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ABSTRACT

This paper examines the impact of corporate govean the timeliness of financial statements ajteg
firms in Nigeria. To achieve this objective, datasicollected from books, financial statements aodnals. The
data collected were analysed using relevant didgpsoests, granger causality and multiple regogssiodels.
The result revealed a significant relationship lsw board independence and timeliness of finanerts;
board size and timeliness of financial reports;rdexpertise and knowledge and timeliness of fir@nmeports;
board experience and timeliness of financial repaltso no significant relationship between CEOliuand

timeliness of financial reports and board meetiags timeliness of financial reports. On the badighe

empirical result, the paper concludes that theiegfbn of appropriate corporate governance factalisgo a

long way to improve the timeliness of financial eejs and quality financial statements Thereforeth@nbasis
of the findings and conclusions of the study, weoremends that quoted companies should ensuredhairate
governance codes are used in the day-to-day opesabf corporation to achieve short, medium angj{emm

goals; government should ensure that regulatoryn@ge monitor the activities of corporations to wes
compliance with best practice. Also above all intggobjectivity and fairness must be appliedhie tonduct of
corporate business for financial statement needsgbieved for users.

Keywords: Corporate governance, financial report, timelin&ssards, Nigeria

INTRODUCTION

Financial reports are intended to meet the needecition makers. Accordingly, timeliness is idfedt as one
of the characteristics of information in financiaporting (Belkaoui, 2002). To accomplish this iy,
financial reports must be available on time to infodecision making (Lewis and Pendril, 1996; Maimgm
2002). Therefore, financial reports should be mitad as soon as possible after the end of the sitecgyperiod
(Wild et al., 2001). The usefulness of financiatsments is impaired if they are not made availéblasers
within a reasonable period after the reporting dAteeompany should be in a position to issue it&ficial
statements timely (Haskins et al., 2005). Finanstatements are a structured representation ofirthacial
position and financial performance of an entityeTdbjective of financial statements is to provid®imation
about the financial position, financial performarazed cash flows of an entity that is useful to demiange of
users in making economic decisions (Jenfa, 200@e&md, et al., 2008; King, et al., 2005; Wild,akt 2001).
Timeliness is one of the features of financial mpoTrherefore, the timely presentation of finahstatement to
shareholders at the annual general meeting forogppand use for effective and efficient decisioaking is
one of the qualitative characteristics of financegorts. Alexander and Britton (2000) reports th&irmation
should be provided to the user in time for usedartade of it. According to Turel (2010), timelinegginancial
statements is one of the important determinantinahcial reports. He argue that irrespective okthler one
chooses to call timeliness an objective of accogntir an attribute of useful accounting informatidns clear
that both the disclosure regulations and a largegdhe accounting literature adopt the premisst timeliness
is a necessary condition to be satisfied if finahstatements are to be useful. Timely financigbréng is an
essential ingredient for a well-functioning capitadrket. Dogan et al (2007) suggest that finariof@rmation
users should be able to reach information they meadimely manner in the case where they areposition to
make a decision or anticipate. Within this contéirtjng of information is at least as importantths content of
that for financial information users. Informatiosaus consider that timing of financial reportingisimportant
complementary factor of accounting information (Khel and Payne, 2001; Almosa and Alabbas, 2007Ju&n
delay in releasing financial statements increase®mainty associated with investment decisionsn(Y2010;
Atkas and Kargin, 2011). The increase in the dekguces the information content and relevancy ef th
information. Entities should balance the relatiwenéfits of timely reporting with the reliability dfiformation
provided in the financial statements (MclleLand &idoux, 2000; Afify, 2009; Mitra and Hossain, 20090
provide information on a timely basis it may ofte@ necessary to report before all aspects of aacdion or
other event are known, thus impairing reliabili@onversely, if reporting is delayed until all asigegre known,
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the information may be highly reliable but of Ettuse to users who have had to make decisiongimtérim
(Lambert et al., 2008). Timeliness has long bemognised as one of the qualitative attributes exfegal
purpose financial reports (Almosa et al., 2007ifdland Khasharmeh, 2010).

