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Abstract:

Today is the age of globalization and businessoissiclering as the leading global factor for socab
economic development. It is said that, Accountghie language of business but it is another gigambught
that Auditing is the side language of business. iAigl the vital factor to ensure the accountabilitfy an
organization, this paper events to explore audithenperspective of Islam which further enablesaxiitioners
and intended users to be self-confident and inspial in using his or her acquired knowledge bath
traditional system of auditing as well as Islamézgpective. The plot of the paper is as followsthia first part
we shall examine the development and approachtableshed auditing and point out some of its inadaies
from the Islamic point of view. In the last parte whall state the role of auditing in the Islamaiework.
Keywords: Islamic Auditing, Conventional Auditing, Islamih&ri’ah.

1. Introduction
Shariah auditing has a key importance as thergiswing awareness among Islamic institutions évatry such

institution should contribute towards achieving tigectives of the Islamic law- the Maqg'asid AshaBihh

(Shahul and Yaya, 2005). The concept of sharialtingcgshould be extended to the activities relatimg@gmong
others, the system, the products, the employeeseriironment and the society (Syed Alwi, 2007)erEhis a
need to develop a useful shariah audit frameworéngure effectiveness of the goals of shariah camg in
IFIs which in turn can contribute positively to thbenmah (society) at large. Auditing in an Islamianfiework
would have wider scope than traditional Auditing.cbntemporary practice, the auditor is direciiple only to
his clients, i.e. owner of the business being aadiHe is not guided by the religious principles tuality of the
managerial decisions too, is not his concern.him ltight of Islamic teaching and practice in edsiamic

society, the auditor should be liable also to fuoiars, should assess management practices, and mpds

compliance with shariah (e.g. ,fulfillment of camtt, honesty, avoidance of monopoly and extravagjadence
auditor must have effective knowledge of Islamie.Id@his paper will help the learners and practigiento have
the knowledge of shariah auditing and practicintsiamic financial institutions.

2. Objectives of the study The main objective of this paper is to develogeaeral approach towards auditing
in the Islamic framework. The specific objectivetlok paper is:

1. To justify the need for an Islamic auditing yst

2. To evaluate the Issues and Challenges in Shakialit.

3. To outline a process of Islamic Auditing and dhuties of Shariah auditor.

3. Methodology of the study:

The methodology followed in this study is mainlylibkary work, basically it was based on Holy Qurbiadiths
and related literatures written in conventional dslmic perspective. Some information is takemfrthe
practitioner’s of many organizations through a iiyndata collection.

4. Meaning of auditing under Quran and Sunnah“Then as for he who is given his record in hghtihand,
He will be judged with an easy account, and retarhis people in happiness.”(Surah al-Insyigaq:s€er6-9)*
And indeed, [appointed] over you are keepers, Naiole recording; they know whatever you do.”(Surdh A
Infithar: Verses 10-12).

“Surely Allah takes account of all things” (Surdk\iisa’ Ayat 82).

Prophet Mohammad (PBUH) says when he has been about IHSAN: “....... then tell meudHSAN: He
said: it is to worship Allah as though you are sgdilim, and while you see Him not you truly, Hesgeu....”

General meaning The general meaning of Auditing in Islam is toteta and inspect the operations of
reviewing, controlling and reporting about trangats and dealing for correcting to the due, acewydo rules
and Islamic jurisprudence to provide useful, rigimely trust and fair reports for decision making.
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5. Features of Islamic audit: Auditing under Islamic perspective has some wartting characteristics,
amongst these features are given hereunder:
1. It is based on the belief that Allah is only owrdr all things, the believe in the day after for

accountability in front of Allah.

2. It is based on morals: Such as; Allah fearing, Bonetrust, keep-promises, co-operation, and
forgiveness. In this context, Allah says: “Allahnemands justice, the doing good and giving kinsfolk
and He forbids all shameful deeds and injusticerandives admonition” (AL-Nahl-90).

