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Abstract: Drawing on extant literature in accounting andaficial economics, this study sought to
analyze the economic consequences of the adoptitmernational Financial Reporting Standards (IFR$
Nigeria through an examination of the major obstsclbenefits and attitudes towards its adoption.aAs
exploratory study, we drew a sample from the pdmdaof Nigerian academics and practitioners whe ar
familiar with the phenomenon of interest. We exaedithree research questions on the perceptionsgefibin
academics and practitioners about IFRS adoptiolNigeria. The hypotheses were tested using frequency
analysis, descriptive statistics, Kruskal-Wallis-\) and Chi-square tests. Our findings identifi@dlgck of
education, understanding and experience by prepafdmancial reports with the use of IFRS; anylléick of
coverage of IFRS in financial accounting/auditimxtbooks as the major obstacles towards its adwoptio
Nigeria. The results further revealed that: (1keefifve IFRS adoption would be valuable to preparesers,
auditors, analysts, and standard setters; and 2yer plan to convert all Nigerian companiesRB$ would
require training for management, auditors, and stwes, along with the pipeline incorporation of &R
education into accounting curriculum. The policyplivation of the study’s findings is the urgent de®
integrate IFRS into the accounting curriculum irg&hia’s higher education system. It also callsfioancial
regulators and professional accountancy bodiesptiate their IFRS knowledge in order to maintainirthe
professional competence.

Keywords: Accounting Standards, International Financial &&pg Standards (IFRS), Economic
Consequences, Developing Country, Politics, Lobdpyitigeria.

1. Introduction

It has long been an article of faith that the IRR% not only become a common global accounting findncial
language, but will completely reshape the architecbf financial reporting. Despite the spate afearch on
IFRS, the question about the economic consequesfciés adoption for developing countries has haroden
investigated and therefore remains a matter of ecapiconcern. Because of developing countries’stjder
global competitiveness and aspiration to mitighte prevalence of poverty, diseases, education bmckess
and other indicia of underdevelopment, most of éhesuntries have joined their developed countespasta
matter of ‘if you can’t beat them, join them”. Som@untries have simply adopted IFRS as a mattéulfifing
membership obligation of global bodies such adteeld Trade Organization (WTO), global accountiragiies
like the International Federation of AccountantsAC) and/or mandated by the World Bank (WB) and
International Monetary Fund (IMF), without evalumgiits economic effects in their jurisdictions. Figerhaps
explains why the literature on the economic coneegas of IFRS adoption is sparse, particularly rso i
developing countries (see Lin, 2012).

The IFRS adoption anxiety has become not only afumit has called for urgent concerted effortstanpart of
all concerned (government, the accountancy prafasand the private sector). This urgency deriveinima
from the joining of time constraints — given logné and missed deadlines — with the enormous ressur
(human and financial) required to ensure a seantlassition. From a historical perspective, thealepment
of a strong international financial reporting atebture has been of longstanding interest to asdehieited (and
still elicits) frequent commentary from accountiagademics and professionals and men of affairsiness
leaders, politicians, labour leaders, and reguidtdrhis perspective is reinforced by the fact #atounting is
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shaped by economic and political forces (Watts,71%atts and Zimmerman, 1986). The key role playged
financial reporting in economic development natignand globally is gorima facieindication of its impact in
ensuring a strong investor confidence which is|vitathe optimal functioning of financial marketsich
consequently, to economic development.

The adoption of IFRS across the world, Nigeriausile, represents a watershed in the annals ofuatiog
development. The globalization of economic actgtjuxtaposing increasing integration of natior@r®mies
and markets has resulted in an increased demandchifiir quality, internationally comparable financial
information. In the new globalized cum integratedrid, companies and investors operate beyond b®nalithn
their boundary spanning capabilities; they haveifpr affiliations in various forms. Banks establigieign
branches and correspondent banking relationshigsveral countries to service the incremental dgioes of
their growing portfolio of international customeEoreign companies and their nationals, developmparihers,
international donor agencies, civil society orgations (CSOs) and non-governmental organizatiorG(h),
all traverse the global space of accounting anahite.

One of the discontents of globalization is the gngninequality between the Western (developed) ecoes
and developing and less developed countries (DLD@4j)ether it is trade and commerce, energy and
environmental policies, or in geopolitics in geneha relation to the geopolitics, most DLDCs ammeomically
weak due to lack of domestic capacity and weakas@eid physical infrastructure resulting in low expprices
and significant terms-of-trade decline. Furthermahe DLDCs as a whole have not done well in orgjagi
themselves to coordinate substantial policy andfi&iing positions or strategy in relation to thscdissions and
negotiations of the WTO, IMF, WB as well as otheruims (Khor, 2005). Thus, despite the deepening
interdependence between national markets and edesptiere is nevertheless an undeniable underhgality
that the world is constrained by people and ecoasrfriactured by strongly held beliefs, values,ifes, and
practices that seem intractable to reconcile. Thif§erences permeate all facets of human undedsigrand
practices, in which accounting, finance and intdomal business in general are no exception. Nagtates and
businesses need to understand and reconcile eaetisoaccounting principles upon which resident panies
prepare their financial statements, since it ieast universally acknowledged that accountindpéslanguage of
business. The trajectory of this harmonization neyr has been long, windy and tortuous. The IFRSaare
testament to the many years of international haization dialogue: they are boldly designed to guike
accounting profession and business across the widdhe global reality, showing businesses artbnastates
the simplicity of uniform standards on the othatesof the complexity, illuminating insights andlkrequired

to deal with contentious accounting dynamics infifécentury of integrated economies and markets.

The transition to a global uniform framework isgeithfore, an eloquent authentication of the intéonat
consensus on IFRS as benchmarks for assessméw fifdancial health of economic entities acrossgiobe.
This consensus is premised on the fact that inergastegration of regional and global marketshe presence

of financial statement comparability influencesibass decisions in many ways. Since IFRS adop&tiaats a
fundamental shift in national as well as globalacting systems and professions, their economisexurences
are bound to evoke a lot of discourse. The dialoguéntended to create greater professional andigub
awareness about their dimensions and ramificationa country. For example, before the European tnio
decided on IFRS adoption, it commissioned a lotreffearch and public discourse with key stakeholders
involving the universities and the accountancy @ssfon across Europe. In the U.S. a lot of reseanahlic
discussions and policy dialogue have been goingreparatory to the country’s adoption in 2014. Tdpate of
preparation has been absent in most DLDCs, espedifica. In many DLDCs, it is the national stamda
setting bodies that have been involved in limitathlit engagement and enlightenment campaigns. Their
capacity is severely constrained by lack of furldsNigeria, the involvement of Ministries, Departme and
Agencies of Government (MDAs), financial regulatdygdies and large corporate organizations in tngini
and/or supporting national awareness and seamiassition to this all-important global financialpeating
language has been at best limited and at worsangith Earlier studies, such as Herbert et al. 820have
shown that despite adopting IFRS, Nigeria's reashirfer their implementation was still uncertain aadhained
inchoate. Although sketches of empirical attentionFRS are springing up in Nigeria, these are &imdntally
peripheral: the main issues remain largely unreshl\Dne particular area requiring systematic ingisrthe
economic consequences of IFRS adoption in Nigeria.

The main purpose of this study is to bridge thip g assessing the effects of IFRS adoption inweldping

country, Nigeria through a comparative assessniettteoperspectives of academics and practitioresgarding
the economic consequences (obstacles and ber@fitERS adoption. A related objective is to asdarthe
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attitudes of the respondents towards IFRS adopliba.remainder of this paper is organized as fallosection
2 provides a review of the related literature amal riesearch questions and hypotheses; sectioicGlaigs the
research methodology; and section 4 presents sttseand discussion. Section 5 summarizes andwiggthe
paper.

