are
me, you and | are one”; locally, it refers to a ualtlove, compassion. Third, the philosophy of thenan
relationship with naturep@lemahai is in accordance with the hinduism culture, taktliving creatures are
God's creation.

The empirical studies about THK based behavior Haeen done by a number of scholars; Windia (2005)
studies about subak, Agung (2007) researches eme@otal damage, while Windia and Dewi (2007) studihe
business analysis. Those empirical studies areastgmpby research from Riana (2010) that the aafitin of
local culture values ofri Hita Karana affects significantly to entrepreneurial orierati This indicates that the
harmonious values iffri Hita Karana is proven able to increase the entrepreneuriantation. Better
harmonization of the relationship between humart @od parahyangai, among humanspéwongai), and
humans and naturpdlemahapwill lead to higher entrepreneurial orientation.

Hs The application THK behavior shows a positive aigghificant effect on business performance of fasme

Hs The pplication behavior of THK shows a positivel amgnificant effect on the income of farmers.

2.9 The Influence of Performance in Poultry Busineson Income of Farmers

To identify the level of income of broilers farmefrem revenue indicator, it needs to first figurat the
technical production performance and input-outpitep (Grayet al. 1986 and Saptana et al. 1998)these
factors, the production cost and revenues can tegrdimed. Next, the revenue (business profit) Isutated and
used to decide the income of farmers in one pragluctycle (Gray et al.,1986; and Henryet al., 1995)

To know the influence of income of farmers on thmérformance can be by measuring the quality ofness
performace that includes the production index, shgwhe success of production. Higher quality oibass
performace may be perceived as the increasinglgesséul business. This means that higher produdticdex
leads to higher income of the farmers in one pradocycle.

H; Performance in poultry business shows a positidesignificant influence on the income of farmers.

2.10 The Mediating Role of Performance in poultry bisiness in Influencing Government Policy, Intensity
of Partnerships, and THK Behavior towards Income ofFarmers

The role of Government policies in the performaimmcpoultry business and improvement of farmersbme is

very necessary, because the policies either infehe of circulars or others, has an indirect effect

performance in poultry business and income of fasm@overnment policies are used as a guidelimanning

of broiler farming business (Martodireso and Sutgaf002).

Partnership is an instrument of cooperation thédrseto the creation of a harmonious and balanced
atmosphere and skill that are based on mutual tresteen the core company and the plasma for bbgildi
mutually beneficial and strong relationships (Mditeso and Suryanto, 2002). Partnerships are exgect
enhance performance and revenues, and thus therfaonly have to provide labor, set up cages anthal
necessary equipment to smooth the farming and ptimguactivities for improved performance and in@m

Behavior is the primary resource of a company, érghsed on Tri Hita Karana, it can give more
benefits to achieve company goals. As stated byd&iand Dewi (2011) that in business, harmony and
togetherness are necessary aspects. With harmahyogetherness, business could strive and sustais.
situation will certainly benefit all parties, cragt harmony and togetherness in a cycle.

Hs, Performance in poultry business mediates theenfte of Government policy on income of farmers.
Hgy, Performance in poultry business mediates theenfte of partnership intensity on incomes of farmers
Hg. Performance in poultry business mediates theentte of THK behavior on income of farmers.

3. Research Methodology

3.1 Population and Sample

The population in this research was broiler farnadrsady running business at least for one yeat registered
in the Balinese Farmers in 2010 published by thic®bf Livestock Service of Bali Province (Tablelyl The
farmers are scattered on all districts in Bali ade a direct relation with the partner company powltry shop.
Referring to the regulation issued by Livestocki€fof Bali Province, the poultry business can miged into
four scales (based on ownership and the numbedébpopulation) as presented in Table 1.
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Determination of the number of samples was donegusistatistical approach called Slovin formulacited in
Umar (1998) that ia: = %
(Description: N = Population size, n= Sample siee= percentage of margin of error).

Based on calculation using the Slovin formula,gtze of the sample can be measured as follows:

n= — = 763 = 144,23 = 144 farmers

1+ Ne? 1+763(0,075)2

3.2 Measurement Variables

In this study, government policy refers to the pplissued by the Provincial Government of Balihie form of
Governor’'s Decree Number 6 year 2013 concerningyliRegtion on the Implementation of Business Partripss
and Farm Protection” (Appendix 11). The Governmgicy is measured from three indicators, name)ytiie
level of prosperity of farmers (measured using filems), (2) the level of empowerment of farmere#sured
using three items), (3) the level of business tada of farmers (measured using three items).