According to Habbash (2010), in today's corporateimmnment, good governance structures include an
adequately functioning audit committee, a thoudhtfeomposed board of directors, a balanced owrigrsh
structure, and an independent and vigilant exteanditor. Cohenet al (2002) recognises that “...one of the
most important functions that corporate governazaeplay is in ensuring the quality of the finahceporting
process”. Thus, effective oversight of the finahaieporting process by the aforementioned monitprin
mechanisms is thought to improve the accuracy ménts to shareholders and act as a deterrent agaissible
opportunistic behaviour by managers. According @uu-Ansah (2000), Leventis and Caramanis (2008) an
Behn et al (2006), there are limited studies usioigorate governance variables to determine thelitiess of
financial reports. However, studies conducted bgkgs et al (2004), Abdullah (2006) provided evidean the
effect of corporate governance variables on thesltimass of financial reports. Therefore, this présgudy
attempts to examine the impact of corporate govermaariables on the timeliness of financial repoftfirms
quoted in the Nigerian Stock Exchange for the pe#i007-2011. To achieve, this objective the papetivided
into five interconnected parts. The next sectiaspnts the literature review. Section three presbst materials
and methods; section four the results and discussand the final section presents the conclusiosh an
recommendations.

LITERATURE REVIEW

Theoretical Framework

The relationship between corporate governance amdliness of financial reporting are examined by tw
theories; the agency theory and resource depend@gency theory is based on the relationship between the
principal and the agent. The separation of ownpréifim management in modern corporations provites t
context for the functioning of the agency thedriie theory of agency relationship mirror the basiacture of a
principal and an agent who are engaged in cooperbghaviour, but have differing goals and attituttevards
risk. The theory further assumes that principalsabse of information asymmetry cannot adequatesete
actions that agents are taking in their benefiréBand Klepo, 2006). According to Stolowy and Brnef2003),

if the theory of creative accounting can be comséd, it will not refer to the techniques used tanipulate, but
rather to the needs, opportunities and relatiorssbiisting between categories of market particgpaiavidson
et al. (2004) argues that when management provides unaiec financial reporting information, it introdwce
creative accounting as a type of agency cost. Demey theory provides a basis for the governancirrob
through various internal and external frameworksijVét al., 2002; Robertgt al., 2005). The most important
basis of agency theory is that the managers arallysmotivated by their own personal gains and wtok
exploit their own personal interests rather thansiering shareholders interests and maximizingestedder
value.Resour ce dependence theory views organisations as being dependent on thedreat environment and
suggests that organizational effectiveness reswitonly from the firm ability to manage resourdag more
importantly from its capacity to secure basic reses from the environment. Ruigrok et al (2007)woent that
board member networks and contracts are fundamfaortaheir ability to perform the role boundary spars
securing contract for their companies. This theerysed to underpine the relationship between tads of
directors as provider of resources and financiabriéng quality.

Corporate Governance

According to Oyejide and Soyibo (2001), the conceptcorporate governance can be viewed from two
perspectives: a narrow view in which it is viewedraly as being concerned with the structures witttiich a
corporate organization receives its basic oriemtadind direction; and a broad view in which itegarded as
being the heart of both market economy and demiocemciety. The narrow perspective views corporate
governance in terms of issues relating to sharehgbtection, management control and the popuiacipal-
agent relationship (Li et al., 2008; Ojo, 2009).Whproponents of the broader view uses the rasufiroblems
of the privatization crusade, the transition ecoie®mnthe issues of institutional, legal and capaitilding as
well as rule of law.

Ayininuola (2009) says “corporate governance isuatemsuring that a mechanism is in place to guaeatitat
goals pursued by managers do not diverge from thébsevners”. It deals with the ways in which suppdi of
funds to corporations assure themselves of gedtifair return on their investment. O’'Donovan (20d8fines
corporate governance as “an internal system encssimgapolicies, processes and people, which seevadeds
of shareholders and other stakeholders, by digaimd controlling management activities with goaibess
savvy, objectivity, accountability and integritylts reliance on external marketplace commitment and
legislation, plus a healthy board culture whichlegafards policies and processes.

While there is no single model of good corporatgegnance, there are some fundamental principlesattea
recognized internationally as capable of produdngnd corporate governance which include the rigiits
shareholders, the equitable treatment of sharelmltiee role of shareholders, disclosure and taesgy, and
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the responsibility of the Board of Directors (1@908; Ayininuola, 2009; Appah and Appiah, 201Rights and
equitable treatment of shareholders: Organizations should respect the rights of shddeis to exercise those
rights. They should help shareholders exerciser thghts by effectively communicating informatiohat is
understandable and accessible and encouraginghsidees to participate in general meetinpsterests of
other stakeholders: Organisations should recognize that they have lagdlother obligations to all legitimate
stakeholdersDisclosure and transparency: Organizations should timely and accurately discliogermation
on all matters relating to the organizati&tole and responsibility of the board: The board needs a range of
skills and understanding to be able to deal withows business issues and have the ability to wewad
challenge management performance (Appah and AppgdQ).

