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Abstract

Over the past several decades, youth populatiorMimang’a County has been faced by grave mass
unemployment challenge characterized by limitedig@pation; colossal drugs, alcohol and substarimese,;
severe crime and deviant behaviour; health relptellems; limited and/or poor housing among oth#érhile

the number of youth serving organizations in theadnas increased over the years, this problemm@dito
deteriorate. Various past studies have investigatguhcts of massive youth unemployment. Howevewn fe
studies have investigated effective ways of empimgethe youth. Therefore, this survey study aiméind out

an all-inclusive, practical and sustainable wayeofpowering youth population in Murang’a County tigh
micro-financing. The study focus is development amgblementation of a model of sustainable micro-
entrepreneurship enabled by “social-conscious-dfiveicro-financing without bearing detrimental extalities

on the beneficiaries or the environment. The stlojgctive is to analyze the four fundamental mitnancing
facets: micro-credit, micro-entrepreneurship, misawings and entrepreneurial training on youth ergrment
through participation, engagement and productivitthe economy. The study is significant as both ¢hunty
and national government will be able to devisernmfed, effective and long term strategies of dealiitp the
massive youth unemployment. The researcher with disvelop a need for further studies on effectivatly
empowerment programs in Kenya. The research desighwas employed was descriptive research. The
population of the study was 25% of youth populatianMurang’a County that represents young micro-
entrepreneurs. A sample size of 72 young microepnéneurs was used. Single stage proportionatéeclus
sampling was used to select the 72 micro-entreprenevhere each cluster represented a Sub-county in
Murang’a County. Simple random sampling was théeeafsed to select the required sample size. Asaf
self-administered questionnaires were distributethe sampled micro-entrepreneurs. Descriptive datdysis
was done using SPSS (Statistical Package for thmlS&ciences) data analysis software version 1Tk data
was presented in graphs, charts, tables and figures

Key Words: Micro- Financing Institutions, Youth Empowermentufng’a County

1.0 Background Information

The meaning of youth, and the way society reganlghy varies across time, place as well as sosieker
developing nations and most particularly for Africaountries, the definition of youth poses a pégis
challenge given the socio-economic and politicalities within which youth are defined and charezgs in
policy formulation and design (Jennings, 2011). Aifieca Youth Charter (2011) defined youth as induals
aged 15 to 35 years. According to Kenya Nationaltiid?olicy (2006), youth are defined as personislees in
Kenya in the age bracket 15 to 30 years, taking éticount physical, psychological, cultural, sqdidlogical
and political definitions of the term.

Young people represent an important statisticaljgiry globally. According to United Nations Program
Youth (2012), young people between the ages 15teefresent approximately 34% of the global pojat
nearly 2.4 billion people. In Africa, youth poputat represents 30%, while in Kenya the youth nunibabout
9.1 million and account for 32% of the populatioWqrld Bank, 2006; AYC, 2011 & AU, 2008). Youth
population therefore forms the largest source ahdm resource (Kirby & Bryson, 2008) However, theyéd
been placed on the periphery and not fully utilifedsocial, economic and political development darson &
Sandman, 2009; Jennings, 2006; Oliver,al., 2006; Roth & Brooks, 2004). Many of the youth whre
productive and energetic remain unemployed or werdployed, continues to suffer from poor healthgdrand
substance abuse and lack sufficient support. Assaltt they are tapped in a “low productivity-lomcome-low
wealth” vicious cycle of poverty (Gileadt al., 2008).

To address the diverse youth challenges, youth espoent has been promoted internationally. ThecAfri
Union, European Union, united Nations, World Bamiymerous national governments and philanthropic
community are only a few examples of prominentiiagbns to have explicitly endorsed strategiesnrease
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youth participation in policy making and socio-eooric development (AU, 2006; EU, 2009; UN, 2005; Wor
Bank, 2006; UNCRC, 2005; Rosen & Maureen, 2001)sdime extent, the argument for youth empowerment is
based on rights (Freeman, 2005).

The United Nations Convention on the Rights of @tdld (UNCRC) which assures children the right ® b
heard from their own views commonly encapsulates‘tiyhts approach”. This view emphasizes redistidn

of power given a perceived injustice embedded abiiities of young people to exercise their ownceoand
influence in matters that affect them. Another apph espouses an instrumental argument. This pRspe
frames youth empowerment not as a right to be prede but as a modality for improving youth devetemtal
outcomes and strengthening institutions and comtiesnby way of young people’s contributions (Altmé&n
Feighery, 2004; Jennings, 2006; Suleimetnal., 2006). The Heads of States and Governments itJtlited
Nations’ Declaration at the beginning of new Millenm resolved, among other things, “to develop and
implement strategies that give young people eveeyaia real chance to find decent and productiv&:vdhe
Secretary General of the United Nations, in hisorepo the Millennium Assembly, highlighted the det®
“explore imaginative approaches to this difficiialenge (UN, 2000)