2. Review of Related Literature
2.1. The Contentious Concer n about Economic Consequences

The task of International Accounting Standards Bo@ASB) is an arduous one, especially in relatiorthe
requirement to consider the economic consequenicé®in decisions. For long, accounting researcmenge
been interested in the extent to which “externatds” - essentially politics - affect accountingrglard-setting.
Apart from the literature evidence dating backhe 1970s with the works of Beaver (1973), Rappafi®77),
Watts (1977), Wyatt (1977), Watts and Zimmerman7@)9and Zeff (1978), a casual observation of the
standard-setting process gives a picture of tHaénte of politics in the determination of accongtstandards.
This view is shared by Gippest al (2013). The concern about the economic and sacabkequences of
accounting standards setting reached a crescentleeifate 1970s that the Financial Accounting Shathsl
Board (FASB) was obligated to commission researapeps on the economic consequences of selected
standards and held a conference devoted to thedUlBJASB, 1978). The utility argument of convergeno a
single set of international accounting (as wellrdernational auditing) standards proceeds fromnibiton that

the world is best served by a common set of statsdapplicable to all economic entities that providancial
statements which are reasonably comparable. Obtgnsiithout such a common set of standards, each
enterprise could, and would, develop its own thestrycture and set of practices, resulting in nomarability
among economic entities. As promulgated by the IA8® IFRS constitute generally accepted accounting
principles and dictate acceptable financial acdogrand reporting practices.

A close examination of the Conceptual Frameworkir@ncial reporting reveals a subtle characteratf the

economic consequences issue. The fundamental pugbdimancial reporting, and hence the prioritystd€ndard
setters, is to facilitate the decision-making oérgsof financial reports. Thus, the objective ofigml purpose
financial reporting is to provide information toeus that is useful for making and evaluating deaisiabout the
allocation of scarce resources. The presumptioerefbre, is that the development trajectory (tlstthe

standard setting process) of the IFRS as a comiadyalgaccounting and financial language has takema&mic

consequences into sufficient consideration. Needgtls, the observation of Collett (1993) is apt tha “extent
to which standard setters in accounting shoulddogiired to take into account the economic consempsenf

their decisions remains a difficult and contentipusblem”.

The historical concern about economic consequesicascounting standards stems from the numerousssu
of pressure on both the standard-setting procedshenstandards themselves. The most intense ariheous
influence-peddling pressure on accounting standseti;ng and/or principles comes from the followgrgups:
large multinational companies, the global big 4carting firms, industry associations, governmeaggncies,
academics, business leaders, professional accguotganizations, and public opinion. The configiamratof
these stakeholder pressure groups has politicakobor connotation to the extent that the intenuned each
group is to extract or skew the standards to favisuagenda. Clearly the harmonization of differeational
accounting standards and the evolutionary procésd-RS could not have been circumscribed by purely
professional considerations; the metrics of elinimgaor reducing many of the major differences cc@unting
standardsipso factoinvolves political disentanglement of the politicaariables as well as their technical
ramifications. This nebulous process was placidigracterized by Choi and Mueller as “an endeavdur o
conflicts” (1984: 470).

In its pristine usage, the term ‘economic conseqegnreferred to the impact of accounting repontstioe
wealth positions of preparers/issuers and userfinahcial information and the decision-making bdbav
resulting from that impact. Since the 1960s, theoanting profession, especially from the developedntries
(mainly USA, UK, Canada, Australia, New Zealanddalapan) has shown concern about the impact of
accounting reports on the decision-making behaefdsusinesses, investors, creditors, organizecetradons,
governments and government agencies. “The riseafamnic consequences in the 1970s was a reflecfitre
perception that (a) “external forces” had infiledtthe standard-setting process and (b) the ingdamtcounting
reports on decision making was the most challengingounting issue” (Zeff, 1978). The term basically
implicates cause and effect relationship. Precjseith respect to standard-setting, economic camsecges are
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about the economic incentives associated with atooy standards or principles which might otherwise
motivate or incentivize pressure groups and theeeffive them some leverage over other interestpgou
Because accounting is shaped by not only econoutialbo political forces (Watts and Zimmerman, 1986id
because” the true preoccupations of the intervetiiirg parties have not always been made clearff(2878)

or can altruistic predisposition be thereto asdigrieis conjectural that the IASB had factored #wnomic
consequences concern in its elaborate due prooessdure prior to issuing the IFRS.

As aforementioned, the standards-setting proceswidms powerful international stakeholder groups -
developed economies (especially leading membeisAC), large multinational companies, the big4 glbb
accounting firms, large industry associations, gomeental agencies, academics, business leaders, and
professional accounting organizations - an oppdstuio present considerations beyond technical actog
(commonly referred to as accounting principles onceptual issues) to the IASB. This is expectecabse
accounting information impacts various user groapd stakeholders in diverse ways, with consequefmes
wealth transfers among the various groups. To titenéthat political considerations overtly or cdixeplay an
important role in the development of accountingngtads, such standards are bound to be subject to
manipulation for the purpose of furthering the @iewt policy of the moment or the stratagems ofpfessure
groups. As Zeff (1978) argued, when corporate mamamt began increasing their intervention in thedard-
setting process, its true position was not altiwi§their economic consequences arguments wereided and
couched in ways that suggested that they were gelyuconcerned about unbiased and theoreticallyndgou
accounting measurements. In fact, what it was sgekvas to advance its opportunistic proclivity imet
economic consequences of published reports.

Thus, no matter how well intentioned the standards if their process is infiltrated by third pagior external
forces whose true intentions are disguised, theeissf economic consequences would inexorably serfac
Critical forces who have historically championedaten more than a passing interest in internattistamdard-
setting or harmonization processes come mainly fri@ndeveloped market economies, (ii) large muatianal
corporations, (iii) multilateral government bodigsich as the OECD, EU, World Bank, IMF, WTO), ahd t
big4 or 5 accounting firms. The putative interekthese parties, who also make large resourcendiahand
material) contribution to the international startdaetting process, is to foster international hamzmtion and
regional market integration and political unionigglthe EU). If their interest is designed to impamiform
accounting rules in the manner of ‘one size fits(8all, 2006), then the standards may suffer maplaceable
loss of credibility and uniformity and comparabilif financial reporting will also suffer in conagsnce.

As forcefully asserted by Albrecht (2010), all agotng standards have economic consequences. $evera
reasons are adduced to justify that if an accogrdtandard has no economic consequences, thetatidag is
not needed. For example, since financial staten@etintended to provide information to investasrhaking
investment decisions, the decisions resulting thesiee themselves economic consequences. Secowe, &
human communication is persuasive, accounting iméion cannot be an exception as there is no sueh as
an unbiased fact. In the same vein, Albrecht pdbis there is no such thing as neutrality and ahjiy in
either accounting measurements or accounting stdsidaurthermore, the actions that corporate ekexsitake
are themselves economic consequences of accousitindards. The economic consequences and thecabliti
nature of accounting standards setting flow frora basics of accounting theory and are justifiedtiom
following grounds (ibid):

1. There is no such thing as universal accountindptrut

2. Accounting standards do not equally benefit akketiéd parties.
3. Accounting standards all have economic consequences

4. The caveat in the foregoing is that it is the reslality of a country’s government to
serve as an appeal court of last resort and adjtedizetween economic interests in the
selection of accounting standards.

In general, when external forces hijack/influenoewhen non-technical accounting consideration®gqrepy
the standard-setting process, or when individuatsgoups that had been docile in accounting stakrskztting
have begun to show more than a passing interestighrtheir active and powerful intervention in fvecess,
and when these powerful stakeholder groups begimtoke arguments that transcend those traditignall
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employed in accounting discussions, these “nonrtieal or ‘political” arguments, powerful as theyea evoke
non-trivial connotation with economic and sociahsequences.

In the light of the foregoing, the implications thie economic consequences argument for IASB hawenie
pertinent as the expectations of national and tatétial governments, civil society organizatiorsguiatory
agencies and parliamentary committees, etc. heigHte short, the society in general expects acdéngnt
standard setters to explicitly take into considerathe possible adverse consequences of propasediating
standards. This expectation is now strongest bec#us anticipated economic and social consequeotes
uniform global accounting standards are not ongnificant and widespread but also have implicatifors
economic and social policies of national importaioghe absence of documented evidence that tE81hAas
studied the possible consequences (as the FAShdite late 1970s) and that the benefits of IFR8padn
outweigh the possible adverse consequences, staflid®e present kind, however rudimentary, wouldabe
useful addition to the literature on the phenomeofanterest.

