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Abstract
This study is about micro credit and its contribatto the improvement and poverty reduction fodiorik
of the poorest people of Bangladesh. Micro cred# & huge impact on the lives of millions of poeople
particularly to women. Numerous scholars and NG®ghbeen working with micro credit to reach poor
people, who are still not benefited by the convardl financial system. In this study, it has begedtto
present evidence of the important contributions enbgl micro credit in the eradication of poverty by
increasing the income generating activities, empoweat of poor people to access development services
such as health and education, and reduction irevahbility. Micro credit is now being consideredcee of
the most important and an effective mechanism ésepty reduction. Present study describes aboutomic
credit activities and helps to investigate the iotpeEf micro credit on the poor people of the sacisith
the main focus on target people of the study @&eaearcher mainly concise this study through ctidttie
poor people, who borrowed loan from micro creditituitions) perspective and build up this resedaded
on questionnaire survey and field observation. &lee, the objective of this study is to show howenm
credit works to improve the quality of poor targetgroups and reducing poverty and how it affeces th
living standard (income, saving & health etc.) bé tpoor people in study area. Several micro credit
institutions are working in the study area. GramBank, BRAC, ASA and PROSHIKA are some of the
prominent of them. These institutions are workingrtendously to the empowerment, poverty reduction
and improvement of living standards for the poargde in the study area.
Keywords: Micro credit, MFIs and Poverty alleviation.

1. Introduction

Landlessness, low income and unemployment charaetarral Bangladesh, resulting in a high incidence
of poverty. About 50 percent of its population Bvéelow the poverty line. Keeping this in view,

Bangladesh has been undertaking or implementirad davelopment and poverty reduction program since
its emergence in 1971 both at government orgaoizsitand non-government organizations (NGOs) levels.
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In respect of poverty reduction, principal instruntsee of NGOs program involve micro credit, skill
development and employment generation (Chowdhuay £997)

It is estimated that nearly 80 percent of the gi#lsin Bangladesh are now covered under NGOs t&sivi
but not necessarily 80 percent of the poor who retd. About 13000 NGOs are engaged in micro credit
operations. The overwhelming majority of these NG@s small: the few large NGOs are Grameen Bank,
BRAC, Proshika and ASA. About 95 percent of Micredit disbursed by the NGOs in the rural areas. As
of June 1999, the total number of active memberefiting from NGO program stood at 8.7 million and
85 percent of the beneficiaries being women. Micredit is provided to the poor for self-employment,
income-generating activities and afforestation after poverty reduction program (Hashemi 2002)

In Bangladesh about 80 percent of the people hivesial areas and more than 75 percent of it depend
agriculture .1t is the seventh most popular courtiyhe world. The performance of Bangladesh i als
poor in terms of human development .The povertyasibn deteriorated day by day due to increasing
landlessness and slow growth of productive non-factivities (Zahir, 2000). NGOs working innovation
led to a concentration of efforts into small-scdleme-based income-generating activities such tke ca
and poultry rearing, food processing, social fagsesipiculture and rural handicrafts, combined ville
provision of micro credit, to which the landlessileviously been denied. As the economy of thenttgu

is predominantly rural, the government of Banglddésd been undertaking and implementing rural
development and poverty reduction activities siloog. Rural development program was given imporanc
in all five-year plans in varying degrees to proenoverall development of the rural poor.

The overall findings showed that among the BRAC tners there have been gradual improvements in the
indicators such as wealth, revenue earning asegitse of house structures, the level of cash eamped
capita expenditure on food and total household mdijere (Husain et al 1998).

Empirical studies on micro credit program of twieit large NGOs, viz., Proshika and ASA, produced
similar positive impact. The impact assessmentro§ltika conducted in 1998-99 found positive resoits
its program in terms of increased income, saviagspol enrollment rate, and reduction in infant taldsy
and improvement in gender relations (Proshika 1999)

The impact assessment of ASA program on its ppeitds also showed positive results indicating an
annual growth of 5-7 percent compared to the cbghaup, increase in food consumption, improvenient
health and child education, and higher increasessets (Bruntrup et al.1997).