Timeliness of Financial Reports

The substantial body of literature regarding timesis of financial reports or the period betweenetid of the
fiscal year and the date of the audit report tlz#t been developed. Timely corporate financial rémgpis an
important qualitative attribute and a necessarypmmant of financial accounting (Dezoort and Saite?i001).
Financial information needs to be available touters as rapidly as possible to make corporatendiah
statement information relevant decision making pssc Timely reporting on financial statements isessary
for healthy financial markets. Timely financial png helps in efficient and timely allocation @&sources by
reducing dissemination of asymmetric informatiow,ifaproving pricing of securities, and by mitigagimsider
trading, leaks and rumors in the market (Kamran)320 Timeliness in financial reporting enhances the
usefulness of the financial information. The timeks of audited financial reports is considereletaritical and
significant determinant impacting the usefulnessfinéncial information made available to externalers
(Almosa et al., 2007; Aljifri and Khasharmeh, 2018udit report lag, which is the number of daysnfrfiscal
year end to audit report date, or inordinate alalit jeopardises the quality of financial reportihg not
providing timely information to investors. Delaydisclosure of an auditor's opinion on the true famdview of
financial information prepared by the managemergicerbates the information asymmetry and incredses t
uncertainty in investment decisions (Mohamad-Norakt 2010). Timeliness can be argued from three
perspectives. Preliminary lag which is the intetvatween balance sheet closing date and the daite aofotice
of the annual general meeting; audit report lagctvlis interval between the balance sheet closing aad the
signed date of the auditor’s report; and totalwdwdch is the interval of days between the balaf@esclosing
date of the annual general meeting (Ettredge €2@06; Zaitul, 2010).

Empirical Studies:

Simnett (1995) in an Australian study reports adyeincrease in mean audit delay in Australia dherstudy
period of 1981 — 1989 and find that prior year’'sliadelay is the major explanatory variable exglagnaudit
delay. They also find that audit delay is inverseiated to profit (six of the eight years) and inedmplexity
but directly related to qualified opinion (thregelst years) and busy season year-ends (four dfitfe years).
They don't find firm size, leverage (except for tjume year), extraordinary items, and audit stmectin
explaining audit delay. Carslaw and Kaplan (199a)l¢ of New Zealand, examine the effect of ningalaes
on audit delay using data from 245 and 246 listeds for 1987 and 1988 respectively. The resultsasthat
total assets and net profit sign were significartboth years while client industry, extraordinagnis, company
ownership, and leverage were significant for alsingar. In a Canadian study, Ashton et al. (198®) eight
auditor and client specific variables to explaidiadelay. They find that companies from non-finahservices
industry, reporting extraordinary items and losaed those receiving qualified audit opinions haghiicantly
longer delays. On the other hand, company size; beiason (December-January) year-ends, and asditor
all inversely related to audit delays. Bonson-Pattal. (2008) analyzed the factors that deterrdiglays in the
signing of audit reports on the Spanish continumasket for the period from the year 2002 to ther y&G05.
They found that classification to sectors thatsargject to regulatory pressure (financial and ensagtor) and
the size of company affect the audit delay. Vagatduch as audit firm, qualifications or regulatcingnge show
no significant relationship with audit delay in 8parhe results show that the companies of largktive size
sign the audit report in fewer days. Also the conipsa classified to sectors that are regulatednathr and are
subject to regulatory pressures also sign the aepdrt before those companies belonging to sethatsare not
regulated. Haw and Wu (2000) examine the relatietavben firm performance and the timing of annupbre
releases by listed Chinese firms for the periodnftbe year 1994 to the year 1997. They find thatdgoews
firms release their annual reports earlier than bews firms, and loss firms release their annupbnts the
latest. McGee and Yuan (2011) compare the timdiné$inancial reporting in Republic of China, Uit States
and European Union (EU). Their study also compérasliness data on the basis of audit firm to datee
whether companies audited by one of the Big-4 filmns more timely in their financial reporting. REsu
indicate that Chinese companies took significalthger time to report financial results than eittiee EU or
US companies. EU companies took significantly lontjme to report financial results than US companie
Companies that are not timely in their financigloging practices find it more difficult to attracapital. Their
corporate governance practices are also seen Hessidleal, which has a negative effect on a company
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reputation within the financial community. Thus,i@¥se companies that are slow in reporting theiarfcial
results may suffer negative consequences in tefmepatation and ability to raise capital.