3. Auditing principles in Islam are conducted from g@urces of Islamic jurisprudence such as the Holy
Quran and Sunnah. These principles are perfeatygreant and comprehensive.

4. Auditing in Islam deals only with lawful transaatisy and avoids evil and unlawful dealings.

5. Auditing in Islam does braid on the behavioral atp®f the mankind working in the enterprises and
motivates and incentives him towards straight pattording to Islamic jurisprudence.

6. Auditing framework in Islam is wider, it implies isjpual and material aspects, it is applicablehe t
whole life.

6. Foundation of Islamic Audit It would be obvious from the role of auditor déised above that he would be
at a great disadvantage if the current practicapgfointment and payment for the audit services irsna
responsibility of his clients. It would impair ttiedependence of the auditors to a large extentrefbiee, it is
proposed that an independent organization knowslasiic Auditing Foundation (IAF) be establishediwihe
following functions and responsibilities:
The IAF would lay down auditing standards for thuelitors in the Islamic Framework.

1. It would evolve general standards for economidéiient and effective business management.

2. It would develop training courses, training matsriand audio-visual aids for the auditors in
accounting, auditing and other allied disciplines.

3. It would nominate any pay for auditors of businesganizations registered with it.

4. It would receive donations from business organietiwhich would be in lieu of the audit fees they
would have paid themselves to the auditors. Theatimms would be large enough to cover part of the
administrative cost of the IAF.

5. Qualified auditors would be disallowed by a statoeaccept any appointment directly from any
business organization registered with IAF.

6. All business organizations should be registereti thie IAF.

‘True accountability’ — accountability to man to mas well as accountability to Allah is the bedtigon to
attain good corporate governance.
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7. Difference between Traditional Audit and IslamicAudit:

Points Traditional Auditing Islamic Auditing
Definition A critical examination carried out byThe computation, checking and monitoring
auditor(s) in respect of financial statemendf the work and practices of an individual
prepared by third parties. either in connection with his work during
preparation of accounts or the good degds
carried out by him to ensure that it is bgth
complete and correct and thereafter is duly
rewarded by Almighty Allah.
Qualification of Auditor must have academic, Muhtasib(auditor) must have academic,
External Auditor | Professional and moral qualification. professional as well as Islamic knowledge.
Liability of First: The auditor is directly liable to hisin the light of Islamic teaching and practice
auditor clients, which are owners of then early Islamic society, the auditor should
organization. He has no liability towardde liable also to financiers, should assgss
creditors or financiers of the busingsmanagement practices, and report on| its
(except in the limited sense discuss aboye&ompliance with shariah (e.g., fulfillment of

It is not his liability to see whether th
money extended by the lenders is safe

protected —or that other people’s money

been utilized prudently.

econtract, honesty).
and
has

Responsibilities of

Examine the financial statement, based

drResponsible to any unfavorable events that

Auditor contract. occur during his watch unless it was
brought about as a result of certain
deliberate actions by his employer. Muyst
compensate the owner or any party who
hired them for any losses arising from thgir
negligence when carrying out their duties

Governance It is governed by Auditing and accountiiit is governed by Al-Qur'an and Sunnah (or

concepts and principles. Islamic shariah

Orientation It is always firm or individual oriesd. It is always society or community oriented.

Basis Economic rationalism. Unity of God (Allahdihidism).

Disclosure Limited disclosure provision of infortieen | Full disclosure to satisfy any reasonable

subject to public interest. demand for information in accordance with
the shariah.

Accounting period| Periodical measurement of perforoe. One lunar year for Zakat calculation.

Accountability Personal accountability focusing ©Rublic accountability focusing on the

individuals who control resources. community who participate in exploiting
resources.

Report Reports only economic transactions ameports socio-economic and religious

events.

events and transactions.