This study is about micro credit and its contribatto the improvement and poverty reduction fotiamk of
the poorest people of Bangladesh. Micro creditdasige impact on the lives of millions of poor pleop
particularly women. Numerous scholars and NGOs e working to take micro credit within the reach
of poor people, who are still not benefited by tbaventional financial system.
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2. Objectives of the Sudy:

To Know the geography and environmental conditibthe study area,

To identify the socio-economic characteristic af thspondents in the study area,

To evaluate the impact of micro credit in povedsgluction in the study area,

To evaluate the comparative poverty Reductionesgsadof BRAC, ASA and Grameen Bank of the

P wndPR

study Area.
3. Methodology of the Sudy:
3.1 Selection of the Sudy Area

In the light of the above criteria initially it'sewy difficult to select an area, as a number oélrareas of
Bangladesh bear the aforesaid characteristicsaiet depth studies its help me to select thisysarea
because it's the model union for micro credit pesgrand national leading NGOs working in the union
about last 16 years. That is why one union of lekighir district under Sadar Upazila has been saldfcie
this study.

Sample has been collected by random sampling tgaearior the study and interviewed the people wieo ar
already involved in micro credit activities. Theyed, the accuracy of the data analysis heavilgsedn the
data provided by the people. It is apparent thamem become the primary target of the micro credit
program because of their socio cultural vulnerghilrhe micro credit programs extend for women, inut
the household women often pass their loans to ien. take control over women's loans, and this isan
used to meet the emergency consumption needs dfotiieehold. In this system, women borrowers often
lose control over their loans but bear the consecgs of the debt burden in their households and loa
centers. Its also finds out that geo-spatial carliinfluence the local poverty level and propelizés this
opportunity would help to reduce the poverty.

3.2 Criteriafor Selection of the Sudy Area
The selection of the study area was based on tloevfog criteria:

1. Its must be the area which are covered by natieading NGOs activities (Grameen Bank, ASA,
BRAC and Proshika etc).

2. Geography and environmental condition is also a®rsid for this purpose.

3. Its must be area where the Grameen Bank is thelrhad& (Branch office) in the greater
Noakhali district in term of its micro credit digtution and poverty reduction program from the
last 16 years.

4. Its should be the area where the rate of distressddlestitute women is high.
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3.3 Source of Information

To complete the study the data and information Haeen collected from primary source as well as from
secondary sources. Information gathered from tleersfary sources helped us to get pictures, mals, an
others official document from different NGOs andlwdary agencies works in poverty reduction in
national scale in the study area and literaturatedl to its study and so on. Different librarie®(CBIDS,

GB, BBS and Public Universities) are used to colleecondary information’s. Information has also
collected from the newspapers and related jour@tsthe other hand, primary information’s assembled
from the study area.

3.4 Secondary Source Collection

Although the result of the research is highly defgsm on the primary sources that gathered from the
structured interview, but it also utilizes somews®tary sources of information to understand thecepts,
definitions, theories and empirical result. Thisaarch has consulted several books, researchtlitesa
articles, journals and thesis, as secondary sourgesnet sources were also used as a secondagesfor

this thesis. Since for many reasons, the interoetces are less reliable; we have been used samtedi
sources of the web pages of prominent organizati@esGrameen Bank, BRAC, ASA and PROSHIKA.
Most of the sources, we tried to use, reliable arwkptable almost everywhere. Further, we haveusied

the handbooks and annual reports of some of thesNtFIBangladesh. | had to go through numerous
references related to this topic, to find the dl@amaterials. These materials were mainly colkdtem

the university library and using available seanbl.t

3.5 Techniques of Data Callection

Interviews with the beneficiaries, observation dodused group discussion have been used to collect
primary data and information to evaluate the penmce of Micro credit in poverty reduction and fiois
purpose questionnaire method were followed. DifierGOs local office and activities location also
located by using GPS and plot-to-plot survey methtsth applied to prepare land use map of the study
area.