2.2. Conceptual Framework

International convergence of accounting standad®t a new idea: the concept first arose in ttee 1850s in
response to post World War 1l economic integratiod related increases in cross-border capital figvabes,
2006). Initial efforts focused oharmonizationwhich entailed reducing differences among the aeting
principles used in major capital markets around weld. By the 1990s, the notion of harmonizatioasw
replaced by the concept afonvergence- the development of a single set of high-qualitytelinational
accounting standards that would be used in at &lastajor capital markets (ibid).

The need to develop a unified set of accountingdsteds arose from international differences thataded
investment opportunities (IFAC, 2008). Since actmgnis affected by its environment, the culture tot
environment contains the most basic value thandividual may hold; it also determines the valustsgn of
accountants. In using cultural differences to expiiaternational differences in behaviour of accaumts and in
the nature of accounting practices, Gray (1988yssts that a country with high uncertainty avoidaaad
individualism will be more likely to exhibit consextive measure of income and a preference to tiisitlosure
of those closely involved in a business.

Other factors that have contributed to internatiatifferences in accounting standards include tidlg tax
method, and the legal system of a country. JaggieLaw (2000) find, for example that companies @menon
law countries have higher level of disclosure. Talde international differences, the InternatioAatounting
Standards Committee (IASC), was formed in 197 3doyrtational professional accountancy bodies inraliat
Canada, France, Germany, Japan, Mexico, Netherlahtdted Kingdom and Ireland, and the United States
America. Its mission was to formulate and publishthe public interest, basic standards to be afesein the
presentation of audited accounts and financialkestanhts and to promote their worldwide acceptande T
meeting of IASC and Financial Accounting StandaBdsird (FASB) on April 1, 2001 gave the convergeace
new impetus. Since then, the move towards inteynati standards has progressed rapidly and by 20@9,
European Union and over 130 other countries eitbguire or permit the use of IFRS issued by theBAS a
local variant of them.

The unification of the different accounting starttaand the evolutionary changes that led to theldpment of
IFRS has been a topical issue in the accountingdw8ince the early 1970s, various attempts haes lmeade
and are still being made to eliminate or reduceyr&rthe major differences in accounting standadhdsugh a
process known as harmonization (Herbert, 2010)eddd because of the inherent difficulties at thmeeti
internationalization of accounting standards wasnued as “an endeavour of conflicts” (Choi and Marell
1984: 470). This conflict is rooted in the proce$sstandard setting which is politically motivatéd some
countries and, in others, through the private msifnal accountancy bodies. These national vanistfor non-
uniformity) in the process of standard setting itebly gave rise to the prevalence of differenindtds in
different countries.

2.2. A Critique of Uniform Standards of Financial Reporting Under IFRS

That the unbridled enthusiasm for IFRS adoptiomrsfladvantages, on the one hand, and poses cles)eny
the other, is a familiar argument about the dynafoices of international political economy. Bal(2006)
detailed conjectural treatment of the associateos pnd cons of uniform financial reporting standard
illuminates this study.
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221 Postiveeffectsof IFRS

At least five affirmative reliefs flow from adoptinuniform reporting standards, the first three tietp to

voluntary adoption (i.e., without government fiat)ile the remaining two are dictated by regulatangd user
influences (Herbert, 2010). The first affirmativegament, which relates to scale economies, undealicforms
of uniform contracting: uniform rules need only iboduced once. They constitute a type of ‘pulglod’, in

that the marginal cost of an additional user adghgptihem is zero, and nobody is disadvantaged bthanasing
them. The second advantage of uniform standartteiprotection they give auditors against managkgng

an ‘opinion shopping’ game (Ball, 2006). If all s are required to enforce the same rules, ne&msaannot
threaten to shop for an auditor who will give agualified opinion on a more favourable rule.

The third argument supportingniform financial reporting is the potential of ralhating informational
externalities arising from lack of comparability firms and/or countries use different accountitendards and
techniques — even if unambiguously disclosed tousdirs — they can impose costs on others (in ecdosom
parlance, create negative externalities) due tk tdocomparability. To the extent that firms intalize these
effects, it will be advantageous for them to use same standards as others - IFRS. The fourth tye@an
derives from the worldwide support from multinatidrcorporations (MNCs), regulators and users becadis
the belief that common standards in the preparatfazorporate financial statements will facilitatéernational
comparability from different countries. Large MN@gerating in multiple jurisdictions would be abteuse one
accounting language company-wide and present gfmamcial statements in the same language as their
competitors. The fifth benefit is the belief thata truly global economy, finance professionald v more
mobile, and companies will more easily respond&rtgroup human capital needs around the world.

These advantages imply that the IFRS offer someaedge@f uniformity in accounting standards that is
prospective in a market setting. In addition to #mve, direct and indirect advantages of IFRS &ologor
investors have been isolated. Direct advantages/éstors include:

a) IFRS promise more accurate, comprehensive and tifirghncial statement information, relative to the

national standards they replace for public finan@gorting in most of the countries adopting thém.the
extent that financial statement information is dedi from IFRS sources, this should lead to morerméd
valuation in the equity markets, and hence lowsk 1 investors.

b) Small investors are less likely than investmentfigesionals to anticipate financial statement infation
from other sources. Improving financial reportingatity through uniform standards allows them to pete
better with professionals, and hence reduces thle aof adverse selection through a better-informed
professional (known as ‘adverse selectigjamond and Verrecchia, 1991; Leuz and Verrec&080).

c) By eliminating many international differences ircaanting standards, and standardizing reportingéos,
IFRS eliminate many of the adjustments analystohdally make in order to make companies’ finaigia
more comparable internationally. IFRS adoption th@spotential to reduce the cost of processingnfirzd
information. The gain would be greatest for ingiitns that create large, standardized-format firenc
databases.

d) Reducing the cost of processing financial inforomativill most likely increase market efficiency, ths, the
efficiency with which the stock market incorporatiésn prices. Investors are expected to gain from
increased market efficiency.

e) Reducing international differences in accountirgndards assists to some degree in removing batders
cross-border acquisitions and divestitures, whithhieory will reward investors with increased takero
premiums (See Bradley et al., 1988).

In addition, IFRS offer several additional indirextvantages to investors. First, it is expected IfFRS should
induce higher information quality which, in turmaaild reduce the risk of equity investment andrisieto less-
informed (naive) investors due to adverse seleciitreoretically, therefore, IFRS should lead teduction in
firms’ costs of equity capital, which would increashare prices, and make new investments moretatea
ceteris paribusAnother indirect advantage of IFRS is the potémtigrovement in transparency and usefulness
of financial statement information in contractingtlween firms and other stakeholders, notably lencderd
managers (Watts, 1977; Watts and Zimmerman, 1986)eased transparency causes managers to actimore
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the interests of shareholders. In particular, tymielss recognition in the financial statements éases the
incentives of managers to attend to existing loa&ing investments and strategies more quickly, and
undertake fewer new investments with negative netgnt values (Ball, 2001; Ball and Shivakumar,300

The increased transparency and loss recognitioplitiess promised by IFRS therefore could increése t
efficiency of contracting between firms and theiamagers, reduce agency costs between managers and
shareholders, and enhance corporate governancepdibatial gain to investors arises from managetsia

more in their (i.e., investors’) interests. In atheords, the increased transparency and loss rémogn
timeliness promised by IFRS could increase theciefiicy of contracting in debt markets - betweemsgirand
lenders - with potential gains to equity investiorserms of reduced cost of debt capital.

2.2.2  Prospective contrarian effects

It will be presumptuous to think that uniform fir@al reporting standards do not impose constraing

putatively constitute disadvantages to both prapaaed users of accounting information. Argumerngsirast

uniform rules as embodied in IFRS in a voluntarifisg are legion. First, it is not clear that umifofinancial

reportingquality requires uniform accountingles (the ‘one size fits all’) (Ball, 2006). Uniformity the eyes of
the user could require accounting rules that vargss firms, across locations and across time eSinms differ

on myriad dimensions such as strategy, investmetityp financing policy, industry, technology, ctgi

intensity, growth, size, political structure/scnyti and geographical location, the types of tratisas they enter
into also differ substantially. Countries differ liow they run their capital, labour and product keés, and in
the extent and nature of governmental and politicablvement in them. To the extent that theseedéfces
exist, it is yet to be seen if a unique optimum setrules for all will receive universal acceptanaed

application.