Jaggi and Tsui (1999) examine the impact of compecific characteristics on audit delay in Honghgdy
incorporating firm’s financial condition, ownershgontrol and audit firm technology. They obtainalf&tom
393 firms listed on the Hong Kong Stock Exchangeravperiod of three years from 1991 to 1993. Tresults
show that firm size, firm’s financial condition, ditiapproach (degree of structure), degree of difieation,
and audit opinion are significant explanatory vialea for audit delay in Hong Kong. Abdulla (199&)ds a
significant relationship between timeliness andhfsize, profitability, and distributed dividendsw@su-Ansah
(2000) employs a two-stage least square regresaimatel and finds size, profitability and company age
significant determinants of reporting lags of Zirbbean listed companies. Imam et al. (2001) focupassible
association between audit delay and audit firm&rimational links — a proxy for auditor quality. &hfind that
auditors with international links take longer tamquete than their unaffiliated peers. Ahmed (20@)orts long
delays in reporting to shareholders in three Sésilan countries namely India, Pakistan and Bangladesing
a large sample of 558 company annual reports foyé&ar 1997-1998 comprising 115 reports from Badegh,
226 reports from India and 217 reports from Pakisfshmed finds that the total lag between the faianyear
end and holding the annual general meeting is,venage, 220 days, 164 days and 179 days in Bargjlade
India and Pakistan, respectively. In Bangladeshmédh did not find any association between corporate
characteristics and timely reporting. Karim et 20@6) Using more than 1200 firm-year observationsr a
period of 10 years, we find that regulatory chaniggge not improved timeliness in reporting, as mess by
audit lag, issue lag and total lag. Although wedfihat large firms take shorter time to publishirttanual
reports compared with small firms, the lags, orvage, have deteriorated significantly following hessage of
legislation in Bangladesh. Ku Ismail and ChandB04) study of 117 quarterly reports of Kuala Lumgtock
Exchange suggests that size, profitability, groatid capital structure are significantly relatedtitoeliness.
Modugu et al (2012) study of determinants of adéiay in Nigeria for a sample of 20 quoted compsifiie a
period of 2009 to 2011. The audit delay for eaclhefcompanies revealed that it takes a minimur@Oofiays
and a maximum of 276 days for Nigerian companiepublish their annual reports. Nigeria listed compa
take approximately two months on the average beyboeid balance sheet date before they are finaliy for
the presentation of the audited accounts to theebb&ers at the annual general meetings. Thetsesam the
panel data which was estimated using Ordinary LBgstare regression showed that the major determsirdn
audit delay in Nigeria include multinationality amctions of companies, company size and audit faéb to
auditors.

A review of the related literature on the effectigss of the audit committee in strengthening thantial
reporting system by Bédard and Gendron (2010) atdgcthat the associations between audit commstize
independence, competency and meetings with thetyjaélfinancial reporting are stronger in the Utan other
countries. Based on their review, they show thatdiaracteristics of the audit committee that ttheegreatest
impact (with the figures in parentheses indicatimg proportion of studies/analyses reviewed thatspositive
association between the characteristic and audrinutiee effectiveness) are existence (69%), folkbvig
independence (57%), competence (51%), number ofimyse(30%) and size (22%). They conclude that the
effectiveness of audit committee practices may waith "environmental factors such as concentratidn
ownership, enforcement level and exposure to laa/s(ibid), and mimicking the best US practicesaming
audit committees may not deliver the desired effBarrowing from the insights generated by somehaf
studies reviewed in Bédard and Gendron (2010) dhdrstudies, especially in Asia, that are not cedean
Bédard and Gendron (2010), we present the hyps@sissociation between audit committee charatitsris
and audit report lag below. We also borrow insightsn other studies on the relationship betweenrdoa
characteristics and accruals quality to developobiygses linking board characteristics with anotspect of
financial reporting quality; namely, the timelinefsaudited financial statements.