3.6 Sample Selection and Data Procedure

The population for study encompasses the peoplehalre been engaged in micro credit activities for a
least two years and live in this union. We chosepbople with a long experience in micro creditviteds
because they are well informed and know much abmipros and cons about its activities, so they can
reflect better to our questionnaire. We have udedctsired questionnaire for collecting the data by
interviewing the clients attached to the MFIs. The®ple for the interview were selected randomlyg&o

the address and particulars of the interviewesediffarent areas, we took help from the local brascbf
MFIs and from the local people of the particulsres.

3.7 Techniques of Data Analysis

Collected data from the field has been processéd fmanually and by using computer. Simple and cross
table has also been prepared manually as part thfemmatical and statistical analysis of the collddata.

On the other hand, computer used for the grappieaentation of the gathered data and informalkitean

32



International Affairs and Global Strategy www.iiste.org
ISSN 2224-574X (Paper) ISSN 2224-8951 (Online) Ly
Vol 4, 2012 NS’

of age, family size, and amount of arable land staddard deviation of monthly personal income, rhnignt
expenditure, and amount of saving, amount of loahyearly household income of the loan recipieris h
been ascertained. In data analysis statisticahtqabs has also been employed to determine theitadgn
of improvement of living standards of the loaneé aignificances of the role of NGOs and others micr
credit distributor organizations.

4, Findings of the Sudy

Micro finance is recognized as an effective toofight poverty by providing financial services toose
who do not have access to or are neglected bydhemercial banks and financial institutions. Finahci
services provided by micro finance institutions (B)Fgenerally include savings and credit. Accordiog
an estimate, currently 67.61 million people arothm world have access to micro financing. This nemb
is expected to grow steadily in the future sinaettrget is to reach 100 million poor people witkdit by

the end of the year 2015. The main features ofriteeo credit institution which differentiate it fino other
commercial institutions are, it is (1) a substittgeinformal credit; (2) generally requires noletéral; (3)
have simple procedures and less documentatiom@4jly group lending; (5) easy and flexible repagime
schemes; (6) financial assistance of members ofipglia case of emergency; (7) the most deprived
segments of population are efficiently targeted] #e last but not least is (8) groups interactidgth each
others. The major objectives of micro credit scheraee: (1) to stop exploitation of the poor caubgd
expensive informal credit; (2) to provide smalldgao poor people at relatively lower cost as caegao
accessible informal loans; (3) to finance econothi@nd socially viable projects those cannot aficed
otherwise; (4) to empower women within householdsdacision makers and in society through active
economic participation; (5) to create maximum emplent opportunities; (6) to create self sufficiant
self-employed people and the most importantly; @jdo reduce poverty, accelerate growth and imgrov
the living standards on sustainable basis.

The NOVIB report on Bangladesh finds "The NGOs hawk yet taken a pro-extreme poor approach to
poverty .The same report also points out "The exjstaving and credit program is designed for the
moderate poor as because they have to repay loemwgekly basis". Since then a number of studieg hav
been carried out by the NGOs to evaluate their pasitions about targeting the extreme poor andualh
studies have come up with the same finding thap#récipation of the poorest in their respectivegrams
are very low.

4.1 Socio-economic | nformation of the Respondents

The people of Char Ruhita union were interview tigto formal questionnaire. Most of the interviewseve
conducted with age group 25-55 yed{See appendix-1) and interview mainly conducted with female
respondents. Among the respondents most of thenPéréent) are housewife followed by involved with
cottage industry, business and service etc. mad$ieofespondents can sign only (76.8 Percent)pahdl0
Percent completed primary education. Most of tepeadent’'s monthly income below Tk. 5000 and most
of the respondent’s house made of corrugated ineets
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Table-2 gee appendix-2) provides the information about the gender distidou of the respondents. It
shows that 99.6 percent of the respondents weraléeand whereas 4 percent were male. The lion share
of the respondents were women that testify to #wt that most of the beneficiaries of micro credit
female because we have selected people randomhpuwtiiny bias towards the gender. There are good
reasons to target women by MFIs, because genderirdination is one of the major causes of poverty,
slower economic growth, weaker governance and |asst@ndards of living and women are poorer and
more disadvantaged than men. However, women coitgribecisively to the well being of their family
comparatively more than men In terms of age, 68g#rof the respondents were in the age group o6 25
40 years. 14.4 percent were less than 25 yeargefaad remaining 12.4 percent were 40 years and
above .We also classified the respondents in tefrttseir educational experience. It could affe tiay in
which they manage and live their daily lives anchage the household and business. From this sumeey,
realized that many of our respondents had at le&st education (can sign only), which represeft8 7
percent of our sample, however 10.4 percent hadgryi and secondary educational experiences andfrest
the 2.4 percent had no educational backgrd&ee appendix-7).