8. Issues and Challenges in Shari’ah Audit
Kasim et al, (2009) argue that various researchdesm that critical comments and demands for
wider responsibility and accountability of companigave led to many debates of what ought to bediel

audit function. In their survey of the gap betwdha ‘desired’ and the ‘actual’ shari’ah audit prees, they
found that the issues of shari'ah audit framewthk, audit scope, the auditor’s qualification andejpendence
to be the four main issues. While this paper agoeethe four issues, however, this paper is fogusin two

additional issues and challenges to shari'ah aglipractice in IFls. Such pressing issues are shaeei of
shari’ah auditor independence (which has been selgndebated since the 1990s, please see Karing)),199

issues of shari'ah compliant inspectors which ideluthe Hisbah institution and the muhtasibs lack of
qualification of the accountant and auditor on salarand finance knowledge in the shari'ah persgnaed
lastly the lack of accountability of shari'ah awalg.
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8.1 Shari'ah auditor independence:

The integrity of the shari’ah auditor needs to becpived as independent enough by those stakekaifléstamic
finance. Itis a common practice for the shariatiters to rely heavily on or follow the advicesbéri'ah advisors or the SSB. This is not
acceptable if we want to have fully independemtaihauditors. Shari'ah audit in Islamic finansaigues as one of the social functions
for the benefit of the ummah. The full benefitef shari'ah audit cannot be realized if they arevholly or truly independent. Self-
review threats may occurs because there is nolicieaf separation of duties (Kasimet al., 200%rature on interal audit
independence pinpoints three factors that sigriiffceontribute to the degree of auditor indeperelet) Clarity of definition of the
auditor's responsibiliies,2) The position of timernal auditor within the institution’s organizaial structure, and 3)
The reporting structure. Haniffa (2010) raiseqytiestion of the SSB independence as they are nfalaragand at the same time
helping the shari'ah auditors in conducting strarésiew or shari'ah audit. Clearly there is nardiae on the separation of duties which
is essentials for any good internal control petithe IFIs need to rethink of where they coalatigl separate these roles to avoid the
misperception of the stakeholders on the SSB arstiari’ah auditors’ independence.

8.2 Shari'ah compliant inspectors which include thédisbah institution and the muhtasib:

Itis argued that the shariah audit is only tocbaducted by shari'ah professionals instead of @autamts, while some
others prefer the trained internal auditor to uakiethe responsibiliies. The Audit CommittedneflEls should discharge their best
effort to ensure that the external auditors aabtapf undertaking the ex-post shariah complieagews within their term of references
(IFSB, 2006). They should also work with the irsieaniditor and the sharah auditor, if the inierniditors are not shari'ah capable, and
more importantly with the SSB. Hence, the IFistimgdshould evolve into a professional shari’ateinal and external
auditors capable of doing the financial, manageraadtalso the shari’'ah audit. Chartered audit §tmosld acquire the
necessary knowledge and personnel to undertastetiieh audit.

8.3 Lack of competency of shari’ah auditor

Until today, the lack of both shari'ah and accongtknowledge has dampened the crucial needs ofhriah
auditor. Those with accounting knowledge tendrimive shari'ah knowledge and vice versa. This isssibeen debated since the early
formation of modern Islamic finance in the 19A0shduld be noted that a shariah auditor must &geed knowledge in accounting
and also in sharah to be able to understandLatitdize IFls. Investments for the education ir'ahaaccounting and auditing is crucial
to enhance the knowledge and expertise of thes antolve with the shariah audit especially anld I general (Rahman, 2011;
Sulaiman, 2011). A strong Arabic and English flueaod understanding with a good knowledge in ahafslamic figh,
accounting, finance, auditing and business shonéble the shari'ah auditor to perform better andld¢delp
the IFIs improve further and comply with the shani’(Khan, 1985).It is also argue that since thes ihile
operating under a different platform that is witke tislamic worldviews, they may need a differermietyof
accounting and auditing. The IFls and shari'ah @usliare expected to serve the needs of the umrade focus
and priorities are different from the other comtiegiand societies (with different worldviews). Tilnagers of the IFIs are accountable
for the funds and the way they manage and utilizéné shariah auditors are also accountablesiarethat the IFIs follow all
shari'ah guidelines and principles; otherwise, thewe committed zulm (Injustice) to the ummah whd h
entrusted them to audit and ensure the IFIs camithlihe shari'ah.