In the Kenyan context back in sixties, the govemtand other voluntary youth agencies did littleirteolve
youth in the development agenda. National Youthcypl(2006) highlights that, except the Nationalutto
Service that was started in 1964, most other yputgrammes that existed were largely social anceagional

in nature. In addition, they were urban based. Tiheluded: the ILO/University of Nairobi sponsor&éricho
conference on "Education Employment and Rural Dmprekent" and; the publication by the NCCK of the t&kf
School - What?" Report in 1966. The problem of yoamployment has since then continued to occupy the
minds of policy planners in Government and privagetor. The third National Development Plan 1974x8e
acknowledging the efforts made in addressing thehyanemployment predicted that in future it wolddm
large unless urgently addressed (Parliamentary &u@gpmmittee, 2011). According to that report, #ffo
towards youth development programmes have evee §isen made in other subsequent policy documeals su
as: the Sessional Paper No. 2 of 1992, on Smalk SralJua Kali Enterprises; the 1997-2001, Development
Plan; the National Poverty Eradication Plans 190952 the 2002, Kenya National Youth Policy; the @00
Youth Enterprise Development Fund; the 2009, KazvaKVijana and the 2013, Uwezo Fund. Youth
organizations in Kenya have also come up with imtioe programmes to address the youth's socio-@gigno
needs. These includes health intervention prograsrespecially those aimed at promoting reprodudieaith
and alleviating the spread of HIV/AIDS among theuyp environmental programmes, character building,
literacy, vocational training, sports, recreatiopmbgrammes as well as social-cultural programni¢Gd
Coordination Board, 2010)

However, youth unemployment problem has been wargen spite of remarkable increase in the numtfer o
programmes adopted to address it mainly becaukelobf a comprehensive, long term and practicaragch;
charitable nature of the available youth programthes have created dependency and taken away dudilg’
initiative to break the poverty cycle; pressurerirthe high population growth rate currently stagdat 2.6%
(Kenya National Bureau of Statistics, 2009); researconstraints; lack of appropriate skills andlearcand
uncoordinated policies and programmes. Accordingadiamentary Budget Committee’s Report (2012%, th
creation of jobs for unemployed Kenyans, especitilly youth is more urgent than at any other timehim
country’s history and needs to be the focus of ibe growth plan. It is against this background tiee
research problem is argued in the next section.

1.1 Statement of the Problem

The Youth in Murang’a County account for about 3@#the population or approximately 300,000. Thieie
60% of the total labour force out of which, 75% aremployed. 82% of the unemployed youth have ho jo
training other than formal schooling. Enrolmens@condary schools is less than 45%.The economietigmate
has not been sufficient enough to create produamployment opportunities to absorb the increasihgur
force of about 10,000 annually. Most of these aretly and only about 25% are absorbed, leaving thb%ear
the burden of massive unemployment and/or unde@mpnt and subsequent poverty (Kenya National Rurea
of Statistics, 2009). Poverty on the other hand lbesd youth into anti-social, risky and devianthaeiours
leading to high HIV/AIDS infection, immense drugsdasubstance abuse and crime. According to NACADA
(2012), Murang’a County tops in alcoholism countigevwith 9,000 bars against 3,000 learning instns.
Mass unemployment has also led to emergence ghlligroupings that survives through merciless ¢ixtios,
undue coercion and brutal crime posing colossalrigcthreat to the civilians, county as well ag thational
government. This is evidenced by regular casebadietion, robbery with violence and brutal murdettie area
(Rugut, 2010). The county therefore remains unésebbped, economically unexploited and insecure/dok
and live in despite its strategic proximity to Kers/capital city. To mitigate the above challengeassive jobs
creation for the huge, energetic and unemployednyimuMurang’a County is more urgent than at arheotime

in the county’s history and needs to be the foduk@®new growth plan. It is on this premise thas study was
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conducted to critically analyse if micro-financitigrough micro-financing institutions empowered Yyotih
Murang’a County.

LITERATURE REVIEW

2.0 Youth empowerment

A youth is any person resident in Kenya in the hgacket 15 to 30 years, taking into account physica
psychological, cultural, social, biological and ifical definitions of the term (Kenya National YduPolicy,
2006). Efforts to support youths’ healthy developmand integration into the community have expeaéeh
several shifts in focus over the past few decad®mall, 2004). Historically, a primary function obyth
development programs was rehabilitation or contaimnie.g., keeping youth off the streets). An ahighift
from these risk-based preventive approaches wakeirdirection of fostering healthy youth developmand
capacity building through active community partatipn (Kim, 1998; Small, 2004). More recently, piva
youth development approaches have been expandethctoporate a focus on youth empowerment.
Empowerment is a multi-level construct consistinfgpoactical approaches and applications, socialoact
processes, and individual and collective outcoriieshe broadest sense, empowerment refers to ohehils,
families, organizations, and communities gainingtoa and mastery, within the social, economic, potitical
contexts of their lives, in order to improve equépd quality of life (Rappaport, 1984; RappapoR81Z;
Zimmerman, 2000). The concept of empowerment has beldressed at both theoretical and practicesénel
specific reference to youth.

2.1 Micro-finance and Poverty Eradication

The word micro-finance is being used repeatedlytdday’s development vocabulary. Khandker (1993)
underscored that, the word is literally comprisédwe words: micro and finance which mean smalddrethe
concept of microfinance goes beyond the provisiosneall credit to the poor. Christen (1997) on tiieer hand
defined micro-finance as “the means of providingaaiety of financial services to the poor basednmarket-
driven and commercial approaches”. According tovBrg¢2009), this definition encompasses provisioother
financial services like micro-savings; money transfpayments, remittances, and insurance, amoregsoth
However many microfinance practices today stillu®mn micro-credit: providing the poor with smaledit
with the hope of improving their labour productwiand thereby lead to increment in household income
(Leonard, 2001)