Our analysis shows that 50.8 percent of respondedsmore than three members in their family, which
indicates that respondents were either illiteratehad no knowledge about family planning. 30.8cpet
had 3 to 4 members and rest of the 3.6 percen®HathembergSee appendix-10)

We tried to find out how many family members eaebpondent have because a large family size usually
has higher expenses than a smaller family. In rfir@oce field most of the business have sole pebqrs.
Family members contribute to this small-scale bessnas additional workers.

Therefore, we can see that more than 50 perceihieofespondents were part of the large familied, &tn
the same time higher proportion of the people dithave any business experience before joining MFls
So indirectly, MFIs were able to reach and bemafite people than those formally linked to themywhasn
they provide the business opportunity to a largeilfa other members are also benefited naturally.

4.2 Housing Facilities of the Respondents

Housing facilities is one of the fundamental riglts human being. In the third world country like
Bangladesh housing facilities is very poor. PROSAI&d CARE (1999) study show that extreme poor
own less than 50 decimal land live in thatched bcusve ten months’ food deficit per calendar yesh b
men and women sell labour year-round some of thegyibg for a living or involved in sharecropping
have no educational facilities and if they haveytden't send their children to school due their $whold
problems or needs for child labour access to NG lbut have no bank facilities operational zing
household livelihood security. From the study aiieds found that about 74 percent respondents ilive
corrugated iron sheet home, 20.8 percent resposigessing their life in semi katcha house 4.4 pdrce
shelter them self in thatched house. This figuthcites the very poor condition of housing of stadga
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Table5:  Housing condition of the respondents.

Housing condition Frequency Percentage (Percent)
Semi-Katcha 52 20.8
Corrugated iron sheet 185 74
Thatched 11 44
Semi-pucca 2 .8
Total 250 100

Source: Fieldvay, 2008

4.3 Micro credit Program

Naved (1994) who finds that the women credit-progtzelp them to improve their status and improved
within the household due to the fact that they wexen as income earners for the family throughr thei
access to credit. The credit are delivered by rgdioim

Name of Organisation Delivery of Credit to The Loanee
2% 2% 104 E Grameen Bank
46% mBRAC
OASA
OCODACE
B Government Bank
~ @ Local Organisation
18% 15% W Others

NGO followed by Grameen Bank, BRAC, ASA, CODAEGs.€fhe study area is the model union in term
of its credit delivery and recover rate (GrameemkBanost of the NGOs have own office in the union
headquarter and they disbursement of their cradie remote area of the study union through tteitre
(Locally called Kandro ) on the basis of groups.

The amount taken from the organization varies rigtilbm Tk. 0-5000. The loan were received mairdy f
business purpose followed by house loan, agrieiktic. most of the people didn’t face problem isecaf
repayment of loan. Group meeting are held in wedddgis and one group leader nominated for this
purpose and after eight week one candidate comsldas a loanee for get credit. After getting loae o
should to repayment the loan as weekly basis amdetspondent asked about repayment problem, threy gi
answer that most of them not face problem to regeyraf the installment.
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Facing Problemin Timely Payment of The Loan

O Yes l No

22%

78%

Figure 2: Facing pgeob in timely payment of the installment.

4.4 Amount of Installment Taken from MFlIs

In the following figure, we analyzed the loans deshto individuals on three different scales, lgsm 5
thousand Taka, 5 to 10 thousand Tk and more thahdi®sand Tk. Majority of granted loans, around 60
percent are within 5000 Taka, which implies that IMBasically emphasize on micro-credit. Few of
respondents also got loan above 10,000 Tk, whigs gato another criteria of loan offered by MFI£€S
appendix-4). Indirectly, the result shows the la€lsufficient capital to start up a medium-scalesibass
due to less amount loan offered by MFIs.