8.4 Lack of accountability of shari’ah auditors

Shari'ah audit can be performed by the internalitass or the external auditors they must havegade
shari’ah related knowledge and training. Subsedyetite report is forwarded to the Committee ofle. The
Shari'ah committee may give their opinions onlglagriah matters to the Board of Directors, whidattide or make the final decision
(IFSB, 2006; ISRA, 2011). Shariah auditor shoud/éa been more accountable because they have tzberdable to
the stakeholders, which include the shareholtlersptiety and the Ummah. Next, they are accoettalbllah for every actions
and inactions. Therefore, the roles of the shasialitors are very much limited in influencing deeision of the IFls. The Board of
Directors of the IFIs is the one with the powahange or make the important decisions regardimdiducts and services offered. Just
to throw a hypothetically question, what happtreiboard refuse to abide by the shari’ah commifgeion if it is going
the affect the IFI, for example huge losses tht@ecause of a non-compliance issue?

9. Auditing systems according to Islamic view point

Islamic auditing does not avoid all methods andhégpues applied in conventional auditing sayinggdl but it
justified all contemporary techniques through #sihg marble of Qur'an and Sunnah. Islamic augitinocept a
conventional method if it is not conflicting withe values and principles of shari'ah and rejedtis ¢onflicts

and it also incorporates some other norms and salagpracticed by conventional auditing for essddmhent of
justice. Some aspects of Islamic auditing practisessnumerated as below:
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9.1. International Auditing Standard: Auditing standards are the norms of auditing ge$ and practices
issued by the authority for the guidance of theémmbers regarding the examination of the items aaking the
audit report for satisfaction of the intended us@&ise ISA which is currently practiced was develbj@erest-
based western socio-economic culture and envirohnigut Islamic organizations established and operat
based on Islamic shari'ah to achieve legitimateeadtdjes, work in different environment using diffat
financial instruments and perform some transactwhgch are unknown to the western world. Hence ,The
Accounting and Auditing organization for Islamimdincial institutions(AAOIFI) is an Islamic intermnaal
autonomous not-for-profit corporate body that wasalelished in Bahrain to prepare accounting ,augliti
governance, ethics and shari'ah standards for Isléimancial institutions and the industry on"2Bebruary,
1990 to attain the following objectives (1) to dieyeaccounting and auditing thoughts relevant tanfsc
financial institutions (2) to broadcast accountargl auditing thoughts relevant to Islamic finandmestitutions
and its applications through training, seminarsblipations of periodical newsletters, carrying catd
commissioning of research and other means (3) épgve, promulgate and interpret accounting andtiagdi
standards for Islamic financial institutions and ) to review and amend accounting and audittagdards for
Islamic financial institutions.

9.2. principles of Islamic auditing Some of the worth noting principles of Islamied#ing are given below:
(1) Integrity (2) Obijectivity.(3) Confidentiality4d) Neutrality (5) Competency (6) Continuity (7) Dissure (8)
Giddiness (9) Orienting (10) Planning (11) lega(it2) Committed to Ethics (13)Committed to Religiou

9.3. Terms of audit engagementAudit engagement indicates, to do the audit warkai particular time,
according to Islamic auditing view point the engagat will occur among the parties by considerinigpfaing
standards; Believable standards, Moral standards)aBoral standards, Educational standards, Pahctic
Standards.