Hypothesis Development

Board Independence: The linkage between the board of directors andlitirees of financial reporting is to
exists due to the fact that board of directors hheeauthority to release company’s financial stetets to the
public (Zailut, 2010). Prior studies find that bdanembers who are independent from managementaanah
positive effect on the governance of a companytiqaarly in relation to fraud and discretionarycaanting
accruals (Peasnett al., 2000a; Peasnett al., 2005; Chtourowet al., 2001; Klein, 2002b; Xiet al., 2003;
Bradbury, 2006; Jaggit al., 2009 and Dimitropoulos and Asteriou 2010). Alalul(2006) study in Malaysia
documents a significant relationship between badrdirectors and timeliness of financial reportsqufoted
firms. Therefore, we posit:

HO1: Thereisno significant relationship between boar d independence and timeliness of financial reports.

Board Size: The timeliness of financial reporting depends anfonitoring, communication, participation and

coordination and decision of the board of direciarghe firm. Zailut (2010) state that, if one opra of these
parts becomes a problem as a result of the largdbeuof members of the board it can affect the ltmess of
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financial reporting. Therefore, board size has bgleown to be a significant part of the ability afabds to
effectively monitor management and to work effitignogether to oversee the running of the busiriesssons,
2006). Board size is an indicator of both its momitg and advisory roles, both of which may conttéto its
insight into management behaviour (Andersbal. 2004; Colest al. 2008). Larger boards are likely to provide
more expertise and diversity and to increase tl@dsomonitoring capacity. In addition, larger bsaade more
likely to include more independent directors witiluable experience and, hence, they are able égalel more
responsibilities to board committees than smalt&arbs; this also can prevent or limit managerigarfunistic
behaviour (Xieet al., 2003). To examine this effect, various studiesasure board size by the total number of
the firm’s directors (Vafeas, 2000; Abbsital., 2004 and Colesgt al., 2008). Consequently, this study proposes
the following hypothesis:

HO02: Thereisno significant relationship between board size and timeliness of financial reports.

Board Expertise and Knowledge: The board of directors may be the best to monitergroduction of financial
reports by the management. However, they must baffecient incentives and expertise (Beekes et24104).
Zailut (2010) document that the level of knowledggertise that boards of directors has affectqtiadity of
financial reports. Hu (2007), states that the bedigality of directors with its expertise and edima can
credibly transmit information and reduce informati@symmetry between insiders and outsiders. PatliSaim
(2004) found a positive association between boamkrise and knowledge and financial reporting iqyal
However, Abdul and Mohammed (2006) study show atieg impact between board expertise and knowledge
on financial reporting quality. Therefore, thisdy hypothesizes that:

HO03: There is no significant relationship between board expertise and knowledge and the timeliness of
financial reports.

Board Experience: The linkage between board experience and finarreipbrting quality would increase
effective monitoring of the activities of managemekccording to Abdelsalam and Street (2007), eigreed
directors use their expertise associated with name advanced age to effectively monitor manageraadt
serve as better board members by ensuring timédynation. Sengupta (2004) reported that lengtbesfice
by executive directors may reap personal benefitsidélaying disclosure. However, Abdelsalam and e$tre
(2007) document that there is a significant refslop between board experience, age and lengtareice by
executive directors on financial reporting timeeeTherefore, this study hypothesizes that:

HO04a: Thereisasignificant relationship between age of directorsand the timeliness of financial report.
HO04b: Thereisa significant relationship between length of service and thetimeliness of financial reports.

CEO DUALITY: When the CEO also serves the dual position of peeson of the board (i.e., CEO duality
exists), this signifies the concentration of dewismaking power and hampers board independenceeaiute
the ability of the board to execute its oversigies. Jensen (1993) advocates the separation giogigons of
the CEO and chairperson to avoid conflicts of iests. A number of studies document that non-CE&litgiu
contributes to disclosure quality such as Ho anchiv(2001), Gul and Leung (2004), Abdelsalam anéestr
(2007), Cerbioni and Parbonetti (2007), Huafang dinduo (2007) and Sarkar et al (2008). Howevenetare
also studies that do not find that CEO duality imgaancial reporting timeliness (Courtenay, 200%tra,
(2007). Additionally, the vast majority of the litgure finds no association between CEO duality famahcial
report mis-statement (Dechow al., 1996; Peasnekt al., 2000a; Chen and Kao, 2004; Lekeal., 2006;
Chtourouet al., 2008 and Chang and Sun, 2009). Chang and S®)2fate that they did not find evidence
indicating that CEO duality is associated with @ased earnings management in either the pre- &+Sams
periods. Based on the above reasoning, it is pesdlithat the separation of roles between the CE® an
chairperson will improve the quality of financi@porting and reduce the audit lag. The hypothedisus:

HO05: Thereisno significant relationship between CEO Duality and timeliness of financial report.