The partnership intensity is the obligation of toee company in providing means of production, doin
tutoring or mentoring, and marketing the produdtshe plasma farmers (Governor's Decree Number & ye
2013). This aspect was measured by three indicataraely (1) availability of the means of poultmpguction
(measured using three items), (2) availability afmtoring (measured using four items) and (3) akidite of
marketing output (measured using five items).

The behavior of farmers is based on Tri Hita Kareunlural values. The values are transformation of
Hinduism philosophy and customs based on harmonytagetherness (Windia and Dewi, 2007; Windia and
Ashrama, 2005; Windia et al., 2003; Windia et2001; Windia, 2005; Ashama, 2005).

The performance in poultry business might show lthesl of achievement or accomplishments of
broiler farmers on a certain period of time (Kayahf95). This aspect was measured using threeaituli;
namely: (1)Feed Convertion Ratio ActufFCRA), is the level of efficiency of the use of feed andight of
broilers in a certain period, actual; (2) Feed ¥ution Ratio Different (FCRD) is the margin betweeCRA
and FCRS. FCRS is a FCR standard determined by Ba2Grding to the types; and (3) Index of Production
(IP), is efficiency of management of broiler protion and the variables measured are mortality k&ris),
harvest age (days), average weight (kg), FCR (&)stant (100).

Income of farmers is the profit earned by the leroiarmers within a period of one year. It is meadu
by three indicators: (1) the average sales on pemtuction period; (2) the average net profit oohgaroduction
period; and (3) the current year assets compardbetgrevious year assets. (Dewi, et al., 2014y @taal.,
1986; Saptana, 1999; Henry et al., 1995). Tablédvs variables and output of measurement indicaibrs
Income of Farmers.

4 Result and Discussion

4.1 Evaluation of the Outer Model

Evaluation of the outer model is used to checkwvdhlidity and reliability indicators which measurdeetlatent
variables or the constructs. There were five latemtables used in this study, namely: Governmaicies
(X4), intensity of partnership (X THK behavior (%), performance of farmers (¥and the income of farmers
(Y2). Those variables have reflective characterisscsin the evaluation of the outer model, testiraswione
with convergent validity and discriminant validityr the indicators, as well as composite reliapildr indicator
blocks. Meanwhile, the THK behavior £Xis a normative outer model, thus the testing dase only on the
convergent validity (outer weights), by comparimg trelative weight size and seeing the significaoicéhe
model from the size of the weight as shown by t&ble

2). Discriminant validity

This evaluation was performed with the square odthe average variance extracted (AVE) of each
latent variable. The the square root of AVE of thint variable is recommended to be greater €h&0 as
shown by table 8.

3). Composite Reliability

This aims to evaluate the reliability between tindicator blocks of the constructs. The resulthef composite
reliability testing is considered good when it agalue above 0.70. The value of the compositabiiliy of the
outer model in this study can be presented in T@blehe full model of the analysis in this studyisplayed in
Figure 2.

4.2 Evaluation of the Structural Model (Inner Modd)

The inner model was evaluated with paying attentmr(¥ predictive relevance modethich measures the
goodness of observation value resulted from theemd@ is based on the determination coefficient of all
dependent variables. The value of @nges between 0481, the closer the value to 1 means the better the
model. In the inner model, there are two endogerfdapendent) variables, namely: performance of fesme
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(Y,) and income of farmers ¢Y. The determination coefficient {Rof each dependent variable is presented in
Table 10.

4.3 Results of Hypotesting Testing on the Direct \f@bles
Validation testing of path coefficient for eachetit variable is presented in Table 11.

Table 11
Hypothesis Testing on Direct Variables
No Relationship among Path Coefficient T-Statistic Significance Description
variables (Bootstrapping)
1 XY, 0.381 4.303 Significant HAccepted
2 %2> Y, 0.260 3.882 Significant H3 Accepted
3 x>V, 0.330 3.375 Significant 4Accepted
4 XY, 0.194 4,235 Significant HAccepted
5 X2V, 0.313 7.330 Significant HAccepted
6 XY, 0.256 4,595 Significant dAccepted
7 Y2 Y, 0.268 4,101 Significant HAccepted

Description: X = Government policy, X= Partnership Intensity, = THK Behaviour, Y = Performance in
poultry business, and,¥ Income of farmers

