Journal of Economics and Sustainable Development www.iiste.org
ISSN 2222-1700 (Paper) ISSN 2222-2855 (Online) l'—,i,!
Vol.5, No.21, 2014 IIS E

| nfluence of Economic Growth to Manpower Absor ption and
People Welfarein Regencies/Citiesin Central Kalimantan
Province

Miar
(A Doctoral of Economics Program in Airlangga Urrisigy, Indonesia and also a Lecturer for Undergaaelu
and Graduate Program at the Development Econon@psiiment of the Economics Faculty, Palangka Raya
University, Indonesia).
(* E-mail of the corresponding author : miarpiteré@go.co.id)

Abstract

This study is a research on influence of economiwth to the manpower absorption and people weliiare
regencies / cities in Central Kalimantan Provincglonesia. This research applies the census datker ihe
consideration that its population is small andéspective elements are different from each offteerefore, this
research is designed to take the samples or datatfre population as a whole (census). Thus, it ca apply

a certain technique of sample taking. Populaticedus this research covers the whole 13 regencidslecity
available in territory of Central Kalimantan Prosgn namely the regencies o8ukamara, Lamandau,
Kotawaringin Barat, Seruyan, Katingan, Kotawaringiimur, Gunung Mas, Pulang Pisau, Murung Raya,
Kapuas, Barito Utara, Barito Selatan, Bariiamur, and the city oPalangkarayaBased on the pooled data in
time series (8 years) and cross section (14 regsfeitly), there found to be 112 objects of reseabata are
processed by using the software S®SS- Statistical Package for Social Sciences ofigar0 with Path
Analysis instrument. Output of analysis shows dkwes: economic growth has significant influence to the
manpower absorption; economic growth has significarfluence to the people welfare; and manpower
absorption has significant influence to the peapédfare.

Keywords. economic growth, manpower absorption, and peopléve.

1. INTRODUCTION

Development is a continuous improvement proceshviniy condition of community, either in its sociak
economic aspects. The social condition improvergemnainly directed to improve the quality of educatand
health, whereas improvement in economic conditfodiiected to increase the job opportunities aedrime of
the people. Those two aspects of development Blysiaee closely related to each other, becauseakoci
development is influenced by economic developmerd ao is the contrary pattern. Thus, essentially a
development is a continuous process of change tsathe intended advancement and improvement. Effort
achieve the advancement are taken through variays m order to improve the community living stamtjaso
that the development is truly the whole activitezsried out to improve welfare of the people. Thoserall
activities cover the social, economic, politicaljtaral aspects and the like. In general, Outputi@felopment
can be observed from the presence of social chamdj¢ghe economic growth.

Fisher and Clark in Chenery, and Hollis (1974)esthiat the change in production structure acconipgriyie
economic growth based on data concerning the peerof manpower working at the primary, secondany
tertiary sectors reveals that the higher the incqrae capita in a certain country is, the smaller thle of
agricultural sector is in providing the job opponities; and there is a close relationship betwbenchange in
production sector and the structure of sectorabjgbortunities. The structural change in numbenahpower is
indicated by the tendency of a decrease at the mmofi manpower working at the agricultural sector,
meanwhile on the contrary, the amount of manpowaking at the secondary and tertiary sectors urmesrghe
increase. Development can be viewed #&sumasitional multidimensional processflecting the inter- relationship
among various processes of change in a certainrgo@®uch a multidimensional change is identifigdobocess
of structural transformation. The process of stradttransformation is identified by the changeetonomic
structure reflected by the change in sectoral daution ghift-shar@ in national income. At the beginning,
the economy generally is subsistent to the tradifi@gricultural sector as its basis. After thiatransfers into a
more modern economy with the sector of processimydtry and services take a function as their motor
Therefore, the role of agricultural sector decredeiowed by development of the sector of manwfany and
services, so that the development strategy focosdbe effort to establish the industrializatiomgerly. Such
economic development standard must also be sumpbstethe social indicators, such as literacy, lestl
education, quality of health service, sufficiennyhousing need, and the like.