Rutherford (2000) argued that, there is alreadyirtigression in the global arena that microfinargcsuccessful
poverty reduction tool. Many policy makers are #fiere engaged on how to make micro-finance sudibgna
and available to many poor households in the futBigorous empirical analysis in the issue of statal impact
of micro-finance began in the1990s. The studie$asaemain few and the results of these studieshagkely
provocative. The first school of thought questitimes relevance of microfinance as a poverty redutoodjin the
first place. (Adam, 1992) argued that “debt is aoteffective tool for helping most poor people bha&nce their
economic condition be they operators of small faomsnicro entrepreneurs”. The main argument is thate
are other more important constraints that face Isagaicultural households and they include produrates, land
tenure, technology, market access and risk. Alssupport of the same view is Gulli (1998) who adtieat
credit is not always the main constraint for miemterprises” growth and development, and that people
demand a wide range of financial, business devedmprnd social services for different businesstamdgsehold
purposes. In a close rejoinder Mayoux (2002) arghatlithe logical assumption of virtuous spirakebnomic
empowerment to the household due to microfinanees dmt in reality exist. This is particularly so/gm that
there exists gender relations in society in refatm loan uses; a scenario that more often tharieaets poor
women borrowers highly indebted, and not much vkealtshow for it.

Apparently the thinking that rural poverty is a sequent of liquidity constraints has not changedhmirian
and Janette (2002) reasoned that to break theusicycle of poverty, there needs to be an outsiceefthat will
intervene at some point of the cycle to improve dednfor goods and services. This could be donajegting
some liquidity that is believed to unleash the piaivity of household labour. Micro-finance pronsseot only
to break the vicious chain of poverty by injectliguidity in to the vicious chain, but also it prégas to initiate
a whole new cycle of virtuous spirals of self-ewfog economic empowerment that lead to increasedédiwld
well-being. Such is the theory that has promotesl fficrofinance institution and given it the “poligand
respectable” image it currently enjoys. There areeral assumptions that go with this theory; firs$ assumed
that poor people can become micro-entrepreneardyfthey were given a chance through credit. bease this
implies that the level of entrepreneurship and rganal skills required is already given or can lasily be
obtained, unlocking the household labour that heehblocked up due to liquidity constraints by tle®mp The
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theory further assumes that there is a vibrant etaide goods and services and that it is possibtenficro-
entrepreneurs to get linked up to markets for theducts.

Lastly some proponents of the model also assumdltbdact that the poor can repay at market istenaes or
slightly above market rates is a good indicaticat they are improving their financial status; aneréfore it is a
sign of good impact of microfinance (Anderson & &asan, 2009; Jennings, 2006; Oliver, et al., 200 Ro
Brooks, 2003; Sind air, 2000). The irony of thestlissumption being that even before the micro-ti@an
revolution many governments and non-governmenigémizations believed that informal money lendersewe
exploiting the poor by charging high interest rataed that is why it was justified to bring to theor a cheaper
alternative; yet the poor were still paying for the@ney lender services. The above-mentioned are the
assumptions upon which the “micro-finance promigepoverty reduction and economic empowerment stand
A key research and policy question is whether thalability of credit for the more disadvantagedargiven
society can really reduce poverty (Gulli, 1998).

2.2 Micro-credit and Youth Empowerment

Robert (2004) defined micro-credit as the extensiovery small loans (micro-loans) to impoverishexrowers
who typically lack collateral, steady employmentdaa verifiable credit history. It is designed toppart
entrepreneurship and alleviate poverty. Richar®420s of the view that, micro-credit is part ofam-finance,
which provides a wider range of financial serviespecially savings accounts, to the poor. A salisigart of
the world’s poor has limited, if any, access tanfal sources of credit. Instead, they depend orrrimdb credit
from moneylenders, often unreliable and expenstdlifs et al., 2009), or have to borrow from families and
friends. Such credit rationing may constrain ermgapurship and keep people trapped in poverty. dflitance
pioneered by the Bangladeshi Grameen Bank in 18i88d to deal with this issue in a substantialitash

Ideas relating to microcredit can be found at waitimes in modern history. Jonathan Swift inspitesl Irish
Loan Funds of the 18th and 19th centuries. In tieeI8th century, anarchist Lysander wrote aboutibeefits

of numerous small loans for entrepreneurial adigito the poor as a way to alleviate poverty. Bow the
same time, but independently to Spooner, Friedvitithelm Raiffeisen founded the first cooperativadeng
banks to support farmers in rural Germany. In t8&05, Akhtar Hameed Khan began distributing group-
oriented credit in East Pakistan. Khan used the ilorModel, in which credit is distributed through
community-based initiatives. The project failed daethe over-involvement of the Pakistani governmend
the hierarchies created within communities as gemaembers began to exert more control over loaas t
others.

Yunus (2008) argued that, micro-credit is ideallgseéd on a unique set of principles that are readily
distinguished from trends in the wider credit marklicrocredit organizations were initially createxd
alternatives to the "loan-sharks" known to takeasd&ge of clients. Indeed, many micro lenders beganon-
profit organizations and operated with governmamidé or private subsidies. By the 1980s, however th
"financial systems approach,” influenced by neaBiem and propagated by the Harvard Institute for
International Development, became the dominant ladgo among micro-credit organizations. The
commercialization of microcredit officially begam 1984 with the formation of Unit Desa (BRI-UD) hiib the
Bank Rakyat Indonesia. Unit Desa offered ‘kupedhaigroloans based on market interest rates. Thomigthihg

to groups has long been a key part of microcreitrocredit initially began with the principle oénding to
individuals.

Despite the use of solidarity circles in 1970s aplBrameen Bank and other early microcredit insbitis
initially focused on individual lending. Indeed, klammad Yunus propagated the notion that every pédrae
the potential to become an entrepreneur. The uggooip-lending was motivated by economics of scadethe
costs associated with monitoring loans and enfgroépayment are significantly lower when crediistributed
to groups rather than individuals. Many times tbanl to one participant in group-lending dependsnuihe
successful repayment from another member, thussfeaing repayment responsibility off of microcredi
institutions to loan recipients.