4.4 Result of Hypothesis Testing on the Indirect féables and Mediating Models
The testing on mediation role was done to investiglhe variables in mediating the relationshiphiis tmodel,
whether it is full mediation, partial mediation o mediation. The results refer to a study by léaial (2010)
that can be presented in brief in Table 12.
Table 12
Recapitulation of Results of Testing on Mediating ¥riables
N  Variabl Mediating Variable (a) (b) (c) (d) Description

o e

1 X2Y, Y; 0.194 0.302 0.381 0.268 Partial Mediation
(Sig.) (Sig.) (Sig.) (Sig.)

XY, Y, 0.313 0.370 0.260 0.268 Partial Mediation
(Sig.) (Sig.) (Sig.) (Sig.)

3 XY, Yy 0.256 0.350 0.330 0.268 Partial Mediation

(Sig.) (Sig) (Sig.) (Sig.)
Description : X= Government policy, ¥=Partnership Intensity,¢ THK Behaviour,¥= Performance in
poultry business, ¥= Income of farmers
(a) is direct path coefficient of XX5,X52> Y,
(b) is non mediating path coefficient dhier weight) X;,X5,X3> Y,
(c) is direct path coefficient of XX, Xs2>Y
(d) is path coefficient of Y Y,

4.5 The Influence of Government Policy on Performancefd=armers

The result of hypothesis testing proves the pasitand significant influence of Government policy to
performance in poultry business. It indicates thatimplementation of government policy has posiiimpact
on the existence of poultry farmers in Bali, paréely in improving the performance in poultry busss.

These findings suggest that better implementatibGavernment policy will ease the farmers in achigv
profitable poultry business; otherwise, better iempéntation of Government policy will lead to highersiness
performance of poultry. This indicates that Goveenimpolicy of the Bali Province, in this case Goais
Decree Number 6 Year 2013 provides protection mméas from monopoly, to avoid unhealthy competitzm
economic concentration by large companies. Heree pbultry business can advance, in accordancetiéth
aims of the regulation, that is accelerating indakgrowth of poultry and providing opportunitiess many small
businesses to to improve the performance and inadrfamers (Yusdja and Sayuti, 2004).

4.6 The Influence of Partnership Intensity on Performarce of Poultry Business

The intensity of parnerships sugests a positivesiguificant effect on performance of broiler checkfarmers.
It proves that the intensity of the partnershipwestn the company and farmers contributes in theeased
performance of the farmers. Better implementatibpastnership intensity increases the performaridarmers.
Such positive influence occurs because the farragrspositioned as a partner in mutual benefit anduat
need.

If both partnership intensity and performance aecgived good by the farmers, it can create a rhbeefit,
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interdependence and mutual raising in the busickssite, in accordance with principles of coopenatin the
partnership (Dewiget al, 2014; Jafar Hafsah, 1999; Yuni and Sukarsa, Rdh6addition, the success of such
partnership is largely determined by complianceath parties in with the business ethics. Hafsathéu (1999)
reveals that partnership is a business stratedysttarried out by two or more parties in a giyamiod to gain
benefits with the principle of interdependence andual strengthening with attention to the moral athical
responsibilities of business.

4.7Influence of THK Behavior on Performance of PoultryBusiness
THK behavior has a positive and significant inflaerto the performance of farmers (Table 5.14)ndlidates
that the Tri Hita Karana based behavior producessitive and significant impact to improved perfamoe.
Higher implementation of THK behaviour will resiithigher performance of farmers.

It suggests that the farmers have implemented Tta Karana in performing its business activities
(4.14). To identify whethere the company appliesdbncept of Tri Hita Karana in its business attjit needs
to do an analysis from the aspectspafahyangan, pawongaand palemahan Parahyangan is a concept that
imposes a connection between human beings an Guglmiust be understood that business activitiesach a
blessing from God. It implies there is awarenesshefbusiness circles as business activities aderu@od’s
hand. In Bali, the relationship between businesk@od appears through divine symbols sucpuaa, pelinggih
,merajanthat are located in the business site. The synduilss the mediator between humans (the employees)
and God (Windia and Dewi, 2011).

4.8 The Influence of Government Policy to the Income ofarmers

From the results concerning direct influence ofggowment policy to the income of farmers, significpasitive
path coefficients are obtained (Table 5.14). ligatks that Government policy affects the incoméaaiers.
Positive path coefficient might indicate there iglisect relationship between government policy &mners’
income. Hence, if the Government policy on poufagmers are more imposed, it is possible thatnicerne of
farmers will increase.