If it is deeply observed, the orientation and tliofing point of development only leading to chdee the
economic growth are no longer used as a modelhaldpment although the economic growth has an itapor
role as a part of indicators or measurement ofogneiss or advancement of a country / region. la \iith such
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a thought, Sen in Pressman (2000) states thatedagewent as a freedom to obtain wide options adlable at
the human developmefname; the mankind may not be sacrificed justtf@r sake of all programs triggering the
growth. “Human happiness cannot be measured just by the@o@ growth” Further, it is explained that a
country / region should focus on a real goal, ngndelvelopment of human potential. Moreover, theceas of
economic development should start from the incréasine level of population free from illiteracy drhe
increase of life expectation rather than the grawtproduction or level of income.

Economic development basically focuses more oretmmomic growth, however sometimes the people iecom
at a high economic growth is not always followedthg spread of welfare. The imbalanced distributidén
income among sectors or groups will create the @i gap and injustice. The economic gap can catrss
gaps leading to the income, therefore the developmparadigm with the orientation more on growthigddoe
changed into aust and sustainable developmem{rsyad (2010) states that in general the economic
development is defined as a process causing @&eahe per capita increase of the people in atcpumegion

in a long period accompanied by an improvemenhdtitutional system. If we study it further, suctefinition
has the meaning that a process is a continuougeltarincrease the income per capita in a longpgednd also
accompanied by the improvement in the system aitii®n in all sectors, either formally or inforfha

Todaro (1994) also concludes that developmentnisiiéidimensional process covering the importaranges in
social structure, people attitudes and the natiovsitutions, as well as acceleration of the ecnicogrowth,
reduction of gap (inequality), and the absolutegutyvelimination. Based on such definition that denomic
development is a process having a relationshipaamitual influence among factors causing the oecge of
economic development, so that it can be thorougldgtified and analysed. Under this procedure, mbiagy of
the occurring events to materialize the increasecohomic activities and the welfare living stamdef people
can be known from one stage of development to &x¢ stage of development. According to Djojohadikas
(1994), an economic development is a process @rgmlthe income per capita and to increase theuptio
per capita. This measurement is commonly used dasmre the living standard of people. The economic
development traditionally is defined as the chaofy&ross National Producfrom a static condition in a long
period, to establish and maintain the increas@noss National IncoméTodaro, 2003:18). In line with such a
definition, the economic growth constitutes an dadidor to evaluate the progress of economic devedoprim
various countries. This can strengthen the conttegitmeasuring indicator on the success in econcamnybe
observed from the government expenditure at théosscbudgeting allocation, having the impacts he t
economic growth, manpower absorption and peopléave!

Welfare becomes the goal in every activity of depebent conducted by government of a country and has
become either domestic or global issue, becaustn®hew paradigm of development having the ortemao
human development, namelyproving the welfareDevelopment activities in general give an emphasised
on the economic development with the results infthen of economic measurements such as productidn a
economic growth. The economic growth or the ecowodevelopment from various activities of economic
sectors are basically in need very much for pradadiactor (input variablg in the form of capital, manpower
(labor) and natural resources as well as the technologye form of investment activities, either froneth
private sector or from government, as a processrder to produce a development product. To achtbee
welfare in the form of improvement in living stamdanationally or regionally, it cannot be separafean the
economic condition and development of a countrye Phesence of economic development is expectea to b
able to absorb the work force which will automaticée able to increase the people income, andréatly
increase the quality of human resources that cacthieved through the improvement in educationtaalth of
the people.

The regional development as the integral part dional development is carried out based on the rewnty
principle and resource arrangement providing thpodpnities for improvement of regional performartoe
improve the people welfare. Implementation of reglogovernment administration as a sub-system ef th
national government system is intended to imprbeeservice system for community. As an autonomegmn,
the region has the authority and responsibilityun the people interests. To push the progrescafianic
growth, we need to have an economic policy andytheernment role in regulating the economy as aorefd
maintain the economic stability, covering the magoticy, sectoral / regional policy as well as thiro policy
(Tambunan, 1996). Further it is also explained thatsuccess of development is not only measurec the
level of economic growth identified by the struauchange inGross Regional Domestic Products (GR[2B)
well as the manpower absorption structure, but sthed be measured from the sucdedifting the prestige and
dignity of people higherTherefore, a measurement is required able toseel as a reference to measure a
success of a development. Human development isuimoag indicators of development able to be ubletinan
Development Index (HDIis a measurement based on three components, namegyne per capita, education
and life expecting agé-rom these three components, income per capittittes the main component from the
level of economic welfare of the people, sinceoitgtitutes a measurement for the purchasing power
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2. LITERATURE REVIEW