First Amout of Installment @ 0-5000
W 5000-1000¢
40% 0 110000+
0%

60%

Figure 3: Nature of installment (Amount) gettingrfr the NGOs

4.5Micro credit Impact on the L oanee
It has been found that after getting loanttbesehold. Wetland in term of land has decreased.
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Table 6: Impact on land asset before and after getting loan.

Types of land Decimal Before (%) After (%)
House hold 0-1 45 35

Shop 1-2 15 25
Wetland 2-3 26 15
Agricultural land 3-4 4 20
Garden 4+ 10 5

Source: Field survey, 2008

On the other hand, shop, agricultural has increasleid implies that the loanee has invested in gbigtor.
it is notable that non-land asset did not chandabiy (see appendix-9).Most of the respondentsitakie
loan in the purpose of house made and Businesshioithey not use the loan in particular field they
utilized the credit personal aspect and as a reéait land asset decreased after receiving cuokgit to

recovery the weekly installment.

4.6 Occupational Sructure
A notable change has been occurred during two-fer@od. Maximum housewife shifted to business,

followed by agriculture, daily labour.

Table 7: Impact on occupational structure

Types Before (%) After (%)
Housewife 80 25
Agriculture 0 5
Business 5 45
Seasonal labour 0 0
Daily Labour 10 15
Service 3 10
Others 2 0

Source: Fieldhgy, 2008
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4.7 Impact on Socio- economic Status

There are different ways to measure the impactiofarcredit on income and consumption. First thiere
the borrowers’ recall of the “before-after” situati Using this method in the early 1980s, Hossain
concluded that both per capita income and househotime were positively associated with the amadfint
credit obtained from Grameen Bank.

The impact can also be gauged through member pge&me®n the basis of a survey of 1986 measuring
borrower perception, Hossain found that 91 peroérirameen Bank members improved their economic
conditions after joining Grameen Bank the Impaciiaéro credit in Bangladesh More recent resear@sus
income and consumption as dependent variableshéomeasurement of micro credit programs’ impact.
Using this technique, most authors conclude thatrengredit institutions can have a positive impaiat
combating poverty. Khandker takes the lead in fiositive evaluation. Together with Chowdhury, he
examines the impact of Grameen Bank and BRAC. Timelyfor both institutions that a greater number of
loans mean a lower incidence of poverty for allgpesn participants.

It has been found that people’s asset have inaleafier receiving credit. It has been also founat th
income has also increased. But negative have lmeerdfon school going children, their number de@eéas

after receiving credit.

Table 9: Impact on school going children

Types Before After
Yes 51.2 23.2
No 49.8 76.8

Source: FiSdrvey, 2008

Respondents took treatment from government, lamaicges before receiving credit. After receivingdite
local dependency increased together with derogatbweces. Among public utilities electricity fatidis
have increased after receiving credit. Respondbotgyht their status have increased after receisiadit.

5. Result Discussion

The study area represents the rural Bangladeshfeatures. It is also poor dominating area andronic
credit program provide the villagers different sieloan to recovery their economics condition, NGO
wants to provide support to the marginal farmers wtvn more than .50 acre of land. This fact hasagéd
the present research. This study reviews the dpeedtmechanisms of micro credit program initiated
different country famous organization in village ©har Ruhita, sadar thana in Lakshmipur distrid an
attempts to assess the efficiency of micro credietucing poverty in the study area.
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The socio-demographic profile of the sample loamevgals some interesting facts. According to the a
group distribution majority falls into the age gmwf 25-35 years. This fact suggests that the tredi
program is targeted towards an actively working ggmip. it is also found that loanee are dividethwi
religion basis and it is interesting to note thaticro credit operations prefer disbursing loan toarity
religion groups, as it is easier to recovery frdranh. Housewives of the households get priorityredit
sanction; this is because NGOs aim to increase woimeolvement in livelihood projects through the
provision of capacity building initiatives and diteaccess to income generating activities.

The literacy rate of the study areas respondenisrig poor, only 76.8Percent can sign only, 10./c@et
complete primary education and there is no gradddie prevailing literacy rate puts them into darid
suggests a low level of awareness regarding thisitircy and role in the society.