Conceptually, profit is the goal of every type afsmess. Profits can be earned if the income gained
from business is greater than the expenditure.Witler margin between the income and expendituregiik
more profits for the farmes (Sodiq and Abidin, 20@&ekartawi, 2002). From economic perspective, the
business is eligible to be maintained and develop&é study is also supported by Taryoto (1993t the
Government policy encourages development of podtinming, because of large benefits of chickenha t
fulfilling the needs of daily protein intake. Ralaand Hartono (2003) also argue that Governmelitypim the
farming sub sector contributes in determining timome of farmers.

4.9 The Influence of Partnership Intensity to Incone of Farmers

The finding shows that intensity of partnershipmgs such a positive and significant influence anititome of
farmers, as seen from the significant and positiath coefficient of 0.317 (Table 5.14). Hence, risity of
partnership produces a positive and significaneaffon the income of farmers. Positive path coieffic
indicates a direct relationship between the intgradi partnership and income of farmers. In otherds, higher
intensity of partnership in poultry farming brinstter income to the farmers.

The results of this study are consistent with timlifigs of Nham Phong (2012) that partnership
intensity is positively influential to the profitsearned by farmers, due to lower transaction casts loans;
furthermore, the farmers also obtain informatiomwtbmarket opportunities, technology, input andpatitof
market cost, and reduced price fluctuations. Tleearch by Murti et al. (2015) indicate that parshgr in
poultry industry enhances efficiency in productidis influencing the income of farmers in a pwesitand
significant way. A study by Hanny (2012) has alsinfed out that intense partnership possessesitivpand
significant effect on the income of farmers, anastpartnership is urged among farmers to widemtaeket.

4.10 The Influence of THK Behaviour on Income of Faners

The finding suggests that THK behavior has a pasitind significant influence to income of farmenslicated
from the significant and positive path coeffici€mable 5.14). In other words, the influence of TH&havior to
the income of poultry farmers is positive and digant. The positive path coefficient denotes aeclir
relationship between THK behavior and income ofmiars. The more théri hita karana behaviour is
implemented by the poultry farmers in Bali, thetbetheir income will be.

The results of this study are in line with researghNindia et al (2001), that the implementatiortrof
hita karanadepends on the economic situation within a comtguiurther, higher income of the community
will raise the tendency of improved implementatadriri hita karanaconcept. According to the aforementioned
explanation, good application &fi hita karanaon the business activity will create a good perfmnce and
maintain sustainable business. Therefore, wheméssiactivity can continue to strive, it will sustthe income
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of the communities. In the end, business activityates a mutual benefit between owners, managets an
employees.

4.11 The Influence of Performance in poultry busings on the Income of Farmers
The result of Hypothesis testing suggests thatopeidnce in poultry business gives a consideralfectebn
income of farmers, proven with significant and figsi path coefficients (Table 5.14). In other waqrds
performance in poultry industry brings a positive aignificant effect to the income of farmers. iBes path
coefficient indicates a direct relationship betwetre performance and farmers’ income. Thus, higher
performance of poultry business in Bali is assedatith higher amount of income gained by the fasne

The measurement results are consistent with stydgitlg Taruman, (1999) and Kayana, (1995) that
business performance is measured through FCR, drgimbetween FCRD and index of production; those
provide a positive and significant effect on theame of farmers. Meanwhile, Gray et al., (1986) S8agtana et
al., (1998) point out that the production perforeamechnically and input or output price affect theome of
farmers in a positive way. This is supported wthie bpinion proposed by Bishop and Toussaint, (197&0)
larger amount of products resulted brings greatefitp to the farmers. Soeharjo and Patong (19&@al that
the level of production as one of factors affectimgpme of farmers is measured by productivity, qoality of
the products, and the price.

4.12 The Mediating Role of Performance in Poultry Busines on the Relationship between Government
Policy and Income of Farmers

The testing on mediating variables indicates thatgerformance of farmers is able to mediate tleioaship

between Government policy and the income of farrimees positive, significant, indirect way (Tablel6). This

result is shown by the indirect positive path cog#ht of 0,102. It implies that the hypothesis(8mht a) can be

proven empirically. The direct influence of Govermh policy towards the income of farmers is siguaifit and

positive; also, the performance of farmers alslu@rfce their income positively and significantly.