Second, as is widely known, to develop a fully dethset of accounting standards to cover evergiliéa
contingency is a costly venture, so standards ar¢he only way of solving accounting method chsicgome
type of ‘functional completion’ is required (Bal006). For example, under ‘principles based’ actiogn
general principles rather than detailed standarelslaveloped in advance and then adapted to spsitifations
with the approval of independent auditors. It f&grefore, not optimal for all accounting choicesb® made
according to uniform standards. The third readoat, irms and/or countries using different accaumtinethods
might not fully internalize the total costs imposed others due to lack of comparability, does retehthat
property. It, therefore, provides a rationale fandating uniformity. Fourth, there appears to hees@oncern
that many countries that claim to be convergingRRS may never get to 100% compliance. It is argiied
most reserve the right to carve out selectivelynodify standards they do not consider in theiraratl interest,
an action that could lead to incomparability — teey issue that IFRS seek to address (AICPA, 2008).

Fifth, a potential challenge for investors is tlileet of IFRS on their ability to forecast earnin@ne school of
thought holds that IFRS will create better accoxgtandards and thus make reported earnings ¢ésg and
more accurate, hence more ‘value relevant’. Theamiag is that managers in low-quality reportingimees
(like Nigeria and Sub-Saharan African countries) able to ‘smooth’ reported earnings to meet aewarof
objectives, such as reducing the volatility of tr@ivn compensation, reducing the volatility of patgoto other
stakeholders (notably, employee bonuses and didgjemeducing corporate taxes, and avoiding re¢ognof
losses (Balkt al, 2000). In contrast, earnings in high-qualityinegs are more informative, more volatile, and
more difficult to predict.

The sixth challenge of IFRS relates to the costaduiption. These costs include staff training athalcation of
personnel on how to prepare financial statementguERS principles (Nobes, 2006). A small compamuld
feel the impact of its country's adoption of IFRf tsame way a large company would feel. Howeveallsm
businesses do not have enough resources at tepwsdil to implement the changes and train staft fdsults
in smaller companies bringing in accountants oeothutside consultants to help effect the changedvsus,
smaller companies are more likely to bear morehefftnancial burden than larger ones in IFRS coysece
(Johnson and Leone, 2008). The transition costidagbdn may even be more in developing economies li
Nigeria, with weak physical infrastructure to sugEeamless convergence.

The seventh disadvantage relates to the ‘integesfiralities’ of information (ibid). This is a sitiian in which
accounting standard setters may think they candwgpthe usefulness of financial statements by rieduihe
number of permissible accounting alternatives. Buaise choices may reveal their secrets. A comphay t
chooses the accelerated over the straight-line adeth depreciation reveals the higher degree ofidence its
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managers have in the company’s future. How elsddcducredibly reveal or signal such information to
investors? Thus, the uniformity code of belief moigly ignores the signaling value of such choices

Furthermore, the advantage of academic and profeamsireedom may be lost with the full acceptannd a
adoption of IFRS. Overcoming resistance from batidamics and practitioners will be hard, as theyused to
local accounting standards. The IFRS have shifted focus of accounting education from preparing twha
professionals think as the best way to deal with giien event or transaction to telling professisnahat the
rulebook says (Ball, 2006). When the effect of dads on the attitudes of corporate managers aditbesiis
considered, then standardized rules may sometinaée it difficult to make judgments. The standamid lout
for the treatment of particular issues might nothebest for a manager in the problem he is fawirtgs firm.
Under the IFRS, the manager is fenced in, withxibreute for alternative accounting methods.

2.2.3 A summing up of potential economic consequences of |FRS adoption in DLDCs

Accounting choices like economic choices matter hadce they have economic consequences. The concern
about the economic consequences of accounting ypalioices began in the 1970s when the accounting
profession, notably the American Accounting Asstioia(AAA), became aware of the increasing influerof
external forces in the standard-setting proces$f,(Z878), or the economic impact of accountingndtds
(Watts, 1977). The economic consequences arguraisesrtwo major issues. First, it raises the constiess of
policy makers (government, regulators and congecessmittees) about the possible adverse consequerfices
proposed or extant accounting standards. Secoraisé@s an obligation on the part of accountingddad setters

to take into explicit consideration the possiblevexde economic consequences of proposed accounting
standards. Both of these concerns are strongesewhe economic consequences are thought to biicign

and widespread (Zeff, 1978).

A number of studies have examined the economic ezprences of the adoption of IFRS, with indicative
evidence that IFRS adoption generally (a) imprayeslity of accounting information (Bar#t al, 2008), and
(b) reduces cost of equity capital (Dagel, 2008; Li, 2010), even as their effects seematy by country and
firm. Previous studies have largely focused on igesl countries, with little known about the conseces of
IFRS adoption in DLDCs (see, Lin, 2012). While aner of studies, such as Doidgé al(2004), have
suggested that IFRS adoption holds significant envo consequences for DLDCs, empirical evidencebleas
relatively sparse. A largely unexplored praxis mwhIFRS will benefit Africa’s economic development.
Putatively, will IFRS contribute to or hamper Afiit countries’ economic development? Exploratorgnagtts

to fill this lacuna in Africa include the works bferbert (2010), Bova and Pereira (2012), Lin (20M3dawaki
(2012), and Herbest al (2013).

Lin's (2012) discussion of the empirical work of Boand Pereira (2012) offers a three-way analykithe
economic consequences of adopting IFRS in DLDCghénmain, he argues that IFRS are a good deal more
significant and challenging for DLDCs than is commiyorealized. In the main, because of the great¢ergial
growth opportunities of DLDCs, they have greateremtives for better or improved information envingant
which will prospectively mitigate information asyretrny between firms and foreign investors.

2.3 Obstaclesto IFRS Adoption in Nigeria

The challenges to IFRS adoption present opporasifor massive education and training of accoustant
auditors, financial analysts, regulators, and aktal stakeholders in financial reporting. Apaxrfr immediate
changes in accounting curriculum in tertiary ingt@ns offering accounting, increased seminarsvamdshops,
as well as staff development programmes are drawareness enhancement processes to a speedgpiaeat
of IFRS convergence in Nigeria, and indeed any tguintensification of IFRS education and creatprgper
awareness about the importance of IFRS to the espmill facilitate the rate at which market pargiants will
embrace, transit, and implement it. Creation ofrawass should start by making IFRS education cosopylin
the curriculum of students both in colleges andrersities. Training accountants, auditors, finahaizalysts,
valuation experts through seminars, conferencdsewiighten the mind of practitioners and lead tsuacessful
implementation.

The large accountancy firms have not been of at ¢r@a in the training and education for IFRS pragian in
Nigeria. For example, during interactions with sdmaakers as part of developing the topical intetesi things
became apparent. The first was the absence ofnsgteawareness of IFRS. The second issue wasnibstt of
the bankers studied neither accountancy nor ban&md) finance but were graduates of engineering, law
agricultural science and other unrelated coursbs i§ a clear case of lack of knowledge by st&f& a@ritical
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sector as the banking industry. This observatios wat only unique to the banking sector. Interactiath
students of other universities reveals the absehdaowledge of IFRS. Although a number of largeefgn
accountancy firms, like Deloitte Touché Tohmatsayéh been offering e-learning modules on IFRS oir the
websites upon registration, these cannot be amgsite national approach to sustain knowledge dewveént of
IFRS. Again, consistent interpretation and prowdiagal backing and consequences for non-compliaviite
facilitate implementation of IFRS in Nigeria.

2.4 Review of Prior Studies

Since the evolution of IFRS, several affirmativgguanents have been canvassed. For example, Ewert and
Wagenhofer (2005) offer strong arguments in suppbthe need to tighten accounting standards taaedhe

level of earnings management and improve repoguraity. Others, such as Armstroagal (2007), Covriget

al. (2007), aver that IFRS make it less costly farestors to compare firms across markets and cegnffihey
suggest that even if the quality of corporate répgritself does not improve, it is possible thiae financial
information provided becomes more useful to invest&arlier studies, such as Anderson (1993), ptethe
advantages of convergence to a global accountistgisy Buchanan (2003), Chetial. (1999), and Beke (2010)
address the factors that influence the developmkah international accounting system and the haization
process.