Most of the loanee have no clear idea about semtaege, they only sign security bank at the tirhe o
barrowing from the NGOs majority of the respondears married because they have face some financial
problem and their husband encourages them to tekeffom the NGOs.

It is observed that the respondents increase pheferty like land and new land asset, but moshey get
low land asset like furniture, ornaments, electeriome shed. They could not recovery their podmitly
their life expenditure increases after receivingddr Few of them satisfied about their post loaonemic
condition.

6. Conclusion

The goal of this research was to study the impdciizro credit on reduction of poverty through
improvement of living standards and increasing emgment of poor and marginalized quarter of the
society. The analysis of data using the surveywkhdone, demonstrates that almost 99 percent &leht
MFIs are women and most of them just had primangcaton.

Most of the women started their business by takiregn from MFIs as compared to other sources. They
were able to increase their income and providedontt with the financial help to their families balso
had positive impact on other factors of daily liflshese poor women brought about a positive chamge t
their financial and social situation and starteking active part in the decision making processhef
family and society.

The results obtained from my analysis regardingsiiezess of increasing role in decision making ggsc
in the family, reveals that micro credit schemess flaighly associated to build up of social and eaaino
empowerment.

In addition, the analysis of the data obtainedhis study indicates that the procedure of obtaindamns
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from MFIs is easier than conventional banking. Base my first hand experience of society back home
and from my observation it can be no requirementadlateral to take the loan from MFIs have made it
possible for everyone to join the formal monetamycgess. It is one of the most propitious reasortake
loan from MFIs unlike the conventional banking wheollateral was the first and foremost requirement
Furthermore, results of this research portray ¢hsignificant portion of the respondents deem therést
rate of micro-credit is reasonable despite the fhet the interest rate of micro-credit is highkart
commercial banking. Yet micro credit is becomingplar day by day among the poor people.

There are few reasons, which we can present heegllzm the experience we gathers while condudtisg t
study. Firstly, all poor people can get loan fronfIsl without any collateral. Secondly, the loan taki
procedure is less complex than that of commeraalkb. Thirdly, according to our findings most oé th
respondents were not aware of the interest rateadftional banking system owing to not having easy
access to information. What's more! They cannot gama the interest rates between the MFIs and
conventional banks because of lack of educationoti#er underlying reason is that the services of
conventional banking are not available in the gitls.

As was explained in the analysis section, corratatinalysis states that income and savings aréivyedgi
correlated which implies that if income increasés client’s ability for savings also increasesthé
savings increase, then there will be a positiveaichpon financial situation of the family. Hencefort
increase in income as well as savings is mostlyocased with the establishment of economic
empowerment because income, savings and employmgportunities are interrelated. The linear
relationship among these economic components wadalind in my study.

The study also established the conception abouttiperal assistance of NGOs that affect positivelyun

the business successfully. This is also one ofr¢lasons of micro-credit scheme being popular. Hris
effective mechanism, which assists both lendershbambwers. The borrowers get the guidelines from t
MFI's workers to develop or to run the small busisiewhich can hardly be expected from conventional
banks. This is another reason of poor people torhecMFIs oriented. Another impact of MFIs that was
found to be important is the creation of employmamportunity. From the study, it can be interpreteat
MFIs affect the creation of employment.

It was found from our observation that most of tamily members of borrowers contributed to run the
business directly or indirectly, unrelated to thatter that which member was sanctioned the loarsufo
up, it can be noticed from my overall analysis ttedre is significant impact of micro credit adies on
improvement of the living standard of the familytranly in economic term but also in social term.
Amazingly, the relation between different factofssociety and family became evident and clear, twhic
were being neglected and not thought about dutiegperiod of existence of only conventional banking
system.

From my study and research, | have come to thelgsion that there is a noticeable and positive ichpé
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micro credit activities on the living standards,pmwerment and poverty reduction among the poor lpeop
in the society. If one can help, a poor persontdad on his own that cannot only bring about a legian
in their lives but also in the society.