Based on these results, the improved businessrpeaface from Government policy, supports the
farmers to increase their revenues. Meanwhile viréable of business performance which brings aliréct
effect on the relationship between Government goliad the farmers’ income, is categorized into iphrt
mediation. In other words, their performance is @t key mediator, meaning that their performasic®t the
primary variable in causing the increase of thadome.

4.13The Role of Mediating Variable of Performance in Paltry Business on the Relationship between
Partnership Intensity and Income of Farmers

From the hypothesis testing, the direct influentpartnership intensity on the income of farmerat tinvolves
farmers’ performance as a mediating variable iiiant. Likewise, the direct influence of partabip
intensity on the income of farmers without involyivariable of performance is significant; moreovitre
influence of their performance on their income Isoasignificant. These findings can be understoloak t
performance of farmers partially mediates the imfice of partnership intensity to their income. Tigisult is
indicated by the positive path coefficient of 0.q7T@ble 5.16).

The results of this research support the studyiffigelof Suparta (2001) that income is based upen th
difference between the total sales of chickensd[TRevenue-TR) and the total purchase of meansoofugtion
(Total Cost-LY), coupled with the market price campation for 40 per cent of the difference betwten
market price and the agreed price (if any), andptmwith a FCRD bonus amounting to Rp 75 per kg of
harvest, if FCRA is less than FCRS.

4.14The Mediating Role of Farmers’ Performance on the Rlationship between THK Behaviour and
Income of Farmers

The hypothesis testing result suggests that threctdinfluence of THK behaviour against income ofrfars is
mediated significantly by their business perfornemrdkewise, the direct influence of THK behaviorihcome
of farmers without involving such mediating variepls also significant; moreover, the businessguerénce
influences the income of farmers significantly. pitoves that farmers’ performance partially mediates
influence of THK behaviour to the income of farmeltsis supported with positive path coefficient @088
(Table 5.16).

These findings imply that the poultry business @liBhat is run withtri hita karana behavior, can
bring more revenue to the farmers. The higher apfitin of THK behavior contributes positively tsing
income of farmers. Hence, the behavior of tri ki@@ana as seen froparahyangan, pawongan and palemahan
indicators are said to be directly influential e income of broiler farmers in Bali.
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5. Conclusion And Implications For Research

5.1 Conclusion

The most important and interesting finding of tihesearch is that the government policy, the intgnsf
partnership, and THK behavior are directly provdieato predict income of farmers. Those aspects are
considered important intangible resources of thragamy to give better income to farmers. THK behaigalso
proved to be an important resource for farmersnttaace their role and actively participate in reisg issues

in the poultry business by increasing their cajigtéind performance; all of these aim to incredsdrtrevenue.
The findings of this study can be understood thairactice, broiler farming in Bali is determineg the human
resource through THK based behavior. Such behaciaube very valuable and increase their capaaity,thus
enhancing their performance and finally their ineom

5.2 Implications Research

5.2.1 Theoretical implications

The findings of this study are able to supportibsearch of Ashrama (2005), Wiana (2007), Sud{tg87),
Surpha (2004), Wiana (2004), and Windia, (2006)ualtbe implementation dfi hita karanaconcept in the
context of Subak and hotels in Bali. Hotels wittodaapplication ofri hita karana can operate properly and
sustainably. It can be interpreted that the apfiinaof tri hita karana is proven effective in improving
performance and sustainability of companies irldng-term.

5.2.2 Practical Implications

The results of this study give a practical conttithuto poultry enterprises which practitehita karanaas an
important aspect to achieve higher performancegad income. The owners of broiler farms in Baé arged
to set regulations and mechanisms capable of eagmg the implementation dfi hita karanain gaining
profits.

This research is expected to contribute in fornmdpprogrammes and policies by the local autharitie
for empowering broiler farming industry in Bali, twiregards to achieving high performance. Thusfuihetion
of Government as the stakeholder and regulatohefttie broiler farm industry, can be implemented aed
right on target.