Vrajlal (2006) stated that, micro-finance reduceseasty through higher employment and higher incaniéss
is expected to lead to improved nutrition and inwe education of the borrowers' children. Some aviipat
microcredit empowers women. In the US and Canadds,argued that micro-credit helps recipients tadgate
from welfare programs. Critics say that microcrdudis not increased incomes, but has driven poosdimlds
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into a debt trap, in some cases even leading wdsuiThey add that the money from loans is oftsadufor
durable consumer goods or consumption instead wfgbesed for productive investments, that it faibs
empower women, and that it has not improved heal#ducation. Victoria (2006) indicated that, innpaases
microcredit has facilitated the creation and thengh of businesses. It has often generated seltegment, but
it has not necessarily increased incomes afterastgpayments. Microcredit is just one factor iaflaing the
success of a small businesses, whose succestuenicgd to a much larger extent by how much an@wogror
a particular market grows. Yunus (2008) suggestecthiegrated package of services (‘a credit-plppt@ach)
rather than just providing credits. When accessrédit is combined with savings facilities, non-guctive loan
facilities, insurance, enterprise development (potidn-oriented and management training, markesingport)
and welfare-related services (literacy and headitvises, gender and social awareness training) athverse
effects discussed above can be diminished.

2.3 The Role of Entrepreneurial Training on Sustaiable Entrepreneurship

Adams (2004) was of the view that, entrepreneurshig key economic driver. According to Khandked2),
high majority of jobs are created by small busieesstarted by entrepreneurially minded individualany of
whom go on to create big businesses. People exposadrepreneurship frequently express that ttaese tmore
opportunity to exercise creative freedoms, higledf-essteem, and an overall greater sense of cootrel their
own lives. As a result, many experienced businesple political leaders, economists, and educdieligve
that fostering a robust entrepreneurial culturel wibximize individual and collective economic anacisl
success on a local, national, and global scalegelRbierget al., (2011) underscored that, entrepreneurship
education is a lifelong learning process, stardagarly as elementary school and progressingghrall levels

of education, including adult education.

Robinson (2001) drew a boundary around entreprshgureducation as comprising the following three
components: First, personal development: entreprsh@g education should build confidence, motivate
progress, strengthen the entrepreneurial mindfegter a desire to achieve and inspire action. secbusiness
development: Technical, financial literacy and Iskib engage in self-employment, and entreprenguithiat
can lead to self-improvement. This would include #xpected business and functional curricula. Kinal
entrepreneurial skills development: entrepreneprshducation should provide training in social skill
networking, creative problem solving, opportunitgeking, selling, interviewing, presentations, group
leadership, community co-operation, dealing withrelawcracy, local cultural norms and how they affect
business, etc. There is a growing body of litemthat entrepreneurial learning needs should fasusiuch on
personal development and social skills as on basinkevelopment. This would argue for a blendechiegr
experience where business knowledge and skille@réined with the best of tools and approachestédon
training events. However, we need to draw on squatforms of knowledge and understanding aboutqreis
development (Nelson, 2011)

Brian and Jannette (2002) argued that, beyond dprrednt of individuals we also need to work towagdging
society and the “supply side” fit for enterprisev $eeking to create awareness and social acceptdEnce
entrepreneurship, careful thought needs to be dgiveéhe role of media. Television and radio carspr¢ cases,
news, information and engaging programs to deligermore positive message about enterprise and
entrepreneurship. This is quite important to halproome negativity that might exist in society amere low
trusts in free markets persist. In addition to ntasslia, NGOs and other grass roots agencies mehtdught
together to help engage people more directly tti@aaipools, community centers, village halls, chuant other
religious organizations. Anderson (1998) suggesitatistakeholders, such as not-for-profit orgarizeat, large
local and multinational companies, well establiskattepreneurs and others need to come togethetiorks

to create an ecosystem in which entrepreneurship floaurish. Rutherford (2000) added that, multitate
Organizations such as the UN ought to create Webéaesources, knowledge-sharing platforms andankswv
of educators. The world is full of teaching matkssiabut finding them is a challenge. Governmentd an
stakeholders need to provide resources (sponsoifsinipccess to world-class journals and publicetiso that
educators and trainers can be encouraged to reatlisvbutting edge and current. Many of these jalsriand
publications are simply not available to educatord trainers in poor countries and so they riskdpstuck with
old materials, ideas and methods. According to Idkan (1993), educators, trainers and institutionsud
adapt their curricula, to ensure that it is reléyamtting edge, fresh and dynamic. They also niethe
embedded in the context and provide access to mesfumarkets and opportunities, not just “traidifplicy-
makers, educators, entrepreneurs and sponsordmeethe together in conferences on a sufficiertigé scale
to raise standards, increase the volumes of paation and find appropriate local, regional andiamel
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solutions so that entrepreneurship education caa agositive impact at the grass roots. Televisimst not be
ignored as it has a major reach across societycandye influential in transmitting ideas and rajsaspirations.
Adams (2011) emphasized that, while economic atitigad reforms play an important role in settifetscene,
people need the knowledge, skills and mindsetite éalvantage of opportunities.