Board Meseting: One essential measure of the effectiveness of albedow often the board members meet to
discuss the various issues facing a firm (Carcetla). 2002 and Latendre, 2004). Diligent boards enhdinee
level of oversight, resulting in improved financi@jporting quality. Carcellagt al. (2002), find that quality of
audit work is associated with the number of boamktimgs. Xieet al. (2003) find that EM is significantly
negatively related to the number of board meetiktmsvever, Uzungt al. (2004) do not find any significant
differences in board meeting frequency betweendimrolved in fraud and other firms. Overall, boandetings
are considered as a resource that leads to boligdndie. Various prior studies examine the impdcbaard
meetings by considering the frequency or numbeneétings (Beaslegt al., 2000; Carcellet al., 2002). This
discussion leads to the following hypothesis:

HO06: Thereisno significant relationship between board meeting and timely financial reports
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MATERIALSAND METHODS

Research Design: The study used ex post facto research design. Twbutes of time element (2007-2011) and
cross sectional element (thirty firms) qualify this a panel study or cross sectional time seriely st

Sour ces of Data: The data used in this study were sourced from theual Reports and Accounts of the various
firms from 2007-2011. Historical details concernitig sampled firms were derived from the Nigeridock
Exchange Fact Book from 2007-2011.

Population and Sample Selection: A total of one hundred and eighteen (118) companjeoted on the
Nigerian Stock Exchange (NSE) represent the populaif this study. The firms included in the samplere
selected using simple random sampling techniquartoe at the thirty-five (35) firms selected fdret study.
Therefore, the observation for this study is onedned and seventy five (175).

Research Variables:

Endogenous variable: Timeliness of Financial Reports (TFR) Consistent with prior literature the ARL is
defined as the period between a company’s fiscal gad and the date of the auditor’s report, measir days.
The audit report lag model used in this study &paeld from prior studies (Leventis et al., 200% ket al., 2009,
Krishnan & Yang, 2009; Johnson et al., 2002).

Exogenous variable;

Board Independence (BIND). Therefore, consistent with most of the prior sedboard independence (BIND)
is operationalised in this study as the proportbmdependent Non-Executive Directors to the totainber of
board members.

Board Size (BOSZ). The present study uses the number of membeifsednoiard as a measure of board size.
Board Expertise and Knowledge (BEAK). Board expertise and knowledge is operationaltsgdising Hsu
(2007) measure. It is based on the expertise anch#éidn of its members. The measurement includesatio of
directors who have business or management acad@mkgrounds relative to the total number of diresto
Board Experience (BOE): Age is operationalised by the average age ottiire and length of service is the
average length of service of directors (Abdelsadanth Street, 2007).

CEO Duality (CEOD): A dummy variable is introduced that takes the galtione if the chairman is
independent and zero otherwise.

Board Meeting (BOM): This study measures board meetings (BOM) by thebeurof board meetings held
annually by the board of directors.

Model Specification: Koutsoyiannis (2003) Greene, (2002), Wooldridg®06); Asterious and Hall, (2007);
Brooks (2008); Gujarati and Porter, (2009); Kozh@®10) report that model specification is the detaation
of the endogenous and exogenous variables to belewt in the model as well as the a priori expémaabout
the sign and the size of the parameters of thetifumcExcel software helped us to transform thealdes into
format suitable for analysis, after which the eqoptric view (E-view) and Micro fit was used for datnalysis.
The ordinary least square was adopted for the permé hypothesis testing. The ordinary least squae
guided by the following linear model:

Y = (XL, X2, X3, XA, X5, XB) oot (1)
TFR = f (BIND, BOSZ, BEAK, BOE, CEOD, BOM) ......eevveveeee e eeeee e @)
TFR =p0 +p1BIND1 +p2BOSZ2 +B3BEAKS +B4BOE4 +B5CEOD5 +B6BOMS +x............ A3)

A priori expectationp1>0; p2>0; B3>0; p4>0; B5<0; B6<0

RESULTSAND DISCUSSIONS

Table 1: Diagnostic Tests
*kkkkkkkkkkkhhkkhhhhhhhhkkhhhhhhhhhhhhhhhhhhhhrhhhhhrix *kkkkkkhkkhhkkkhhkkhkhkhhhhikkhx
*  Test Statistics * LM Version *  F Version *
*kkkkkkkkkkkhhhhhhkhhhhhkhhhhhhhhhhhhhhhhhhhhrhhhhhhikx khkkkkhkhkhhkkkhhkkhkhkhhhhkikkix
* * * *