2.1. Economic Growth

Theory of economic growth can be traced down aitlsince the 18 century. According to Adam Smith in
Jhingan (2000), the process of economic growthissteinen the economy is able to perform the jolribistion.
The job distribution will increase the productivitsich in turn will be able to increase the incoddam Smith

is also in the opinion that due to the spread aketa, new investments will be opened and in tuithpush the
spread of job distribution and economic growth.ollaccording to Adam Smith, there are two main eispef
economic growth, namely thital output growthand population growth(Specher, 1990). According to the
traditional neoclassical growth theory, the outgrdawth always derives from the source of one oravafrthe
three factors, namely:increase in quantityand quality of manpowerthrough the increase of amount of
population and education improvemerdgpital increase(through the saving and investment), as well &s th
advancement of technolagy order to get more improvement in fast regioe@nomic growth, the model of
open economy is more emphasized rather than thelmbdlosed economy. It is expected that the ehfiibw
will increase and flow down from the rich countriesthe poor ones in which theiapital-manpower risksire
still low so that the returns on investment arehkig(Todaro and Smith, 2006). The development thesr
described above fails to explain the so complexhenoc development activities. Alternative approactthe
development theory is defined here for the purmdsesgional economic planning. This approach tares a
synthesis and a redefinition of the existing coteephis approach gives a basis thoe frame of thoughand
theaction planto be taken at the context of regional econoraigetbpment.

To classify the theories of economic growth andnecaic development in proper, precise and simple izanot
an easy job. There are many things to be considéoe example théperiod” when such a theory didea”
comes up to exist. However, after observing somegaliures discussing about the theory of developntke
writer makes a classification as being discusseal. fidhe theory to be discussed here is the ‘HaBodhar
Theory'. This theory of Harrod-Domar is developedttvo economists after Keynes, namely R.F. Harnod a
Evsey D. Domar. Domar exposed his ideas on thisryhior the first time in 1947 at the journal AMmerican
Economic Revievior 7 (seven) years after the Harrod Theory wassgmted as a paper at the magazine of
Economic JournalThis theory is actually developed by those twoneenists separately, but due to the fact that
the core of those theories are the same, nowataysate known as “Harrod-Domar Theory”.

The economic growth theory of Harrod-Domar contgua theory of growth based on the economic granmvth
advanced countries. Such a theory is a direct dpwetnt of Keynes’ macro economic theory constituiin
short term theory which then becomes a long temorh At the Harrod-Domar model, the investmene risl
very important. In a long period, investment hadoable influences. In one side, an investment arfaes the
demand for aggregate and on the other side thestimest also influences capacity of national proiducby
adding with the available capital stock.

In a process of economic development accordingctau@peter (1934), the main factor causing the emimo
development is the innovation process, and its@oes are the innovators and the entrepreneussetbnomic
progress of a community can be applied by the ex¢st of innovation by the entrepreneurs, and sochamic
progress can be interpreted as the increase ototla¢ input of community. In discussing the economi
development, Schumpeter gives the concepts abautetionomic growth and the economic development
although both of them are the sources of outptitegse in community. According to Schumpeter, egvao
growth is the increase of people output causedhbyhigger amount of production factors themseles.
example, the output increase caused by the grofvttapital stock without the change at the old pididun
technology. Meanwhile the economic developmenésautput increase caused by innovation condugtetieh
entrepreneurs. This innovation means ‘teehnology” improvement in large sense, for example the figdif
new products, the opening of new markets, and ke ISuch innovation is related to the quantitative
improvement from the economic system itself degvirom the creativity of the entrepreneurs thenmsglv
Economic development starts from the social, malitand technological environments supporting tieativity

of the entrepreneurs. The presence of environmappasting the creativity will establish some pionee
entrepreneurs who try to apply new ideas in ecoodifie. Possibly not all those pioneers will be gsful in
performing innovation. Those who are successfupénforming such innovation will establish raonopoly
positionfor the innovator. Such monopoly position will drace a profit above the normal profit received oy t
businessmen who do not make any innovation. Thisapolistic profit becomethe returns for innovatorand

at the same time also serves as a stimuli for #relidate innovators. The intension to make innovats
motivated by expectation to obtain the monopoliptiafits