10. Role of Auditor in Islamic Auditing:

(a) Auditor’s liability towards Outside financiers: The auditor’s liability to outside financiers ihe Islamic
framework is enhanced by specific institutionaupedf the economy. In the Islamic economy interbs@ring
finance is not available to the business. All ficans risk capital in the form of equity capital mudarabah
capital for different maturities. The outside figéars who provide capital on mudarabah on the b ofit-
loss sharing will need an extended assurance fromdependent agency that the profit (or loss)ated by the
management is true or correct. In the absence @i am assurance, the outside finance shall benegtye
bashful. It would simply make the operation of iet-free financing impossible. In these circumstsnwho
could be looked up for reliance other that the tmu@i In the capitalist framework the interest oftside
financiers is protected by predetermined interbatge. The auditor makes sure that the final figinerofit (or
loss) is arrived at after providing for interestahloans and financial obligations. With the afse of interest,
the determination of true profit (or loss) becornascial for the outside financiers as well. Itgsthem that the
auditor will owe a responsibility. Determination pfofit or loss is a subjective and value-ladenaaire a
business organization. The ultimate figure of pgrafepends on a number of decisions such as rates of
depreciation on different assets, valuation paticté stocks, amortization of intangible assets,rging to
deferred payments to current operational incompodnment of profit into reserves and dividenets, In the
capitalist framework these questions are decidedhbymanagement and the auditor reports compliance
them. But in the Islamic framework standards mayeh@ be devised for the determination of profilass for
different categories of trade and industry. Dueecaould be taken to arrive at a judicious and ciast figure
of profit (or loss) so that interest of outsidedfiitier are also protected. In the absence of fpredetermined
rate of interest, the financiers may be left at tiercy of the management to declare a profit (es)lan the
manner they like. The prevalent standards of mgrald integrity in Muslim countries suggest thad tiuditor
would have to operate in an extended field to yeaifi accurate figure of profit (or loss), which magt be a
strict compliance of the management policies. ltuldobe an outsider's view-a third party opinion the
operations of the business organization. If thenhét framework does not provide for such a rol¢hefauditor,
it would not fetch necessary confidence and supgfdiie masses.

(b) Assessment of management practiceds stated above the business firms would acduitside finance on
the basis of shirkah or mudarabah. The financiersldvalso require an assurance that the firms aoguihese
funds would manage them with due regard for econafficiency and effectiveness. In the absenceuohsan
assurance the financiers may not be willing to jewcapital for fear of gross mismanagement. Thel$u
provided on the basis of shirkah or mudarabah ddage any predetermined cost in the form of irgerAs a
result the likelihood of miss utilization of thesesources increases. Part of which the financi@nshave of the
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proper management of these resources will comaighran independent examination of the businesspses
and practices. Such an independent examinationbeilinade by the auditor. It is, therefore importhiat the
auditor in the framework would extend his examimatio the management of resources as well. Thet audi
criteria for such an examination would be derivexhf the generally accepted management practiceso@sée,

in the Islamic economy these practices would afsteugo certain change in the light of shari'ah &awl values.

As a corollary, it is implied that such an examimatwould require exposition of standards for basm
management in the Islamic framework. These stasdacadild be utilized by the auditor for his examioat As
stated earlier, traditionally it is not part of thatutory responsibility of the auditor to examaral report on the
management of resources. Only recently, variousleshaf ‘value for money’ auditing have emerged, chhi
have expanded the scope of auditing consideralbig.ekpansion in the scope of auditing is takinglia the
capitalist framework as well. In the Islamic econotine basic framework would undergo a change agghdbe
concept of expansion in the scope may be similéinéane being evolved in the capitalist framewdtrknay be
added that the ‘value for money’ auditing is beamplied, mainly to public sector organizations vehéne
ownership of resources is impersonal as comparédgmess firms where the owners exercise dirautrabon

the management. But in the Islamic framework, théside financiers of business firms would have aire
control over management. Therefore they would megain independent examination of the management
processes and practices to satisfy themselveshiiattunds are not being squandered away willfoliyhandled
negligently. Thus the auditor’s role in the Islargiconomy would expand to include assessment ofireso
management even in the private sector.