This research could provide theoretical or pratticatributions. However, in practice, there ariél st
limitations and drawbacks. It occurs because thsgarch is the first one which tried to bring tladues and
norms contained itri hita karanaconcept to measure the income of farmers. In addithe limitations of the
researcher in elaborating and synthesising somerigseof behavior left several things unclear treguire
deeper and further analysis.
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Figure 1 The Basic Model of Individual Behaviour (Siparta, 2001)
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Table 1 Ownership and Number of Broilers Productionin Bali Province year 2010

100-4500 chickens 4501-8000 chickens 8001-1500tkehs  >15000 chickens

Regency  Ownershi rF]’roduc'uo Ownershi rF]’roduc'uo Ownershi rF]’roduc'uo Ownershi Productio

[City b (chickens b (chickens b (chickens b (chickens
(people) ) (people) ) (people) ) (people) )

Denpasar 2 250 12 - - - - -

Badung 14 53.900 26 96.000 8 110.500 2 60.000

Gianyar 45 98.485 20 44.500 9 88.500 4 123.000

Klungkung 60 171.500 26 116.000 2 25.000 1 17.000

rﬁara”gase 1 262.745 1 149.924 3 30000 - -

Bangli 45 179.500 51 274.500 12 133.000 1 35.000

Buleleng 13 12.700 3 16.750 1 25.000 - -

Jembrana 50 179.500 38 220.000 12 102.000 2 36.500

Tabanan 202 612.496 80 440.400 17 191.6002 -

Source: Livestock Service of Bali Province
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Table 2 Variables and Measurement Indicators of Goernment Policy

Variable Indicator Measurement Item

X1 X11 1. The level of certainty of farmers to earn profit on

Government Increasing the each production cycle.

Policy prosperty of 2. The level of certainty in the continuity of
farmers production.

3. The level of certainty of farmers to maintain
business in the long term.

4. The level of certainty of farmers to develop and
sustain the business.

X2 1. The rate of improvement of business scale in the

Empowering last one year.

farmers 2. The rate of increase in labor productivity in thsetl
one year.

3. The rate of increase in the amount of production in
the last one year.

Xi3 1. The level of business protection from monopoly.
Business 2. The Level of business protection from unhealthy
protection competition.

3. The level of business protection from centralizatio
of economy by large companies

Source : Governor Regulation Number 6 Year 2013

Table 3 Variables and Indicators of Partnership Inensity Measurement

Variable Indicator Measurement Item

X5 Xo1 1. The rate of regularity of DOC to enter into the

Partnership Availability — of cages.

Intensity means of 2. The rate of regularity of vaccinations and drugs
production delivery

3. The rate of regularity of feed shipping into cages
until the harvest day.

X202 1. The rate of knowledge acquisition on developing
Availability  of the poultry business.
mentoring 2. The rate of knowledge acquisition on profitable

poultry business.

3. The rate of knowledge and information acquisition
on loan application / generating capital.

4. The rate of knowledge acquisition on the
application of appropriate technology.

5 The rate of accuracy of the harvest schedule

Xog according to the age and weight of chicken.
Availability  of 6 The rate of accuracy of chicken price in accordance
marketting with the agreement (contract)

access 7 The rate of vailability of accurate scales.

8 The rate of market identification to reach the
maximum price.

Source: Governor's Decree Number 6 year 2013
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Table 4 Variables dan Measurement Indicators of THKBehavior

Variable Indicator Measurement Item

X3 X31 1. Believing in success is the act associated witlsciemce. In hoping
THK Implementing for success, you worship at Khayangan Jagad Tertipéanbut
Behaviour  Parahyangan Sedana Jati Luwih, Melantirend other temples).

2. Income/sustenance is God’s grace. For such blesgmg perform
holy tirta yatra prayer in full mootilem at thesadkhayangatemple

3. Praying before doing business activities is verypamtant for the
peace of the soul. To obtain the peace of soul, wouship at
pelinggih of the business sitemerajan, sanggah(mesaiban,
ngaturang cananggtc.).

4. To commemorate the establishmentpefinggihin the business site
(the anniversary), you pray together with employees

5. The intensity to join spiritual retreat to undergtahe greatness of
the God througllharma wacana

6. Profits spent for religious and non religious/sbéiativities punia
funds).

7. Allowance within one time production.

8. Performing spiritual retreats in the company thequires some

pelinggih.
1. Building a harmonious relationship based on theualityy principle
X3 between the leader and employees
Implementing 2. The company provides the same opportunity to engg@eyo excel in
Pawongan their job.