2.4 Micro-entrepreneurship and Wealth Accumulation

The term “micro-enterprise” refers to a very snséle, informally organized business activity utalegn by
poor people. Micro-enterprises are tiny businességh most of them having one employee, the owner
(Schreiner, 2003). Schreiner and Leon (2001) ddfimécro-enterprise as “Firms owned by the self-apet
poor that use microfinance”. These definitions #re simplest definition for micro-enterprise. Actimg to
Schreiner and Leon (2001) complex definition of ménterprise should have three components i.e. ¢fpe
activity, investment limits and number of employadence, for the purpose of this study, micro-eise can

be defined as an informal activity run by poor wath investment limit of less than 0.1 million andm@oying
less than ten workers.

In many developing countries micro-enterprise snviarious forms are the major sources of livelihoocural as
well as urban areas. It contributes to a large qutign of employment generation in developing adl e
developed countries. Micro-enterprises are coneitléo be the source of equitable distribution. @tand
Rhyne (1994) stated that “For increasing numbepaxr people, micro-enterprise is a source of incame
employment where no other alternatives are availall urban areas, a growing percentage of the imgrk
population is engaged in micro-enterprise actiityrural settings, most families combine microeptise with
the farming and many depend on it as the main soofcfamily income”. Describing the potential and
importance of microenterprise and microfinance @gepty eradication tools, Rangarajan (2005) stttat“If a
serious impact on the economic conditions of thalrpoor has to be made, a much larger flow of itred
support a much broader production base is requiriedugh micro-enterprises are not a panacea focah®lex
problems and chronic unemployment and poverty ialrand urban areas, yet promotion of micro enisegris
a viable and. Effective strategy for achieving #igant gains in income and assets for poor andgimatlized
people”(Rangarajan, 2005). This contribution of myenterprise is not uniform across the world.dpends on
several factors within the country i.e. Internaldagxternal environment and their support to theseran
enterprises. Khanka (1990) rightly argued thatrtie of entrepreneurship in economic developmeriesdrom
economy to economy and it depends on several &atta availability of material resources, indusktrélimate
and responsiveness of the political system to tieepreneurial function. India has a good poteriigbromote
microenterprise because it has got enough matesalurces with favourable industrial climate. Bugre is a
need to promote responsiveness of the politicaesyso the entrepreneurial function.

In a study on the role of micro-finance, entreprgabip and sustainability in poverty alleviation WDCs
Vincent (2004) concluded that microfinance and aunable micro-entrepreneurship in LDC’s have ecaoom
benefits and it affect the quality of life for tmeicro-entrepreneurs. Schreiner (2004) has definggbat for
micro-enterprise in terms of asset-building. Haewas that micro-enterprise programs attempt tp pebple to
build human, financial, and social capital for tlevelopment of very small businesses that will iower
people’s well-being. This “asset-development” pagadhighlights the usefulness not only of loansffoancial
capital and training for human capital but alsoirsgy services for financial capital and networks gocial
capital. Other than economic benefit there are seowal benefits of micro-enterprise and microfican
development. Singh (2002) mentioned that “The $a@aelopment approach of micro-finance is basedhen
premise that people should earn money by investingable micro-enterprises. They should earn privfim
their enterprises. Major share of the profit shduddreinvested in enterprises for their growth. dtieer share of
the profit should be spent on social developmeat i health, education, housing, sanitation B{cearning
profit from the viable micro-enterprises, peopldl wicrease their paying ability for services deligd to them”.
And finally this will lead to the development ofettoverall society. It has been clearly discussethénabove
section that micro-enterprise can play an importalg in various aspects of social and economiehigment
of the society. Increasing income opportunitied fnally leading to empowering the poor is theibabjective
of the microenterprise. Empowerment of the poor momity is the way to development of society.

2.5 Micro-saving and Wealth Accumulation

Douglas (2004) defined micro-saving as consistihg emall deposit account offered to lower incommifies
or individuals as an incentive to store funds fatufe use. Micro-savings accounts work similar tooamal
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savings account, however, are designed aroundanagatiounts of money. The minimum balance requirésnen
are often waived or very low, allowing users toesamall amounts of money and not be charged fosd¢héce.
Micro-saving is an integral component of microfinanSince long it was a misconception that poonotsave.
Emergence of microfinance has proved that poor ladsothe ability to save. In fact it is their sayitapacity
which determines their lending capacity. Stempe?396) stated that savings are an important means of
establishing client history which is considered wiewaluating the loan applications. These saviagsatso be
used as a substitute for collateral.

Buckley (1997) viewed savings as the basis to aehfinancial independence and self-sufficiency tioe
microenterprise. Capital is a constraint in theamgion of business. Majority of these microentegsifail to
graduate from micro to small or medium enterprige t lack of access to capital. Grosh and Somel€ka96)
considered lack of access to capital as one ofdger constraint in expansion. For capital he ersjzieal more
on the role of accumulated capital i.e. savingsstated that “The main factor that constrains @méneeurs from
accumulating capital that successive generationtddaase to enter business on a larger scale isi¢éheth of
attractive saving vehicles”. In a study in Africanias found that principal source of finance fersup funds for
any entrepreneur was self-generated funds. In cests this generation of fund was through savihgese
savings were supplemented with the loan from frseadd relatives. Once after establishing only @némeeurs
become integrated with the informal financial imediaries but self-generated funds played a preusmhirole
(Buckley, 1997). Quoting the importance of savifysmicroenterprise Schreiner and Woller (2003)estahat
“For new microenterprises savings has some advestagver loans. Savings screen for skills and
entrepreneurship where information is the leastresgtric- the self. The dilemma is that most mictegrise
needs savings more than loans but microenterpragggms have no clear role to facilitate savinddsing their
own savings for start-up of business reduces #teai bankruptcy and helps them to avoid the dedft. tSo it
can be concluded from that savings should be &gralt part of microenterprise development programme