2.2. Manpower

The idea or concept ehanpoweris not identical with concept afiork force The concept of manpower is the
amount of population able to be participated i@ ¢conomic process, as stated by Tan Goan Tiamdantra
(2003). Manpower according to S. Mulyadi (2003) bardefined as population within the working a¢Esto
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64 years old) or the overall total of populationairtountry who are able to produce the goods andces, if
there is a demand for manpower, and if they arkngito participate in the said activity. Wherels toncept of
Work Forceis a part of manpower actually involved in or toybe involved in production activities, namely
producing the goods and services (KusumosuwidhOQR®ccording to Mantra (2003), the tefmork force’
in Indonesia means the population at the age ofelss up actively performing the economic actisiti¢he
work force consists of population who are workihgying a permanent job but temporarily are not waykand
who have no jobs but are looking for a job. The anmt@f work force who are working are usually coesed as
the amount of job opportunities available in a @ertregion. In demography, there are several qusce
concerning with employment and manpower.
Miller & Meinners (1993) are in the opinion thaetmanpower demand is influencedthg Value of Marginal
Products (VMP)This VMP constitutes the multiplication dfarginal Physical Products (MPH)y the price of
the product concerned. MPP is the increase of pitgsical products deriving from the addition okounit of
variable input (manpower). By assuming that the mamny is operating at a perfect competitive markes,
magnitude of VMP constituting the multiplication oMPP x P will equal to the price of product input
concerned, namely PN. The magnitude of VMP=P taiobd from the statement that a combination oiinagoit
input or minimal cost at the production procesd wicur if theisoquan curvebecomes théangent to the
isocost If the linear angle at the isoquan is equal to whereas the magnitude of the angle at everytpoin
isoquan is equal to MPPL/MPPK, combination of otiimput is: w/r = MPPL/MPPK or MPPK/r = MPPL/w.
Here, r is the implicit interest rate deriving frorapital, whereas w is the wage rate per unithéf above
equation is extended in general, it will become: AP X = MPPY/PY.
In other words, minimization of the input cost oaximization of output on the use of input requities use of
combination in such a way, so that the MPP for eapht has the same price for each input. Thuesjribrease
of one input unit, for example x, will enlarge gduction cost at the amount of Px, and at theegame it will
enlarge the product volume at the amount of MPRiis Theans that ratio of Px/MPPx constitutes a lefébtal
change of company cost for each change of its palysiutput definitely; meaning that it is the sawi¢h its
Marginal Cost, MC. From this basis, the above @quatan also be changed into:
MPPX/PX = MPPY/PY = MFPN/PN = 1/MC

Assuming that the company is operating at the pedempetitive market, the aforesaid equation eanhanged
into:

MPPX/PX = MPPY/PY = MPPN/PN = 1/MC-1/MR = 1/P

From the above equation we find out that:

MPPX/PX = 1/MR = 1/P, so that MPPX x P = Px forialbuts. This means that the VMP curve for manpower
constitutes the curve d$hort term’” manpower demand from the company concerned opgrati a perfect
competitive market (with a note that quantity dfather inputs are constant). The relationship lalée between
the input of production factors and the companypouis the production relationship. With the tedogy
remaining the same applied by the company, thd tt@ount of manpower input and the capital is more
dominantly used to produce the output (Don Bellamé Mark Jackson, 19830).

2.3. Welfare

The economic growth is the increase of people ircoma certain country from year to year due toiticeease

of economic ability to produce the goods and sewviby full manpower and a constant price. The emino
growth is indicated through 2 (two) ways, namelg thcrease oGross Domestic Product (GDRjom year to
year and the increase of income per capita (Speh8@b).

The relationship between the economic growth andpige welfare is strong. Thomas (2000) states that
investment performed in physical capital, humamgeind nature, together with many reformationsdlicg,
give contribution to the progress of technology #relgrowth of total factor productivity, so thaey stimulate
the growth and people welfare.