(c) Bakh: The auditor would be required to report on thieekof bakh practiced by the auditee. Bakh litgral
means to decrease; to diminish; to reduce. BuQimean has used this term to indicate any volungffgrt to
diminish or decrease the value of the product beaid. The Qur'an has admonished the people oPthehet
Shu’aib for bakhs since they caused a loss to tiyerbby reducing the value of the merchandise %}, Bakhs
would, therefore, include adulterations in foodamges in specifications of ingredient and raw-niaftesr
modification in the production formulate that magult into decrease in the quality of the product.

(d) Tatfif: The auditor would investigate into the extentaifif exercised by the clients. Tatfif is Qur'arterm

which stands for causing damage to the other partyeight and measures (83:1-2). It suggests takirgn

excess measure and giving —out a short measurewdiie report on the extent the organization adheéoethe
shari’ah injunction of ‘awful mikyal wal mizan(give full measure and weight). He would check theueaxy of

the weights and measures and in case of packediahateuld testify, to as far an extent as possithat these
package weigh and measure the quantity statedeom. th

(e) Ugud The auditor would investigate into the extentblisiness firm kept to its ‘uqud(contracts).Keepifg
contracts has been emphasized in the Qur'an andewof places(5:1). The auditor would look intagieas

contractual commitments of the clients towards @ustrs, suppliers, debtors, creditors and the dthsereport
would point out areas of neglect and non fulfillrhefiobligations.

(f) Ihtikar: The auditor would check the extent of ihtikar (fthag) practiced by an organization. Hoarding of
foodstuffs has been prohibited by prophet (peacesgmn him), explicitly (Muslim, khatib al musaqatalw
muzara’a number 157). By analogy to foodstuffs,rtimey of other article with the intension of caugscarcity
and bidding up prices artificially may also be teshas ihtikr. The auditor would express his opinan the
extent an organization practiced ihtikar.

(g) Khiyanah: The auditor would point out area of khaiyanahthe affairs of the organization. It does not
include merely embezzlement of funds but also ffalgion of accounts, bogus insurance claim, taasens,
window dressings, and miss-statement of accounts.

(h) Israf: another area of auditor's investigation would the extent of israf (extravagance) which an
organization practiced. Israf has been condemnedhbyQur'an as an undesirable behavior for indiaidu
(e.g.6:41). This can be extended to cover the beha¥ firms as well. Israf is a socially determieaconcept.
The state and other institutions (such as chambeommerce and industry) may lay down desirabldescaf
office furnishing, business banquets and sociattfons. These would be guidelines for the audibocdmment
on the propriety of expenditure by an organization.

(i) Speculatiort While auditing the accounts of financial instituts, the auditor would report on the extent of
credit extended by these organizations for spegelg@iurposes. He would also examine and reportisguced
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riba. He would try to unveil all such malpractioghich the shariah has banned in the bai'al sarf(arge of
money for money).

() Determination and payment of z&at: Payment of Zakat is an obligation on those whm wealth beyond
the exemption limit (nisab). The Prophet, (peaceaipen him) said: “Zakat should be collected frone trich
and distributed among the poor...."(Muslim  kitabolan,number29). Thus the obligation of Zakat onribk
is because of their wealth. On the basis of thisegd rule it is agreed that business firms are alshject to
Zakat, although the exact method of its calculatieads reconsideration (Zarqa, pp.89-92). It véllome of the
responsibilities of the auditor in the Islamic egoy to report that Zakat has been calculated ctiyrand paid
into the public Zakat fund or spent properly on afieche eight heads of account specified in thdyhQlur'an
(9:60).Thus the auditor would watch the interesthef poor people in the society. Knowledge requinenfor a
Muslim auditor: The auditor would have to play aesded role in the Islamic economy. He would berafing
in the wider social orbit advising management diiciehcy, helping state in Amar bil ma’ruf wa nabyil’
munkar and protecting the interests of third parsiech as customers and suppliers.