2.6 Research Gap

Aghion and Morduch (2005), observed that microftenan make a real difference in the lives of theesged,
but microfinance is neither a panacea nor a magiletbagainst poverty, and it cannot be expecteavaok
everywhere and for everyone. Much as there have bieed statistical impacts of microfinance, thalso has
been no widely acclaimed study that robustly shetneng impacts, but many studies suggest the phigsiif
good welfare impact. More research should theref@ralirected towards not just specific results &ab the
context within which particular results are expdcté/hat worked in a particular socio-cultural armomic
context may not necessarily work the same if the@osoultural and economic conditions are changedniother
context. This kind of focus for future researchlwibntribute more to knowledge, for the purposegliaption
and policy. It is within this background that tkisidy is conducted. Specifically the study focuseshe impact
of microfinance on youth population’s income, antlife vulnerability to poverty.

2.7 Summary of Literature Review’

According to Ritherford (2000), Microfinance hasehesuccessful in reducing poverty. Morduch (2006)
reasoned that, to break the “low productivity-lowame-low wealth” poverty cycle, there need to beatside
force that will intervene at some point of the eytb improve demand for goods and services. Thigdcbe
done by injecting some liquidity (micro-credit) tha believed to unleash the productivity of houddHabour
through sustainable micro-entrepreneurship (Briadahette, 2002).Unleashing labour productivity el
income generation and consequent savings. To eahamtrepreneurship, Brian (2000) recommended
entrepreneurial training that covers the followingtal components: personal development; business
development and entrepreneurial skills. VrajlalQ@0concluded that microfinance promises not oalprteak
the vicious chain of poverty by injecting some ldjty into the chain but also promises to initiatevhole new
cycle of virtuous spiral of self-enforcing econongmpowerment that leads to increased savings, asete
wealth and consequently increased well-being: imgdonutrition; better health care; better educatloetter
housing etc.
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3.0 RESEARCH DESIGN AND METHODOLOGY
3.1 Research Design

This is the conceptual structure within which reskais conducted and constitutes the blue print ther
collection, measurement and analysis of data asd facilitates the smooth sailing of the variousesrch
operations, thereby making research as efficienp@ssible yielding maximum information with minimal
expenditure of effort, time and money (Kothari, 2D0 The design of the study defines the study .type
Researcher will use cross-sectional approach incating descriptive and correlation statistics. @iggive
research is mostly preferred as the data soughbwitlescribed without affecting the profile on greund, it
determines and reports the way things are and ibescsuch things as possible behavior, attitudaisies and
characteristics. A descriptive research designdtusive and extensively focuses attention on thjeativeness
of the study, designing the methods of data catlacselecting sample, collecting data, procesaimg) analysis
and reporting of the findings.

3.2 Target population

Population refers to the entire group of individyabbjects or things that share common attributes o
characteristics and may or may not be found within same geographical location (Mugenda, 2008)gé&kar
population refers to total population that the aesber species in his or her research while aduegsopulation

is that part of the target population that the aeslger can practically reach to select a repregeataample
(Mugenda & Mugenda, 2003). The population of thedgtcomposed of 25% of youth population in Murang’a
County that represents micro-entrepreneurs.

3.3 Sampling procedures and techniques

Sampling is the process of selecting a numbemndividuals for a study in such a way that the iidinals
represent the population from where they were tmiecThe degree to which the sample represents the
population is the degree to which results fromait be generalized on the population (Persons, 280&)e the
purpose of sampling is to gain information abow population from where the sample has been sdletite
procedures and techniques used to select the samletal to the accuracy of our inference. Theeaecher
used single-stage proportionate cluster samplichnigue. Each of the 7 Sub-counties in Murang’a r@pu
represented a heterogeneous cluster designed lnasway that the diversity of the working populatiovas
reflected within each cluster. Within each of theested clusters, the researcher studied the sdnyoleth
micro-entrepreneurs to acquire the needed infoomati

3.5 Sample Size

A sample is a subset of a particular population ddhda, 2008). Sampling is the process of selectisgmple
from a population. The ideal sample is large enotgberve as an adequate representation of thelgimpu
about which the researcher wishes to generalizet, samall enough to be selected economically in teoims
subject availability, expense in both time and nypéd the complexity of data analysis (Mugenda &génda,
2003). In determining the sample size, the researcbnsidered the confidence level to be usedalibevable
sampling error, and the reasonable estimate ofthmelard deviation of the population parameter.

The researcher sampled 72 young entrepreneurdatiméd the sample population of the study. Singéges
proportionate cluster sampling was used to select/ cases where each cluster represented a 8obyrdo
Murang’a County. Simple random sampling was théeeafised to select the young micro-entrepreneurs.
Random sampling has the advantage of cancellingimses and providing a statistical means for exstirg
sampling errors. The sample size of 72 youth wsultzded as follows:

n = (ZIE)*(p) (1p)
Where:
n = the required sample size
Z = the standard score corresponding to a givefidemce level

E = the proportion of sampling error in a giveruatton
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P = the estimated proportion of cases in the pojmuat

Since the proportion of young entrepreneurs in Mgta County is 25% of the total youth populatiprs 0.25
for the whole population. The researcher wantsrdigence level of 95% with a tolerable amount abeof not
greater than 0.10; the sample size is thereforlzdkd as follows:

n = (1.96/0.10%(0.25) (0.75)
n = (19.6%(0.25) (0.75)
n=72

Table 1 Sampling Frame

Sampling unit (Cluster) Population (N) in % Percenaige Sampled Sample (n)
Gatanga Sub-county 4.25% 16.7% 12
Kandara Sub-county 4.25% 16.7% 12
Kigumo Sub-county 3.25% 12.5% 9
Maragua Sub-county 3.5% 13.8% 10
Kiharu Sub-county 5.0% 19.4% 14
Kangema Sub-county 2.25% 9.7% 7
Mathioya Sub-county 2.5% 11.1% 8