In general, the economic growth can be observad flee Gross Domestic Product that will become tioerne
per capita if divided by the total population ircertain year. Sukirno (2006) states that the ecvnigrowth
illustrates the development of the production aiitis of the goods and services as well as theease in
people welfare. It means that whenever there ig@momic growth, it will be followed by the increasf
prosperity of the people or the community welfargeétting more and more increase. Boediono (198&lades
that the theory of economic growth constitutesakglanation on the factors determining the inaeéasncome
per capita in a long term as well as how such facitwteract between one and another, so that theeps of
development will occur.

The welfare theory studies various kinds of coodiiin which the solution procedures ajeneral equilibrium
model can be stated as being optimal. This requires gnuthers, optimal allocation of production factors
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among commodities and optimal allocation of comriedi(namely income distribution) among consumers
(Salvatore, 1993). The concept of people welfarkniswn as awelfare economyvhich essentially explains
about allocation of production factors as welllas goods and services in an economy to the whotehaies of
community or explaining the economic interactiorshimng to look for a condition for utilization of seurces
efficiently. Market mechanism is convinced ableb® the tool for welfare distribution through theckange
mechanism. Since it passes through an exchanges will be a wealth exchange and or the purchésbeo
goods or services with the assumption that theeaehient process of such balance takes place ahadheet
isolated from other markets or the economy onlysiia of the economic performers (Rahardja, 1998).the
economy is said to be efficient if the individuaissuch economy (consumers and producers) haveibgbe
balanced condition through the exchange mechanism.

Prosperity or welfare is identified by the wealttamely the increase of consumption due to the asereof
income. The income increases as the result ofrttieasing production. The aforesaid natural procassbe
accomplished if the existing assumptions of devalept, can be fulfilled, namely the employment oty

or participation is fully utilized (full employmenteach person has equal productivity, and eactoqpeer acts
rationally (efficiently). Mubyarto (1997) declarésat welfare is a condition of wealth already beganly felt
by the whole members of community. With the morecsssful development of social welfare, social gip
diminish, including the success inside to imprdwe Wwealth of people who still live in shortages.

Welfare economy constitutes the theoretical foundaih setting up the economic policy, focusing #teention
on the alternative plan, program, institution ogiséation covering the social affairs (Simarmat@94). The
established economic policy is normative, namdkirig about the selection between efficiency andityghow

is the justification of government interference twithe goal to straighten the functioning of owngrsh
distribution marketdistribution of wealth

Layard and Walker (1978) explain that welfare econds related to the questions as followgst, how are the
production factors allocated to the products addgpand services&econd how will such products of goods
and services be distributed to community? The gotiscapplied to answer such questions are basedheon t
theory ofpareto efficienandpareto optimumThe theory opareto efficientdoes not explain about the spread of
welfare distribution to the whole communitipareto efficietis only a concept indicating that allocation of
production factor for goods and services is avélalh the most efficient point (Varian, 1987). timer words, in

a pareto efficientcondition, no body will be able to improve hisisitction without causing the satisfaction of
other persons decreases. Whereas the contepreto optimundescribes a situation in which an evenly spread
welfare distribution is achieved. Its implicatiathat the allocation of production, goods andiserfactors can
achieve the most efficient point (the achieyedeto efficien), but its distribution condition to community istn
evenly spreadp@areto optimurmhas not yet been achieved). In other words,pidueto efficientcondition has
been achieved, whereas tpareto optimumcondition has not yet been achieved. Thereforectuieve the
optimal level of welfare can be taken by creatihg even distribution spread by the time when itscation
reaches the highest level of efficienpatero optimum).

In connection with the optimal welfare, Sukirno (B) states that welfare has a large meaning, Hgtretated

to an opinion and consumptiprbut also withassets It means that the welfare does not merely focus o
consumption of goods and services, but also oratleess to the wealth and social affairs. Everygrehas his
different view of life, goal of life and way offé, and therefore they give different values to thetors
determining the level of people prosperity.