(k) The Auditor's report: Socio — economic values of the Islamic economyuthe ihsan (Ahmad Z.pp.343-
55). Ihsan in turn, is a cluster of various valumsch as amanah, (honesty), ithar (sacrifice) taawu
(cooperation), sabr (patience), shukr (thanks givtawakkul (trust), infaq (spending), and silatainm (joining
of kinship ties), etc. Business organization urale¥s philanthropic and socio-cultural activitiesemvin
capitalist economies. In an Islamic economy, theptidn and promotion of ihsan is one of the requiats of
the shari'ah. Auditor in the Islamic framework wduleport on the extent an organization adherechéset
concepts and propagated them over and above itsipal operations. Following subject matter mustsider
for formulating final report,

-The scope of the report,

-The auditing standards are committed,

- The shari’ah rules be committed,

- The main remarks and Errors,

- The main recommendations,

- The date of the report,

- The signature of the Auditor.

Policy implications:
Among others the major policy implications of thésearch are as follows:
1. Muslim owners of business firms and concerns apeebted to have guidelines from this article to

report their firm’s financial statements under isie auditing systems.

2. The researchers in Islamic Auditing may usefullye ube issues raised in this article for more
comprehensive studies in Islamic Auditing and pcast in a Muslim majority countries like
Bangladesh.

3. The government, for ensuring social welfare ancperdZakat collection and distribution, may practice
Islamic Auditing as enunciated in this article.

11. Conclusion and Future Recommendation

The rapid and tremendous growth in Islamic finarexuires the IFls to have competent shari’'ah atslithnd

to provide the ‘check and balance’ an equally caemmteauditor who has good knowledge of accounting,
auditing and finance with the equally good shargatd figh knowledge and understanding. They arevknas

the shari'ah auditor. The shari’'ah reviews donehegyinternal auditors with the help of the sharigalvisors are
not adequate anymore in current circumstances.i’'&mnasompliant test by the external auditors argoah
question if the external auditors are not compeiteshari'ah and relies heavily on the shari’ahieess done by
the internal auditors with the advice of shari'alviaors of the IFls. In the early Islamic periodge tinstitution of
Hisbah provides the role as the inspector of therket’. They are auditing the businesses whethey domply
with the shari’ah or not and reported the findingshe institution where corrective actions woultvé been
taken to the offenders (Kasim, 2010). The Muhtasihp are knowledgeable in the shari'ah and also in
accounting, finance and business are paid by #te sind this truly enhances their independencey @te not
only independence in appearance but also indepeadenfact. Can we say the same to the contemporary
shari’ah advisors and auditors where they recedbrapensation and payment from the organization )ltiat
they work for? The external auditors are also bgiaigl by the organization that they audited. Andasp the
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external shari’ah audit is not a mandatory auditaff et al., 2010). No wonder we have been heasmgnany
companies failure due to accounting and auditirandals especially in the United States, Europeessah in
Asia for the past several decades.

The perception of the shari’ah auditors are impdrta be studied as they are the one who is fatirg
difficulties in the absence of a complete shari@lditing frameworks and standards. Their views khbe
useful to develop the proper shari’ah auditing dsds and frameworks. Some future research mayalsbto
address the need of various stakeholders of IFlslifigrent type of reporting for IFls is suggestetiich
requires specialized audit program to cater forstheri'ah audit (Rahman, 2008 as cited in ISRA,120This is
also the view of Shafii et al. (2010) but the pregd structures are still not tested. Lastly, tHe of Hisbah
institution is worth to be revisit to gain insights they had provided a very good and effectiveai'sha
assurance services in the past. In fact, it caullgt fddress the shari’ah auditors’ independenompetence and
accountability issues.
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