Total 25% 100% 72

Source: Author (2014)
3.6 Data analysis techniques and procedures

Data analysis is a process that brings order, tstri@nd meaning to the mass of information cadiédh the
study (Mugenda, 2008). Once the researcher hadh takservation on his subjects and obtained relevant
information, he was in a position to carry out gsa&l. This enabled him to determine the extent lickvthe
information that he obtained could assist in pringdanswers to the relevant questions raised irrékearch
problems. The data collected was analyzed usingrigpise statistics. This permitted the researcher
meaningfully describe large number of scores witimall number or indices calculated for a sampéevdrfrom
the population. The major types of descriptiveistias that the researcher used are measure ahté&mdency,
measure of dispersion or variability and measureetdtionships. Measure of central tendency wasl use
summarize large sets of data in the distributionauires and determine the typical score of theifadependent
variables i.e. Amount of micro-credit, level of esgreneurial training, size of micro-enterprise amdount of
micro-savings. Measure of dispersion was used @sore the degree of variability or how spread betscores
are about the average while measure of relatioesivgs used to indicate the degree to which micedits,
level of entrepreneurial training, size of micraeprise and micro-savings relate to an individualize of
investment. Correlation and regression was usetbsoribe the nature of relationship between indégenand
dependent variables while product moment coefficigincorrelation (r) and coefficient of determirti ()
were used to measure the strength of the relatippsletween variables.
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4.0 RESEARCH FINDINGS AND DISCUSSION
4.1 Summary of the Variables

Table 2 Statistical summary of the Variables

Amount of | Amount of | Amount of Capital | Amount of
Micro-credit Micro-savings employed Investment
N Valid 25 30 70 70
Missing 0 0 0 0
Mean 45 80.3 74.8 159.1
Median 32 65 63.5 155
Mode 40 60 70 150
Standard 32.03 30.9 65.17 57.47
Deviation
Coefficient of | 0.156 0.657 0.0737 0.158
Skewness

4.3 Inferential Analysis

The researcher carried out correlation analysigetermine the nature and strength of the relatipnistween
amount of investment and the independent variabéesamount of micro-credit, amount of savings,eleaf
education, and the size of micro-enterprise. Ragrasanalysis was carried out on the independernahlas
(predictors) and the dependent variable.

4.4 Correlation Analysis for Amount of Micro-credit
The researcher used correlation analysis to eskabiie nature of relationship between the amountiofo-
credits awarded to the respondents and the améimtastment. Table 3 shows the correlation model.
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Table 3 Correlation Analysis for Amount of Micro-credit

Amount of Micro-creditl Amount of Investment X? Y? XY

(X) in Ksh “000" (Y) in Ksh “000" “000,000" | “000,000" | “000,000"
5 20 25 400 100

5 20 25 400 100
10 25 100 625 250
10 30 100 900 300
10 35 100 1225 350
15 50 225 2500 750
15 70 225 4900 1050
20 60 400 3600 1200
25 65 625 4225 1620
30 70 900 4900 2100
30 80 900 6400 2400
35 90 1225 8100 3150
35 100 1225 10000 3500
40 120 1600 14400 4800
45 100 2025 10000 4500
50 130 2500 16900 6500
60 150 3600 22500 9000
60 180 3600 32400 10800
70 200 4900 40000 14000
70 250 4900 62500 17500
80 200 6400 40000 16000
80 180 6400 32400 14400
100 300 10000 90000 30000
110 350 12100 122500 38500
120 200 14400 40000 24000
1125 3055 78475 571375 206770
2X 2Y G SY? 2XY

4.5 Product Moment Coefficient of Correlation (r)
The researcher used product moment coefficient asfetation (r) to find out the strength of the kme
relationship between the amount of micro-creditia@d to the respondents and the level of investment

(= N2Xy — 2X2Yy
\/anz — (2x)*X \/nZyZ - (Zy)?

r =0.9330
The correlation coefficient is 0.9330 which indiEsita strong positive linear association betweeratheunt of
micro-credit given to the respondents and the lef/@lvestment.

4.6 Testing the Significance of
After getting the value of, the researcher was able to make an estima?e, ofie population co-efficient of

correlation and test whether the value?ofs sufficiently different from zero for him to dde whether the
amount of micro-credit awarded and the amount eéstment are correlated.

Ho: p= 0

H;i: P #0
The researcher carried out t test for which the &tasistic is given by:
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r-p
——XNn-2
1] =IVL=r” ‘

Using the values af=-0.9330 and n = 25;

|t | =12.43
The tabulated value for n — 2 for 8 degrees ofdoee using 5% level of significance is 2.306. Sii@e43 is
greater than 2.306 the numerical evidence is steaugh to reject the null hypothesis and conchhdé¢ the
value of P is not zero. This confirms that the amount of wicredit awarded and the amount of investment are
correlated.
4.7 Regression Analysis on Amount of Micro-credit
The researcher used this statistical techniquetabish the line of best fit to the observed data.
In the general form, the equation for a straigh lis given by:

Y =a+bx

The values of a and b are obtained as follows:

>y —b3x
a=————
n
be NZXy — 2X2y
nZx? — (2x)*
Substituting, we get:
a=18.7
b=23
Therefore, the line of best fit is given by:
Y =18.7 + 2.3x

4.8 Coefficient of Determination

The researcher used this measure denoted lfpecause it is the square of the square of theeletion
coefficient, r) to calculates what proportion o thariation in the actual values of y may be predidy changes
in the values of x

2= (any— ZXZY)Z
(N2X* = (2X)*X(nZy* - (Zy)?)