* A:Serial Correlation*CHSQ( 1)= 1.1838[.258)F1, 12)= .95880[.417]*

* * * *

* B:Functional Form *CHSQ( 1)= 1.7555[.143[*F1, 12)= 1.4788[.246]*

*

* C:Normality *CHSQ( 2)= 3.5927[.182)* Not applicable *

* D:Heteroscedasticity*CHSQ( 1)= .27716[.654(*FL, 14)= .24679[.526]*
kkkkkkkkkkkkkkkkkkkkkkkkkkhkhkhhhhhhhkhkkkkkkkkkkikkkx kkkkkkkkkkkkkkkkkkkkkkkkkkkk
A:Lagrange multiplier test of residual seriatretation
B:Ramsey's RESET test using the square of tieel fralues
C:Based on a test of skewness and kurtosissafuals
D:Based on the regression of squared residuedsjpared fitted values

39



European Journal of Business and Management www.iiste.org
ISSN 2222-1905 (Paper) ISSN 2222-2839 (Online) g
Vol5, No.32, 2013 ISTE

Table 1 above shows the diagnostic test for sedaklation, functional form, normality and heteedasticity.
The Langrange multiplier test of residual serialretation shows that the LM version provided 1.1§3%38)
and F-version showed .95880 (.417). The resulivshbat the p-value given for both LM version (.2a8d F-
version (.417) are all greater than the criticdugaof 0.05, hence there is no serial correlatiile Ramsey
RESET test for functional form also shows for bbtl{.143) and LM (.246) versions of the test statisare
greater than the critical value of 0.05. hence,ntloglel is appropriate. The test for skewness antb&is shows
the normal distribution of the residuals. The LMsien gives a probability value of .184, which reater than
the critical value of 0.05, hence the residualsrememally distributed. The Heteroskedasticity fsien (0.654)
and LM version (0.526) shows that the p-value aeai@r than the critical value of 0.05, hence tlisrao
evidence of heteroskeadsaticity.

Table 2: Multiple Regression
Dependent Variable: TFR
Method: Least Squares
Date: 08/10/12 Time: 17:41
Sample: 1 175

Included observations: 174
Excluded observations: 1

Variable Coefficient  Std. Error t-Statistic Prob.
C 6.850244  2.200079  3.113636  0.0022
BIND 0.241530 0.093012 2.596773  0.0102
BOSz 0.123279 0.054741  2.252041  0.0162
BEAK 0.306596  0.100289  3.057123  0.0026
BOE 0.287637  0.044333  2.976792  0.0497
CEOD 0.018779 0.063281 0.296761 0.7670
BOM 0.042470 0.060525 0.701699 0.4838
R-squared 0.321231 Mean dependent var 13.02874
Adjusted R-squared 0.260377S.D. dependent var 3.233546
S.E. of regression 3.049875 Akaike info criterion 5.107477
Sum squared resid 1553.390Schwarz criterion 5.234565
Log likelihood -437.3505 F-statistic 24.77386
Durbin-Watson stat 2.165788 Prob(F-statistic) _0.000103

Source: e-view output

Table two above shows the multiple regression aimljor timeliness of financial reports and corpera
governance structure of quoted companies in Nig&he result suggests that Board Independence (BINID