The view of Nobes and Parker (2008) towards harpation is that even if a number of accountants from
different countries or the same country are give@ $ame transactions from which to prepare a finnc
statement, they will not produce identical statetsieflthough they follow the same rules, no setubés covers
every eventuality or is prescriptive to the mindttails and they offer reasons for obstacles tonbaization
(ibid. p. 77). Other researchers, such as Saudadaf01) and Dunn (2002), have examined the olestacl
harmonization of accounting, including cultural apdlitical barriers. These studies provide affirivat
arguments about the benefits of the harmonizationgss, such as improving the comparability ofrimaéonal
accounting information, enabling the flow of intational investments, and making consolidation eEdient
financial reporting more cost-effective.

However, these studies also acknowledge that trst sewvere impediments to harmonization and converym
global accounting standards are the extent of rdiffees in accounting policies and practices of ouei
countries, lack of vigilant, effective standardtset bodies in some countries, and diversity initpal and
economic factors worldwide. Another reason for atiéinces in accounting principles between certatioma
identifies with variations in their level of econ@ntdevelopment, in the legal system, in the taxatgstem, in
the intensity of capital market, in the level oflaion, in the typical methods of financing an enptrise, in the
shareholder background, and in the political anflucal traits. These determine the regulatory aiamsl
philosophy behind them (Beke, 2010).

Studies reporting improvements in financial repatguality following voluntary IFRS adoption incleidarth

et al (2007; 2008), and Gassen and Sellborn (2006}hBsral. (2007) examine accounting quality befane
after the introduction of IFRS for a sample of 3#&ms (1,896 observations) that voluntarily adoptéds
between 1994 and 2003. They found evidence of l@aenings management, higher value relevance amd mo
timely recognition of losses after the introductiof IFRS, compared to the pre-transition local GAAP
accounting. Their results are consistent with highecounting quality after the IFRS introductionress
countries.

Daskeet al (2007) examined the economic consequences ofriegUFRS for financial reporting worldwide,
and found an increase in market liquidity and gquéluations around the time of the mandatory uftiction of
IFRS. However, evidence of the effect on firms’ tco§ capital is mixed. Furthermore, Daske al. (2008)
reported that capital market benefits were mor@@uaced in countries with strict enforcement regiraed for
firms that voluntarily switched to IFRS, but les®pounced for countries where local GAAP was cltedFRS
or where IFRS convergence strategy was in plaag,iramdustries with higher voluntary adoption \&t&he
IFRS is expected to improve the comparability ofaficial statements, strengthen corporate transparand
enhance the quality of financial reporting. Armsget al (2007) argue that IFRS reporting makes it lesdlgo
for investors to compare firms across countries aagital markets. Covriget al (2007) suggest that
convergence toward IFRS reporting can facilitatssfborder investment and the integration of chpitakets.

Prior studies on convergence either investigatedketareactions to several events regarding the [aao
Union’s movement toward mandatory IFRS reportingexamined the impact of mandatory IFRS adoption in

88



European Journal of Business and Management www.iiste.org
ISSN 2222-1905 (Paper) ISSN 2222-2839 (Online) g
Vol No.28, 2013 STE

financial reporting in different countries. Reswdfsmarket event studies of mandatory IFRS repgréire mixed

and inconclusive. For example, Compeixal. (2003) find insignificant but negative market réaic to four key

events associated with mandatory IFRS reportingEor firms. Armstronget al. (2007) report a positive
(negative) market reaction to 16 events that irsrddecrease) the likelihood of IFRS adoption f@i82-2005

with more positive effects for firms with high pagloption information asymmetry or lower quality fadoption

information environments and firms that are doreitiln common law countries.

Some studies (e.g., Laegal, 2006 and Leuz, 2006) support anecdotal evidenge, KPMG 2006, 2007; E&Y
2007a, b) which suggests that IFRS financial reparé not only affected by home-country institusiolout also
retain a strong national identity. Application @caunting standards is affected by unique cultanal economic
factors of the country in which the standards apliad (Smith, 2008). Dasket al (2007) find that serious
IFRS adopters experienced significant declineshairtcost of capital and substantial improvementshieir
market liquidity compared to label adopters. Funtiere, IFRS can be perceived as being designethrfge
corporations and detrimental to the reporting negfdsmaller firms. Recent studies (Barth, 2008;1,B2006;
Nobes, 2006) examine the feasibility of convergetacdRS, including the potential advantages ofdpizing
more accurate, timely, and complete financial infation, eliminating international differences incaanting
standards, and removing barriers to the globaltabpiarkets. Barriers to IFRS convergence addressttese
studies are the persistence of international diffees under IFRS, the existence of market, legal, palitical
differences, and IFRS enforcement issues (SmitB8RBarth (2008) identifies challenges and opputies
created by global financial reporting for the edigraand research activities of U.S. academics.

25 Resear ch Questions and Hypotheses

Corporate Governance has been found to be a gfobatier issue in corporate management, more so in
developing economies with weak regulatory systerderlfert and Tsegba, 2011). Effective corporate
governance requires accurate and reliable finamgiaimation (Judgest al, 2010). The provision of accurate
and reliable information has historically followexhtional standards, where each nation has develapdd
pursued its own financial standards. However, stheel980s, in particular, the imperatives of gliagion and
advances in information communications technold@} have increasingly integrated national econanae
well as consolidated financial markets into a glabarket. As a consequence, the need for a commbnfs
financial standards became not only desirable fminent. The upshot of the concern for a unifornaficial
reporting framework gave rise to the movement tolwaharmonization of international financial repogti
standards throughout the global economy.

While there has been considerable research orffdeseof IFRS adoption, there has been relatilithe or no
systematic study as to the antecedents of IFRStiadop Nigeria. In other words, why did Nigeriadertake a
wholesale transition to IFRS from January 2012,levbiher countries have partially adopted or camtthto
resist them? Put differently, why did Nigeria emd@dFRS without invoking socioeconomic awarenessh b
from pedagogic and professional development pahtgew?

This survey seeks to offer empirical evidence andbnsequences (obstacles and benefits) of IFRSiaddn
Nigeria. It also addresses issues related to titecsts of Nigerian about IFRS adoption. These dbjes are
accomplished through an evaluation of opinions ias@yhts from a sample of accounting academicsléstts
and lecturers) and practitioners regarding theauss to, benefits of, and attitudes to uniformbgldfinancial
reporting framework. Specifically, the study settkprovide answers to the following research qoest{RQ):

RQ1: Do Nigerian academics and practitioners hafferdnt perspectives about the obstacles towdreRsSlI
adoption?

RQ2: Do Nigerian academics and practitioners haiferdnt perspectives about the benefits of IFRS
adoption?

RQ3: Are there significant differences betweendti#udes of Nigerian academics and practitionevgatds
IFRS adoption?

Research Hypotheses
The above research questions give rise to a nuafligipotheses which are stated in the null form eahated to
each question. RQ1 results to the following thrgedtheses:

Hox: There are no significant differences in the pptices of Nigerian accounting lecturers and stuslent
about the obstacles towards IFRS adoption.
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Hoo: There are no significant differences in the pptioms of Nigerian accounting lecturers and praxtérs
about the obstacles towards IFRS adoption.

Hoz: There are no significant differences in the pptioms of Nigerian accounting students and practéis
about the obstacles towards IFRS adoption.

RQ 2 gives rise to the following three hypotheses:

Hog There are no significant differences in the pptioes of Nigerian accounting lecturers and stusiemt
the benefits of IFRS adoption.

Hos: There are no significant differences in the pptioms of Nigerian accounting lecturers and praxtérs
on the benefits of IFRS adoption.

Hoe: There are no significant differences in the pptioms of Nigerian accounting students and practéis
on the benefits of IFRS adoption.