The essence of welfare is extended again by Wriblatand Nugroho (2006) declaring that the changiheat
level of people welfare is determined by econormigial, political or legal dimension&irst, the change at the
welfare level according teconomic dimensiois the change in controlling / possessing the ernon asset,
starting from the state of not controlling / posseg to be controlling/possessing more, and furthil the
level when human being is able to control / posssm® and more of the economic assets. Economit ssthe
asset able to move the economic action, such asethe to get money, the need to have a capitalftendeed
to work. Second the change in level of welfare accordingstucial dimensioris the change in controlling /
possessing the social assets. The social as$et &stset able to move the social actions, sucheaseed to get
knowledge, the need to get the health, the neagtdhe joy.Third, the change in welfare level according to
political dimensionis the change in controlling / possessing thdtipal assets. The political asset is the asset
able to move the political actions, such as #edrto express opinion, the need to set up palliie, the need
to possess natural political righiourth, the change in level of welfare accordindaw dimensioris the change
in controlling/possessing the legal assets. Thallasset is the asset able to activate the legaing, such as
the need to get the legal protection, the neetate the equal rights, the need to get the juiiotreatment. In
general, the measurement of welfare can be digshgd into two economic indicators and non-ecoiooni
social indicators (Todaro, 2003).
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3. Research Method
From the view point of its explanatory level, thissertation belongs to the causal associativarel, namely
a research intended to know the relationship bextvie/o variables or more, constituting the causktionship
or causality, while according to the type and wsial this research constitutes tpgantitativeand empirical
research with the causality test, considering thist research intends to explain the causal relslipp among
variables through the hypothetical testing anthatsame time giving the explanation. Populaticedus this
study covers the whole 13 regencies / one citylabi@ in Central Kalimantan Province, namely thg&wies
of: Sukamara, Lamandau, Kotawaringin Barat, Seruyartjii§an, Kotawaringin, Guniung Mas, Pulang Pisau,
Murung Raya, Kapuas, Barito Utara, Barito Selat&arito Timur, and theCity of Palangkaraya
Data applied in this study are the secondary datady been published IBPS(Central Bureau of Statistics),
Bank IndonesiaBappeda(Board of Regional Development and Plannirigisnaker(Autonomous Agency for
Manpower Affairs of the Regency / City and alsdhd Central Kalimantan Province during the timeesefor 8
(eight) years from 2004 to 2011 for the data of rernic Growth, Manpower Absorption, and Community
Welfare / Human Development Index. Based on thdgubdata obtained from the time series combined dat
(for 8 years) and cross section (14 regenciey), the total 112 objects of research are obtained.
Data are processed by applying the softwar&R$SSStatistical Package for Social Science$)Version 20,
using thePath AnalysisThe method applied is th@rdinary Least Square (OLS) Methatamely the smallest
square method. From this calculation, a directuiiice of path coefficient will be obtained. Exartima on
model significance and hypothetical testing are ttarried out. Coefficient significance testingesacth path for
the direct influence is performed similarly as tf@tthe regression, using tpevaluefrom thet-test namely the
variable regression coefficient testing is stantdad in partial. The path identified By sign means that the
influence is meaningful or significant, in whicheth-valueis less than 0.05. It means thatislrejected and H
is accepted. If provided with ‘ns’ sign, it meamstt the influence is not significant, in which thevalueis
bigger than 0.05, thereforg li$ accepted and s rejected.
4. Output and Discussion
The data are processed by using the softwar8R8$S (Statistical Package for Social Scierafe)Vindow
Version 20.00with the PathAnalysis instrumenthrough the menu dDrdinary Least Square (OLSyhe path
coefficients in this research constitute hypothgpessented in two equations as follows:

(1) Structural Equation for ¥=0.346 Y,

(2) Structural Equation for 3¥=0.353Y, + 0.212 ¥.

OUTPUT OF HYPOTHETICAL TESTING ON EACH PATH

Independent Dependent Path t- Probability Remarks
Variable Variable Coefficient Progression
Economic Manpower 0.346 3.874 0.000 Significant
Growth Absorption (Y,)
(Y1)
Economic People Welfare 0.353 3,919 0.000 Significant
Growth (Ya)
(Y1)
Manpower | People Welfare 0,212 2,352 0.020 Significant
Absorption (Ya)
(Y2)

SourceThe Processed Data by SPSS 20, the year 2013.