a t-statistics of 2.596773 and a p-value of 0.08Qffeater than the rule of thumb of 2.0000 fatat-and critical
value of 0.05. That is 0.0102<0.05. Hence, we dedhat there is a significant relationship betwéeard
independence and timeliness of financial reportguated firms in Nigeria. This result is consisterith the
findings of Abdullah (2006) and Beekes et al. (2004bdullah (2006) found that there is a signifitan
relationship between board composition and augitrelag. Also, Beekes et al. (2004) documented tloard
composition is significant to timely financial repiag in UK. The result for Board size (BOSZ) st®that
there is a significant relationship between board and the timeliness of financial reports of abfirms in
Nigeria. This result is consistent with Abdul-Rahmand Mohammed-Ali (2006) and Zaitul (2010) thabwh
that board size and timeliness of financial repdtsard Expertise and Knowledge (BEAK) also sholat the
p-value of 0.0026 is less than the critical valfi®.®5, hence there is a significant relationshépween board
expertise and knowledge and timeliness of finan@pbrts of quoted firms in Nigeria. This findingrdorms
with Felton and Frizt (2005). The multiple regressiresult above also shows that board experienGEjBs
significantly related to timeliness of financiapmts. This finding is in line with Nasser (2008ieh reports
that expertise and knowledge is achieved througinsyef practical application. CEO duality is najrsficantly
related with timeliness of financial reports of ¢tgabfirms in Nigeria. This result is consistenttwiReasnell et al
(2000), Xie et al (2003) and Bedard et al (2004)dfino association between CEO duality and earning
management. Finally, board meeting is not signifigarelated with timeliness of financial reporté quoted
firms in Nigeria because the p-value (0.4383) ieatgr than the critical value (0.05). The adjus®dof
0.260377 shows that the variables combined detesrabout 26% of changes in timeliness of finarreiptots.
The F-statistics and its probability shows that thgression equation is well formulated explainthgt the
relationship between the variables combined to ltimess of financial reports in Nigeria are statially
significant (F-stat = 24.77386; F-pro. = 0.000103).
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Pairwise Granger Causality Tests
Date: 08/10/12 Time: 17:44

Sample: 1 175
Lags: 1
Null Hypothesis: Obs  F-Statistic  Probability
BIND does not Granger Cause TFR 175 1.28722 0.04879
TFR does not Granger Cause BIND 2.24802 0.10883
BOSZ does not Granger Cause TFR 175 0.05619 0.04538
TFR does not Granger Cause BOSZ 2.35619 0.09796
BEAK does not Granger Cause TFR 175 0.31461 0.03051
TFR does not Granger Cause BEAK 2.47846 0.08699
BOE does not Granger Cause TFR 175 0.36664 0.03362
TFR does not Granger Cause BOE 0.68720 0.50442
CEOD does not Granger Cause TFR 175 0.76273 0.46803
TFR does not Granger Cause CEOD 0.79254 0.45441
BOM does not Granger Cause TFR 175 0.21686 0.80528
TFR does not Granger Cause BOM 0.32698 0.72156

Source: e-view output

The Granger Causality test above shows the caydsditveen board independence (BIND) and timeliredss
financial reports (TFR). BIND granger cause TFRause p-value of 0.04879 is less than 0.05 while TB6&s
not granger cause BIND because 0.10883 is grelader @.05. Board size (BOSZ) granger cause TRF lsecau
0.04538 is less than 0.05 while TFR does not gnamgeise BOSZ (0.09796>0.05). Board expertise and
knowledge (BEAK) does granger cause TFR becaus#081%0.05 while TFR does not granger cause BEAK
because 0.08699>0.05. Board experience (BOE) daeger cause TFR because 0.03362<0.05 while TFR doe
not granger cause BOE because 0.05442>0.05. CEH@ydiees not granger cause TFR because 0.468@5>0.
and TFR does not granger cause CEOD because 04®051 Finally, Board meeting (BOM) does not grange
cause TFR because 0.80528>0.05 and TFR does mafegreause BOM because 0.72156>0.05.
CONCLUSION AND RECOMMENDATIONS

The study examined the impact of corporate govemmasiructures on the timeliness of financial repat
guoted firms in Nigeria. The paper reviewed litaras that provide strong evidence of the relatignbbtween
corporate governance and timeliness of financipbrts. Our research empirically substantiated #seilts of
prior studies of the relationship between corpoggernance and timeliness of financial reportse Study
highlights the various variables in the corporab®egnance structure and timeliness of financiabrep The
econometric analysis provided a significant relalop between board independence and timelinefisasfcial
reports; board size and timeliness of financiabréeg board expertise and knowledge and timeliné$imancial
reports; board experience and timeliness of fireln@ports; also no significant relationship betwe@EO
duality and timeliness of financial reports and idoaeetings and timeliness of financial reports.t@mbasis of
the empirical result, the paper concludes thabgh@ication of appropriate corporate governanceofaowill go

a long way to improve the timeliness of financieports and quality financial statements. Thereforethe
basis of the findings and conclusions of the stwdy,recommends that quoted companies should etisatre
corporate governance codes are used in the dagytajgerations of corporation to achieve short, mredand
long-term goals; government should ensure thatlaggny agencies monitor the activities of corparas to
ensure compliance with best practice. Also aboVvéntdgrity, objectivity and fairness must be apgliin the
conduct of corporate business for financial stat@meeds be achieved for users.
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