3. The company avoids conflicts with the community the
surrounding environment.

4. There is a good relationship between customersngar;, and the
Government.

5. The company is offering career opportunities andngi awards as
employees’ rights

6. There are health screening and health insurancergro to
employees and or animal welfare officers.

7. There is budget available for humanitarian aceeiti

8. There is budget available for improving human reses
community, empowerment gekeheand community, etc.

1. The farmers are committed to maintaining the qualitenvironment
that is safe, clean and sustainable.

2. The farmers are committed in the processing of evéstlid, liquid,
gas, etc) as well as other hazardous waste fazirgaknvironmental
sustainability.

X33 3. The farmers are committed to avoiding exploratiod axploitation
Applying of nature and the environment.
Palemahan 4. The farmers have a commitment to utilizing natueaburces and the

environment in a sustainable way.

5. The farmers participate and care in maintaining iremmental
sustainability together with the communities arotimelcompany.

6. The farmers provide adequate bathroom facilitied tilets for the
employees.

7. The farmers allocate budget to maintain the quality the
environment.

8. The farmers have a commitment to improving envirentally
friendly technology in farming broilers

Source: Windia and Dewi, 2011
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Table 5 Variables, Indicators and Performance Measement of Farmers

Variable Indicator Item-Measurement
Y
Performance Actual feed FCR rate attained on each production period (1¢ga)h (1,7 — 1,79);
in poultry efficience (1,6 -1,69); (1,5-1,59); >1,4-1,49)
business (Y11
Differences FCR Different rate attained on each productionqgkri
between actual (0,0-0,99); (0,1 -0,19); (0,2-0,29); (0,3,39); and (0,4 above)
and standard
feed efficience
(Y12
Production Index Production index attained on each production ple¢id®0-149); (150 —
(Yq13) 199); (200 — 249); (250 — 299); and (300 above).

Source: Kayana (1995).

Table 6 Variables, Indicators and Measurement ltem®f Income of Farmers

Variable Indicator Measurement Item
Income of Sale Last year sales growth rate (percentage):
farmers Yo1 <0,0 —1,99;2,0 —3,99;4,0-5,99; 6,0 - 7,99 above.
Y2
Profit Last year net profit growth rate (percentage) :
Yo <0,0-1,99; 2,0 - 3,99; 4,0 — 5,99; 6,0 — 7,99 above.
Asset Last year asset growth rate (percentage):
Yo: <0,0-1,99; 2,0 -3,99; 4,0 -5,99; 6,0 — 7,99 ahove.

Source: (Kusmuriyanto, 2005; Soekartawi ,2006; B§s3002)

Table 7 Testing of the Outer Model (Outer Loading 6Each Variable Indicator)

Variable Indicator I?gatggng /Weights t-Statistic
Bring prosperity to farmers (%) 0.870 43.513
(P;gl\ils;n&“;nt Empower the farmers in doing business X 0.741 16.232
! Protection of farmer’s business (X 0.894 46.986
Intensity of Ava!lab?l?ty of means_of production (%) 0.696 13.011
Partnership (X,) Availability of mentoring (%.,) 0.692 12.104
Availability of marketing access £%) 0.704 10.150
. Application ofParahyangarconcept (%% ) 0.618 11.589
-&_”)( Behavior Application ofPawonganconcept (% 5) 0.413 8.587
3 Application of Palemaharconcept (%) 0.340 7.131
Farmers’ Actual feed efficience /[FCRA (Y) 0.657 7.168
performance Different FCRA with FCR standar/FCRD {Y) 0.784 18.127
(Yq) Index of Production-IP (¥z) 0.731 12.977
Farmers’ Sales growth (¥3) 0.805 24.425
Income Asset growth () 0.732 13.036
(Y,) Profit growth (Y,.0) 0.748 15.281
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Table 8 Discriminant Validity Testing

Variable AVE
Government Policy (¥ 0.701
Intensity of Partnership (X 0.506
THK Behaviour -
Performance of Farmers ()Y 0.527
Income of Farmers (¥ 0.582

Table 9
Composite Reliability Value

Variabel Composite Reliability
Government Policy (X 0.875
Partnership Intensity (X 0.739
THK Behaviour (%) -
Performance of Farmers ()Y 0.768
Income of Farmers (¥ 0.806
Table 10 Evaluation ofGoodness of Fit
Structural model Dependent Variabels R-square
1 Performance of farmers (Y 0.862
2 Income of farmers (3 0.967

Calculation: @*=1-[(1-R) (1-R?)]

Q*=1-[(1-0.862) (1-0.967%0,829
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