Based on theesult of the first hypothetical testinghe influence of economic growth to the manpower
absorption in regencies/cities in Central Kaliman®aovince indicates that teeonomic growth has significant
influence to the manpower absorptiofhe path coefficient for the estimation result Ipasitive sign at the
amount of 0.346 with the significant probabilify-¢alug at the sum of 0.000 < (smaller than) significateses|

(o) determined at the amount of 0.05. It means tmattypothesis stating “the economic growth significantly
influences the manpower absorptioim’regencies / city in Central Kalimantan Proviigeeclaredsignificant'.
This result shows thahe higher the economic growth is in regenciesy ici Central Kalimantan Province, the
higher the manpower absorption will be.

The finding of this research supports the outpuieskarch conducted by Daud (2008) stating tha¢tb@omic
growth has significant influence to the manpowesaption, and also Wurarah (2011) in her study atating
that the economic growth has significant influetw¢he manpower absorption. This output is alstnia with

the study done by Sasana (2008) concluding thaetiemomic growth has positive impact to the manpowe
absorbed in regencies / city in Central Kalimarfaovince.Unemployment at the region can be reduced if the
regional government motivates the growth of thenemic activities under the labor intensive natugggiving
the incentive and administrative easthis study also supports the concept developedlidgaro (2000)
explaining that the output growth or the nationadme as a result of the presence of consumptidvate
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investment and public investment will influence thember of manpower. So the total output has pesiti
relationship with the level of job opportunities.

Based on theesult of the second hypothetical testitige influence of economic growth to the peopléfave in
regencies/cities in Central Kalimantan Provincedatks thathe economic growth has significant influence to
the people welfareThe path coefficient for the estimation resuls lp@sitive sign at the amount of 0.353 with
the significant probability ptvalug at the sum of 0.000 < (smaller than) significaleel (@) determined at
the amount of 0.05. It means that the hypotheatmst “the economic growth significantly influences the
people welfare”in regencies / city in Central Kalimantan Provingaleclaredpositive’ and ‘significant’. This
condition is indicated by the improvement of heajthality, high rate of literacy, and high incre&seaverage
length of schooling and high parity of purchasiraypr in regencies / cities in Central KalimantaoJhice.
The positive path coefficient from the economicwgito to the people welfare in regencies / citieCentral
Kalimantan Province gives the meaniti@t if the economic growth increases, the peopdtfare will also
increase.And so does the contrary, if the economic growdirtes; the people welfare will also decrea$ae
improvement in various economic sectors also bringsact to the increase of people income. Furtheople
can fulfill their needs, either in education othi@alth, will cause the improvement in the peopléame through
theHuman Development Index

The finding of this research supports the outputestarch conducted by Brata (2004) stating treetonomic
development has significant influence to the peaopdfare as indicated by the human developmirmheans
that the economic development is successful inamipg the social-economic development of the pedjsle
output of this finding is also in line with the diuconducted by Huda (2007) stating that that tt@nemic
growth has positive and significant influence te thelfare.lt means that if there is an increase in economic
growth, the welfare will also increase. On the cany, if the economic growth undergoes the declite,
welfare will also decrease

This finding also supports the finding of Rocha{@805) stating that the disparity of regional depenent has
positive and significant influence to the sociabeomic welfare of community, having the meaning thahe
economic growth of a certain region is higher, kixeel of its people welfare will be better.

Output of this study is not in line with the stuclynducted by Tadjoeddin et al (2001) on regialisparity and
vertical conflict in Indonesia. His study concludéat therelationship between the levels of output in a oagi
and the people welfare is very we@kso, the high level of regional wealth is nogrsficantly followed by the
level of people welfare, therefore there is a failin reflecting the regional wealth by increasthg people
welfare. Theoretically, Todaro (2004:21) explaihattthe development must be viewed as a multidirneab
process covering various basic changes on sociatste, community and institutional attitudes aedition to
remain chasing for acceleration in economic grow#duction in uneven distribution spread, and abatient of
poverty. Also, theoretically Van Den Berg (2001)pkns that economically the indicators of a susceb
development are always related to the national gional incomes, increase in income per capita and
purchasing power party, enlargement of job oppdtits) and the decrease of poverty economically.