Similarly, RQ 3 gives rise to the following thregpotheses:

Ho7: There are no significant differences in the atkits of Nigerian accounting lecturers and students
towards IFRS adoption.

Hog: There are no significant differences in the adiits of Nigerian accounting lecturers and practiie
towards IFRS adoption.

Hoo: There are no significant differences in the atkits of Nigerian accounting students and practti®n

towards IFRS adoption.
3. Research Methodology

This section describes the methods and procedd@sted in this study. It specifies the researchgieghe
source of the data, and the procedures adopteaténashalysis.

31 Resear ch Design

This study is exploratory and adopts a quantitasigproach in seeking answers to the research qonestive

adopt a survey approach through a set of questi@shavhich were designed to elicit opinions abduw t
perceptions on the consequences (obstacles anfitbeoklFRS adoption in Nigeria. Another aim detsurvey

is to ascertain the attitudes of Nigerian accogntinademics (students and lecturers) and praaisotowards
IFRS adoption.

3.2 Population and Sample

The population for this study included academiad practitioners in Abia and Imo States. The chaitéhese
two states was based on reasons of logistics awdirees (both in terms of time and money). Intévastwith
some lecturers and students from the universitieatéd in these two states (Federal, State andtE)yias well
as with practitioners therein provided anecdotéd@ewce that was somewhat convincing about the defptimeir
knowledge about the issues raised therein. Thisnivt expected that the conclusions reachedisnsthidy will
be markedly different from those of a wider popigiatof similar respondents, although this doesfoclose a
broader coverage of the dimensions to enrich odergtanding of IFRS issues.

In this study, the term ‘accounting academics’sediin the inclusive sense to denote accountirgriers and
students. Also, the term ‘practitioners’ is usedusively to connote accountants, and auditorsréaciice (both

in the private and public sectors) as listed inringisters of the Institute of Chartered Accourgasft Nigeria
(ICAN) and the Association of National Accountamtk Nigeria (ANAN) as of 2010. This register is an
authentic compilation of members of the two recegdiaccountancy bodies, which means that the tioaeti-
respondents are all professionally qualified andd hprofessional opinions on the issues raised ia th
questionnaire. The sample comprised 200 respondeints are accounting students and lecturers from the
Nigerian University System, particularly studentsdalecturers from Veritas University and Abia State
University, accountants and auditors in practicemfthe offices of the Accountants-General, AuditGeneral,
Federal Inland Revenue Service, Union Bank, Figdiank, and Ecobank. For purposes of questionnaire
administration and subsequent analyses, there aléwvgether three sample groups: students, lectuapds
practitioners.

A total of two hundred (200) questionnaires werenistered, with each dyad having 100 questionsatioe
complete. Every effort was made to garner as masyganses from the large population of studentdetdrers
in the universities as would be available from pinactitioners in the states. Furthermore, it iseeted that the
more the sample size of academics from differenteunities the greater the chances of reducingparigntial
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bias in their responses. The random sampling tgclenivas employed in administering the questionntire
ensure that every unit in the population had a chafi being selected in the sample.

33 Sour ces of Data

Data for this study is obtained from a sample ofe¥ian academics (accounting and auditing lectuaers
students) and practitioners (auditors, accountaantd, financial analysts) located in Imo and Abiatest of
Nigeria. The views of academics and practitionars @ssential in assessing the perceptions of Nigeri
regarding IFRS adoption in certain respects. Sushiraey is needed because (a) these critical shédeis’
(financial academics and practitioners) concerntherrelevance of extant IFRS research, and (l) ¢fewvs on
IFRS research agenda might help to suggest newasigpand new directions for seamless country aclopti

34 Instrument of Data Collection

The study’s main instrument for data collectiortis questionnaire. The questionnaires were adoptathtis
mutandis from those of Rezaeet al (2010) and Mogbel and Bakay (2010) and distrithuie accounting
academics (lecturers and students) and practiSaf@@countants, auditors, etc). The questionnaa® designed
to measure the perceptions of the respondents munder of issues related to IFRS adoption, sucthas
readiness, obstacles, benefits, and attitudes tswvemplementation of IFRS. The questionnaire casisid
closed type questions which are easier to answeceps, and analyze. The questions are made-ujkert L
scales: ("strongly agree," to "strongly disagreen)merical rating scales, etc. They were parttbmto two
main sections. The first section, demographics,taine background information, socio-economic status
education, etc. The second section contains attalidjuestions; covering respondents’ opinionsituakes,
values and beliefs on their perceptions on, readinebstacles, benefits, and attitudes towardsadbogtion of
IFRS in Nigeria.

It is presumptuous to group the knowledge base saatlis of junior, senior and graduate level acdognt
students (or any subject for that matter) with thaPhD students and lecturers, as was done irstthity by

Mogbel and Bakay (2010) where all were groupedcla@mics. In this study, we identified this knovged
differential while acknowledging their generic apgion as academics. Thus, we defined academicznin
inclusive way to incorporate students and lectyr@ssn the US study, but instead of having a tevoyde study
as in the US, we decomposed academics into lestamred students. Thus with practitioners we haviereet

sample study, occasioning the use of Kruskal-W#dis.

There are reasons for replicating studies. Esdbnti&RS research is important to the future oé torld
economy — far too important to be limited arbitisato the findings of one national study (HerbaertdaVallace,
1996). Specifically, we aver that different natibnantexts of IFRS may help to define the statugdication
and practice in accounting and financial reportitteey help to identify global IFRS topics of intsteand
support globalization of IFRS curricula and praetithey also help to build a literature on compeeatational
issues on IFRS, which are presently scanty althabghe is a growing literature on internationalaficial
reporting. In the categorization of academics, shigly is similar to the US ones, except that tbefinition of
academics was limited.

35 Techniquesfor Data Processing and Analysis

The hypotheses of this study were tested usingogpjate statistical tools, such as Frequency aealys
descriptive statistics and Kruskal-Wallis (K-W) a@tii-Square tests. The K-W test is a nonparamggdsicused
to compare three or more samples, as in this studs/used to test the null hypothesis that afpydations have
identical distribution functions against the altgive hypothesis that at least two of the sampifiésrdnly with
respect to location (mean or median), if at allisitanalogous to the F-test used in analysis ofamee
(ANOVA). While analysis of variance tests dependtlo@ assumption that all populations under comparéae
normally distributed, the K-W test places no suehtniction on the comparison (Easton and McColll 20
While the Chi-Square test of independence was tmsedst for differences in responses involving gateal
dependent variables for the between subject asaly® K-W test was used to examine differencessponses
in the ranked data. The K-W test was also perforioeithivestigate demographic differences in the sasps.
The SPSS Version 20 was used to analyze the ddtesithe hypotheses.

4. Results and Discussions
This section presents the data, analysis and ititon of results.
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Table 1. Summary of Questionnaire Administration

Natur e of Organization No. of Questions Sent No. Returned %
Auditor-General's Office 20 14 70%
Accountant-General's Office 20 9 45%
Federal Inland Revenue service 20 10 50%
Union bank plc 20 5 25%
Eco bank 20 3 15%
Fidelity bank 20 5 25%
Abia State University 40 17 42.5%
Veritas University 40 40 100%
Total 200 103 51.5%

Table 1 shows that 103 responses were receive@dfo2®0 questionnaires administered, representin§%1
response rate. Fifty-seven responses (71.25%) wmeeedved from academics (lecturers and studentd)4&n
(38.3%) from practitioners. The overall responde &1.5%) as well as the response rates for bzateanics
and practitioners were quite impressive and congpaeey favourably with most survey studies (seedReet
al., 2010; Mogbel and Bakay, 2010). Table 2 presthrgscharacteristics of the respondents. The relgpds
are fairly balanced in terms of gender. More thalf lof the practitioners either work in professibna
accountancy firms or in banks, etc. In all, thepmeslents seem to be familiar with the issues amadlariges of
IFRS adoption.