It is also implies from my studies that povertydeare varies by spatial factor’s like, soil fatyil climate
condition and vegetation cover. On the other hagretaltural facilities in the study area also irghce the
poverty level.

The dream of a healthy and educated society witkiscrimination and biased can be achieved through
this simple thought, the dream which seems to eirog true and becoming practical. The hope ofe lif
that no one will sleep hungry, no one will die dogack of medication, and our children can read arite

on their own and everyone will be the pillar of Buxiety

7. Recommendation

Now Bangladesh is known as a micro-credit modehtyuin the world and got Nobel Prize for its. Some
successful cases are not the real feature. Theypofi the poverty reduction can not be limited et
solution through micro-credit program only the marg should be tailored in ways so that people cgetd
opportunity to become self-employed. Credit operagystem should be user friendly that would preduc
no negative impact.

In view of the above, following recommendation denmade for the NGOs leader, planners and concerned
groups.

1. The target group selection should be area speociten in village most have huge size of verpipo
and our should exit of them form an entire groupisTrequires especial sensitization of the group
members and neglected overlapping problems.

2. Necessary measure should be taken so that thewamen get the scope in income generating
activities.

3. Geo-environmental condition should be considéoeidnplementation of micro credit program and
taking strategies.

4. Income criteria for selection of loanee shouddréfixed. It should be lowered to an amount a poor
and landless
household can accumulate.

5. The rate of interest should be tolerable forltamee.

6. Social welfare and health related social progsaould be made more and available.
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7. Government and NGOs should incorporate contigunonitoring and assessment of the current
micro credit
operation system.
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Appendices

Appendix: 1 Age of the respondents

Age group Frequency Percentage (%
15-25 36 14.4Q
25-35 70 28.00
35-45 66 26.40
45-55 47 18.80
55+ 31 12.40

Total 250 100.00

Source: Field survey, 2008
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Appendix: 2 Gender of the respondents

Gender Frequency Percentage (%)
Male 1 0.40
Female 249 99.60
Total 250 100.00

Source: Field survey, 2008

Appendix: 3 Occupation of the respondents

Occupation Frequency Percentage (%)
Housewife 190 76.0
Cottage Industry 42 16.80
Business 12 4.80
Service 6 2.40
Total 250 100.00

Source: Field survey, 2008

Appendix: 4 Facing problem in timely repayment of the instaliine

Types Frequency Percentage (%
Yes 55 22.00
No 195 78.00
Total 250 100.00

Source: Field survey, 2008

Appendix: 5 Health conditions of the respondents

Health Condition Frequency Percentage (%)
Good 222 88.8(
Bad 28 11.2Q
Total 250 100.00

Source: Field survey, 2008
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Appendix: 6 Land assets before receiving credit

Land types Decimal Percentage (%
Household 0-1 45
Shop 1-2 15
Wetland 2-3 26
Agricultural land 3-4 4
Garden 4+ 10

Source: Field survey, 2008

Appendix: 7 Educational statuses of the respondents

Education level Frequency Percentage (%)
llliterate 6 2.40
Can sign only 192 76.80
Primary 26 10.40
Secondary 26 10.40
Total 250 100.00

Source: Field survey, 2008

Appendix: 8 Land assets after receiving credit

Land types Decimal Percentage (%

Household 0-1 35.00
Shop 1-2 25.0¢
Wetland 2-3 16.0d
Agricultural land 3-4 20.0(
Garden 4+ 5.0(

Source: Field survey, 2008

46



International Affairs and Global Strategy www.iiste.org
ISSN 2224-574X (Paper) ISSN 2224-8951 (Online) Ly
Vol 4, 2012 NS’

Appendix: 9 Purpose of receiving credit

Purpose of credit Frequency Percentage (%)
received
Business loan 175 70.00
House loan 45 16.00
Agriculture loan 15 5.2(
Others loan 15 4.80
Total 250 100.00

Source: Field survey, 2008

Appendix: 10 Family sizes of the respondents

Family size Frequency Percentage (%
0-1 9 3.60
1-2 37 14.80
2-3 127 50.80Q
3-4 36 14.40
4+ 41 16.40
Total 250 100.00

Source: Field survey, 2008
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