Based on theesult of the third hypothetical testinthe influence of manpower absorption to the peaoyifare

in regencies/cities in Central Kalimantan Provinodicates that thenanpower absorption has significant
influence to the people welfar€he path coefficient for the estimation resuls p@sitive sign at the amount of
0.212 with the significant probabilitypfvalug at the sum of 0.020 < (smaller than) significaheeel ()
determined at the amount of 0.05. It means that fite hypothesis statingthe manpower absorption
significantly influences the people welfar@i regencies / city in Central Kalimantan Provirisedeclared
‘positive’ and Significant’. The increase of manpower absorption in each rggéwndy and of the period of
manpower absorption is always followed by the iasgein people welfare. This gives a meaning thainbre
number of manpower are absorbed, such workersolilin the additional income which then is allodate
meet the educational and health nedde increasing income of community conceptually giile opportunity
for the people to improve their life quality thrdughe fulfillment of their basic needs and otheppsorting
needs.

Such finding is supported by the empirical evideimce/hich the job opportunity for the period frod@ until
2011 in each regency / city in Central Kalimantaovihce tends to undergo the continuous increash@asn in
Table-5.7. At the same period of time, the Humandl@pment Index also undergoes a continuous ineraas
shown in Table-5.8. Observing this fact, the insheg job opportunities will give impact to the péopvelfare

in regency / city in Central Kalimantan Province.

This finding supports the study conducted by Rath#2005) stating that the structure of manpowsogiiion
has significant influence to the social-economiclfave of the people, in which the more the manpower
absorption increases, the more income increaseslgsso that the people are able to meet theindgineeds.

The finding of this study stating that the manpowaesorption influences the people welfare suppbedinding
made by Todaro (2000) declaring that the job opmity for population provides the income to meet tieeds
and to improve the welfare. The theory of Keyrgasoted by Deliarnov (2005) emphasizbat if the level of
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wages increase, the level of people income wiltl tem increase too. If the people income increases,
purchasing power of community will increase, congtiom increases and prices will also increases. The
available manpower will be absorbed, so that it wiotivate the income earning and finally will inope the
people welfare

5. CONCLUSION AND SUGGESTION

Conclusion:

The economic growth has significant influence te thanpower absorption. This means that the economic
growth will increase the manpower absorption, bseathe economic growth as the real change in Gross
Regional Domestic Product every year, from produrctpoint of view in economic process, will resuiet
manpower gets wages and salaries, and other econaxctivities obtain the surplus in undertaking. ISuc
changes as the result of economic activities prioduihe outputs, provide the result that its ecoicognowth is
always followed by bigger and bigger manpower ghtson. Economic growth has significant influencethe
people welfare. The increase in economic growthstiinulate the increase in people welfare. Thiidates the
acceleration in more successful economic growth wlidible to be successful in giving opportunitydan
improving the social economy of the people. Theiaegl development approach with orientation to the
economic growth is still deemed relevant to be i@ppin increasing the people welfare in regenciesié¢s in
Central Kalimantan Province. Manpower absorptiggnificantly influences the welfare. It means that
increases the number of manpower involved in ecanawctivities that will give income addition to tipeople,

so that influencing the component of people welfdieman Development Index), namely the more inénggs
dimensional index of income. The significance ofnp@awver absorption to the welfare gives an indicativat
the increase of manpower absorption is always fedid by the increase of the people welféreneans that the
manpower absorption will give the income additioncommunity, so that the people will be able totniee
needs for education, health and so the level ofareslwill undergo the increase.

Suggestions:

The government of regencies / cities in Centraiidahtan Province should direct the developmentesisawith

the characteristics of the developing regimnincreasing the investment in order to incrahseGross Regional
Domestic Products. The development strategy ofnegeé city withthe primary regional characteristicis to
increase and enlarge investment to serve the heghadds from regional growth in progress. The deuaént
strategy of regency / city with thotential regional characteristicis to enlarge investment in the said regency /
city. The development of regency / city with thader-developed regional characteristits to carry out
diversification on the outputs of production in erdo establish new area for the market of prodfrois the
said regency / city.
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