Table 2 - Characteristics of Sample Respondents (N = 103)

Gender Occupation:

Male: (55) 53.9% Students: (43) 41.7%

Female: (47) 46.1% Lecturers: (18) 17.5%

1 — Missing Practitioners:(42) 40.8%

Age (Years): Work experience (Yrs): Industry Classification:

Less than 1-4:19.35% Banking, Finance, Insurance, etc.: 23.9%
20:(14) 13.6% 5-10: 30.64% Professional Services: 32.35%

21 -30: (39) 37.9% Over 10 yrs: 50.01% (Accounting, Auditing, Consultancy, etg.
31 -40: (22) 21.4% Public Aministration: 44.15%

Over 40: (28) 27.2% (Federal, State, Local Government)

41 Obstaclestowards |FRS Adoption

One of the objectives of the research is to detsemvhether academics and practitioners have differe
perspectives regarding the severity of the obstadeards IFRS adoption. Simply put and given thaiel of
familiarity, do Nigerian academics (students aradueers) and practitioners believe that IFRS adwoptiill face
severe obstacles? The answer is provided throuwgimgarative frequency analysis as shown in Tablearl
B below.

From Table 3A, the ranking of average responsestuafents, lecturers and practitioners indicatesttiefour
major obstacles to IFRS adoption in Nigeria, inesgy order, are: (i) Lack of education, understagdand
experience by preparers of financial reports with tise of IFRS; (ii) Lack of coverage of IFRS inatficial
accounting/ auditing textbook; (iii) Initial cosf adoption; and (iv) Transition plan and issuestgaing to
IFRS.

Within the respondent groups, students perceivefdiewing as the most critical factors simultansiyu
militating against IFRS adoption: initial cost afroverge, lack of sufficient involvement of globabulators in
the IASB standard setting process, and lack of &titut, understanding and experience by prepareinaicial
reports with the use of IFRS. On the other handpaeting lecturers and practitioners seem to has@naensus
in the factors that severely impede IFRS adoption.
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Table 3A: Obstaclesto Adoption
Please indicate the extent pBtudents Lecturers Practitioners
severity of the following in a move
towards complete convergence |to
IFRS (1=Not Severe; 5=Very
Severe)
Not Not Not Rank | K-W
Severe | Severe | Severe | Severe | Severe | Severe || Avg. Chi-
Sq..
Initial cost of convergence 10.5%  89.5% 10.5p0 ©0©.4 28.2% | 71.8% | 3 .000
Required changes in auditing?6.3% | 73.7% 15.8%| 75.2%| 26.19 73.9% 6 .000
standard.
Perceived uncertainties abouR8.9% | 71% 21.1%| 79% 30.4% 69.5% 7 .000
IFRS.
Lack of sufficient involvement of 10.6% | 89.5% | 15.85 84.2%| 23.99 76.1% 5 .000
global regulators in the IASB
standard setting process.
Transition plan and issugs23.7% | 76.4% 10.6%| 89.5%| 15.99 84% 4 .000
pertaining to IFRS.
Lack of education, understandingl0.6% | 89.5% | 0% 100% 15.19%9 84.8% 1 .000
& experience by preparers of
financial reports with the use of
IFRS.
Lack of coverage of IFRS in18.4% | 81.6% | 5.3% 94.8%| 17.39 82.6% 2 .000
financial accounting textbooks.

Isolating the test of difference regarding the siéy®f obstacles towards IFRS adoption betweedestis and
lecturers, students and practitioners, and lectuasd practitioners, Table 3B reveals significaiffieences
between students and lecturers as well as betweewumting students and practitioners, but no Sicpnit
differences between lecturers and practitioners.

Table 3B: Descriptive Statistics of Obstaclesto |FRS Adoption

Students Lecturers Practitioners K-W
Chi-Sq
Mean Std Dev. | Mean Std Mean Std
Response Response | Dev. Response | Dev.
Initial cost of convergence 3.0000 6172 4.1667 2380 3.8095 1.0178 .000
Required - changes in  auditing; 44, 8239 3.8333 1.0081] 3.7857 1.0009
standards .007
Perceived uncertaintiels
surrounding IFRS 3.4186 .6980 3.6111 1.3779 3.7143 1.11( §404
Lack of sufficient involvement of
global regulators in the IASEB3.0698 .8836 4.0000 .9701 3.7143 7742 .000
standard setting process
Transition plan and issues
pertaining to IFRS 3.2791 7661 4.0556 7254 3.8000 6076 oo
Lack of education, understanding
& experience by preparers of; 4, 7812 4.4444 5113 | 4.0000 9627 000
financial reports with the use of
IFRS
Lack of coverage of IFRS if, qqq 1.055 | 4.3889 7775 | 4.0714 8943
financial accounting textbooks .000

These findings largely corroborate those of Moghetl Bakay (2010). One important implication of #hes
results is that it is instructively advisable fardividuals and firms to utilize every opportunitg avail
themselves of IFRS learning materials and traignggrammes in order to mitigate the lack of eduratind
understanding and lack of coverage of IFRS in dxsatounting/auditing curriculum. Nigeria and Niger
companies can also appropriate the learning expegief other countries such as South Africa andEt®pean
countries. An ideal preparatory ground would hagerbfor Nigeria’s tertiary educational institutiooering
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accounting, and professional accountancy bodiesmibed IFRS into their curriculum as a prelude te th
country’s convergence to IFRS, similar to the Ur&ther than the hasty announcement when littlen®wvn
about it and the country’s accounting professionadsill-equipped.

4.2

Benefits of IFRS Adoption

As for the perceived benefits of IFRS adoption,dbmbined results listed in order of importanceegmsesented

by the mean coefficient of responses in Table 4tlaae IFRS: create uniformity in global financia&porting

including audit reports; increase global compamgbpromoting a more informed global marketplacealele

management and auditors to exercise more profeggimtigment; and position IFRS to be the globatlgepted

accounting language. The results of differenceseisponses between the three groups are however not

statistically significant for all the perceived ladits of IFRS.
Table 4: Perceived Benefit of convergenceto IFRS

(1=Most Unimportant to 5 Very | mportant)

Students Lecturers Practitioners
Please rank the importance of th&lean Std Mean Std Mean Std K-W
perceived benefit of convergence to IFRResponse | Dev. Response | Dev. Response | Dev. Chi-Sq
as a single set of accounting standard| by
ticking 1 to 3 according to your
assessment of each item’'s level |of
importance
Minimize barrier to global competition 3 49e4 6597 | 4.1111 9634 4.0476 7636
for capital .000
Increase global comparability promoting g 51,4 6980 | 4.5556 5113 4.3810 6968
more informed global marketplace .000
Position IFRS to be the globally accepteq ;¢r9 7020 | 4.3889 5017 4.1905 5055
accounting language .000
IFRS enables management and auditors 4q.. | 7004 | 4.2222 0428|  4.4286 5474
exercise more professional judgment .000
IFRS create uniformity in global financial, ¢q-- 8319 | 4.5000 5145  4.4762 8036
reporting including audit reports .000

43

Perceived Attitudestowards | FRS Adoption

To further gain an insight into the attitude of Biigins towards IFRS adoption and thus consolidegdindings
of this study, we obtained an overview of the resfsmts’ level of agreement with a number of issues

surrounding IFRS adoption.

Table 5: Descriptive Statistics of Perceived Attitudes of Respondents
Students Lecturers Practitioners

K-W
Please tick Y) your level of agreementMean Std Mean Std Dev. | Mean Std Chi-Sq
with the following statements: (1 FResponse | Dev. Response Response | Dev.
Strongly Disagree to 5 = Strongly
Agree)
| have an interest about the IFRS 3.4651 .6305 0050 .51450 4.1667 .5809 .000
| know the IFRS well 3.7381 4.691 3.8889 75840 83( .7392 973
Many companies are preparing well t% 0233 7396 3.6667 90749 35714 8595.003
adopt the IFRS ' ' ' ' ' '
IFRS adoption will affect financial 3.3488 6860 | 4.2222 73208 3.8810 8025.000
performance ' ' ' ' ' '
IFRS adoption will affect operating3 2396 6844 | 42778 75190 3.9048 7905.000
performance ' ' ' ' ' '
IFRS will affect stakeholders such AS, 2791 6181 41111 75840 4.1190 7715.000
investors or shareholders ' ' ' ' ' '
IFRS must be offered as a carg ggq, 6980 | 4.3333 76696 |  4.0714 0472002
curriculum in tertiary education
Will you be willing to take a course ip
IFRS if one is offered in the university? 3.5814 7314 3.9444 93760 4.0000 '8264.048
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Results presented in Table 5 indicate that bottutecs and practitioners strongly agree, with amesponse
over 4.00, that: (1) they have interest about BRS; (2) IFRS must be offered as a core curriculuitertiary

education; and (3) IFRS will affect stakeholdenscls as investors or shareholders. While studentg e
agreement with the above items, their extent obaigient was not as strong as with those of lectueds
practitioners except for the propositions that seekdvance the knowledge base of IFRS. They $}igtgree
that IFRS must be offered as a core curriculurnreitiery education, just as they are willing to takeourse in
IFRS if one is offered in the university (mean m@spe of 3.58). The three groups of respondentsir@ited in

their ambivalence towards, or slightly agreemenhwthe level of preparation to adopt the IFRShvatmean
range of 3.02 for students, 3.67 for lecturers, 288 for practitioners.

5. Summary and Conclusions
This section presents the summary, conclusiondiantions of the study, and the policy implicai®in the
form of recommendations. The section concludes gutigestions for further research.

5.1. Summary

Despite her announcement to fully adopt IFRS witfeat from January 2012, Nigeria's implementation
readiness is still uncertain and remains an engiigsue. A more worrisome development is the hadtie
which Nigeria adopted IFRS without consultation hwikey stakeholders, such as tertiary institutions,
professional bodies and the business communitye @tonomic consequences objective of this study was
evaluated through the obstacles to, and the benefittFRS adoption in Nigeria. Closely related whe
assessment of the attitudes of academics and taets, towards the subject matter. In order toie® this
objective, a comparative assessment of the pergpsaif Nigerian academics and practitioners reggrthe
phenomenon of interest was pursued.

The sample respondents were accounting students lesatdrers from the Nigerian University System,
particularly students and lecturers from Veritasividrsity and Abia State University, and accountaausl
auditors in practice. The practitioners were fréw offices of the Accountant-General, Auditor-Gehdrederal
Inland Revenue Service, and banks such as Uniork,Badelity Bank, and Eco Bank. Data was collected
through questionnaire administration to a sampleacfounting students, lecturers and practitionars]
secondary data drawn from the population within geegraphic context defined earlier. We examinegdeth
research questions on the obstacles to, benefitmdfattitudes towards IFRS adoption using frequemalysis
and Kruskal-Wallis and Chi-square tests.

The respondents found the following as the majataiies to IFRS adoption in Nigeria, in severitgdesrt (i)
lack of education, understanding and experiencprbgarers of financial reports with the use of IFRi$ lack

of coverage of IFRS in financial accounting/ autdjtiextbook; (iii) initial cost of adoption; andv)itransition
plan and issues pertaining to IFRS. The test dbdihce in the severity of consequences of IFR$tmD
between each of the three dyads, representing hgpes b to Hy; — accounting lecturers and students,
accounting lecturers and practitioners, and ac@oginstudents and practitioners - revealed signitica
differences between students and lecturers as agelbetween students and practitioners, but not esstw
lecturers and practitioners.

As for the benefits of IFRS adoption, the threeugo of respondents reported the following, in ordér
importance: (a) creating uniformity in global firdal reporting including audit reports; (b) incris global
comparability and promoting a more informed glob@rketplace; (c) enabling management and auditors t
exercise more professional judgment; and (d) positg IFRS to be the globally accepted accountmgliage.
The results of differences in responses betweenthtee groups, representing hypothesgs HHys, were
however not statistically significant for all therpeived benefits of IFRS.

In terms of perceived attitudes towards IFRS adoptivhile opinions regarding the key issues arerdi,
respondents, both academic and practitioner, dvieetieve that: (1) effective convergence to IFR8uld be
valuable to preparers, users, auditors, analystsstandard setters; (2) an appropriate framewarkhe global
acceptance and enforcement of IFRS should be agmeedffering optional transition; and (3) a propéan to
convert all Nigerian companies to IFRS requireates training for management, auditors, and investdong
with IFRS education incorporated into accountingiculum.
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5.2 Conclusion

International Financial Reporting Standards (IFR&Ye received global acceptance and have beeneztbypt
many countries, and are being considered by somed, & the USA. Nigeria’s adoption of IFRS oughhé&we
been prefaced by a systematic dialogue with ctigtakeholders in order to establish an understandf the
trajectories of convergence into one global finaheceporting language. Comparability of financiaporting
which IFRS offer is the underlying rationale fomergence towards a single set of standards. Tibecéation
that the efficiency and competitiveness of glolir@ricial markets is facilitated by convergenceRB$ must be
circumscribed, strengthened and validated by syaierrempirical investigation in different countriesd
jurisdictions. This underscored the context of thiploratory study.

53 Limitations and Suggestionsfor Future Resear ch

Every survey research is bound to be fraught wvittitdtions. One of the limitations of this studylates to
homogeneity of the sample subjects. For example,sdmple subjects in this study (accounting staff a
students, and accountants in practice), exhibitroonality of traits which may induce systematic b their
perceptions of the relevance of convergence to IFF®8ond and related, any random sampling of retgda
from a homogenous population is bound to inducs biasampling procedures which may introduce respon
biases. Third, questionnaire surveys are almosayswaced with the possibility of a non-responseshis a
consequence of (a) non-return of some questiormding incomplete return or non-usable responses(@ late
respondents (Herbert and Wallace, 1996). Thus,ptiesence of non-respondents to the questionnaire ma
suggest non-response bias in the results, givarnttisanot known how non-respondents would havenared.
However, a test of non-response bias was undertBgecomparing late responses with early resporses,
suggested by Herbert and Wallace (1996) to determny significant differences in the responsesaolfyeand
late respondents, and hence any potential bidseimesponses, using the late responses as a sarfogaon-
responses (ibid). The results showed no signifidéférences in the responses of early and latemst

Fourth, where a survey is constrained by a smaitbers sample size condition, there may be limitetion
account thereof. With respect to small-numbers $amige condition and the limitations associateztetvith,

two kinds are discernible: ex ante and ex post Ismainbers sample sizes. Where a study population is
inherently limited, then the phenomenon of interissbounded by natural selection. There is nothimg
researcher can do about the number of possibléciparits beyond increasing the response rate ierow
reduce bias and thus obviate the inferential ligbibr defect of the results. The researcher wéhte be
obligated to either study the entire population rehthis is feasible or ensure a reasonable sarmgteftom. Ex
post small numbers sample condition is researgidrreied through the research design and reseatuhiqees.

In effect, a relatively small sample size (of acads and practitioners) would evoke caution in thader’s
interpretation of the results.

Fifth, the contextual limitation of this study to ralatively homogenous cultural setting — institns and
practices domiciled in Abia and Imo states of Niger may pose generalization problem. Further aidem
contextual considerations may be a fruitful avefarefurther research. Also, future research mawheranted
even within other geographic contexts to validateedute the findings of this study. This notwitiusding, this
study provides a useful incipient comparative asialyof the views of academics and practitionersdFRRS

adoption in Nigeria.

54 Recommendation and Policy I mplications

This exploratory study is both significant and tipeeven though Nigeria has adopted IFRS with éffemmn
January 2012. The study has thrown up reservatibosit certain obstacles towards IFRS adoption gehg.
Additionally, there are other implementation issoé$FRS, such as differences between national GABRS

in Nigeria) and IFRS as well as the challengesabgliacles to IFRS adoption beyond the ones exaniimtis
study. Besides, the issues canvassed herein remma@solved and warrant further empirical investayat
Nevertheless, the results of this study compel cgoliialogue with respect to inadequacy of adoption
plan/preparation and minimization of perceived abls to seamless transition to unified global roial
reporting architecture.

An important policy implication of this study isehurgency of accounting curriculum review in outtitey
education system to incorporate IFRS and its implamtion dimensions. Clearly, government at alelsy
financial regulatory agencies, professional accanry bodies, private and public companies andtinistns,
and accountancy firms all need to fast-track IFBGcation in order to boost the acquisition of IHR®wledge
and competences.
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