=0.8705

From the above resultg, (0.8705) is high implying that there is a perfimtar relationship between the amount
of micro-credit awarded and the amount of investmen

4.9 Standard Error of Regression
As with means and proportions, the researcher deresil the sampling errors associated with the attisna &
b.

Ty —azy—bZxy

Standard error of regressiofs- n-2

-41.00
The standard error of regression obtained abovebeansed in setting confidence limits for the chltad
regression liné/=18.7-2.3x

4.10 Standard Error of the Intercept (a)

Since the values of a & b were calculated fromrapde, then they are estimates of the populaticeraefpt and
gradienta andp. Both of these distributions have standard errors.
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The int tES ZX*
e intercept & —_—
nxX? - (=X)?
=4.62
The confidence interval for the intercept is given
o=at tx §

The 95% confidence interval of the intercept isegilby:
= 18.7+2.306%4.62
=18.7+10.66
This gives the upper limit of 29.36 and a loweritiof 8.04
Significant test for the intercept
Ho: a=0
Hl: o ;t 0
t=(a—o)+ 5,
=4.047
Since 4.047 is much greater than 2.306 (the vabara f tables) ki can be rejected.

4.11 Standard Error of the Gradient (b)
The researcher calculated the standard error ajrédient as follows:

The gradient & > =
ZXZ _ (ZX)
n

= 0.2457
The 95% confidence interval for the slope is
B =2.31%2.306 x 0.2457
=2.3+0.5666
Giving an upper limit of 2.8666 and a lower limftlh7334

Significant test for the slope
Ho: =0
Hi:p#0
=9.36
Since 9.36 is much greater than 2.306 (the valua frtables) i can be rejected.
Conclusion: On the basis of this evidence, theist exstrong linear relationship between the amadfimbicro-

credit awarded and the amount of investment andebeession equatioyi=18.7+2.3x could be used as a basis

of prediction.
4.12 Correlation Analysis for Amount of Micro-savings

The researcher used correlation analysis to eshatile nature of relationship between respondamtsiunt of
micro-savings and the amount of investment. Thietablow shows the correlation model.
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Table4. Correlation Analysis for Amount of Micro-savings

Amount of Micro-savingg Amount of Investment ~ X? Y? XY

(X) in Ksh “000" (Y) in Ksh “000” | “000,000” | “000,000" | “000,000"
12 20 144 400 240
15 20 225 400 300
18 25 324 625 450
20 30 400 900 600
20 35 400 1225 700
30 50 900 2500 1500
30 70 900 4900 2100
40 100 1600 10000 4000
45 70 2025 4900 3150
48 60 2304 3600 2880
50 65 2500 4225 3250
50 70 2500 4900 3500
50 80 2500 6400 4000
60 80 3600 6400 4800
60 90 3600 8100 5400
60 150 3600 22500 9000
70 100 4900 10000 7000
70 160 4900 25600 11200
80 120 6400 14400 9600
80 170 6400 28900 13600
100 130 10000 16900 13000
100 180 10000 32400 18000
120 150 14400 22500 18000
120 200 14400 40000 24000
130 200 16900 40000 26000
150 250 22500 62500 37500
150 180 22500 32400 27000
180 300 32400 90000 54000
200 350 40000 122500 70000
250 400 62500 160000 100000
2408 3905 295722 780075 474770
2X 2Y SX?2 SY? 2XY

4. 13 Product Moment Coefficient of Correlation (r)
The researcher used product moment coefficienboktation to find out the strength of the lineatationship
between the amount micro-savings and the resposidewnel of investment.

(= N2Xy — 2X2y
JNEX? = (Ex)2X \/nSy? - (Zy)?

r=0.515
The correlation coefficient is 0.515 which indicate weak linear relationship between the amouricfo-
savings and the amount of investment.

4. 14 Test of the Significance af
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After getting the value of, the researcher was able to make an estima?e, tfie population co-efficient of
correlation and test whether the valuePofs sufficiently different from zero for him to dee whether the
amount of micro-credit awarded and the amount wé$tment are correlated.

Ho: p= 0

Hl: p ;t 0
The researcher carried out t test for which the &tasistic is given by:

r —
TP x -2
0] =IVImT
Using the values af= 0.515 and n = 30;
|t ] =3.708
The tabulated value for n — 2 for 8 degrees ofdoee using 5% level of significance is 2.306. SiBce08 is
greater than 2.306 the numerical evidence is stemmugh to reject the null hypothesis and conchh@g the

value of P is not zero.
4.15 Regression Analysis on Amount of Micro-credit
The researcher used this statistical techniqustabbsh the line of best fit to the observed data.
Using the general equation for a straight line:
Y =a+ bx

The values of a and b are obtained as follows:

>y —hb>x
a=—y
n
_N2Xy —2X2y
n=x’ — (2x)*
Substituting, we get:
a=17
b=1.6
Therefore, the line of best fit is given by:
Y = 1.7+ 1.6x

4.16 Coefficient of determination

The researcher used this measure denoted lfpecause it is the square of the square of theelation
coefficient, r) to calculates what proportion o trariation in the actual values of y may be predidy changes
in the values of x

2 (nZxy —2x2y)’
(N2X* = (2X)°X (nZy* - (2y) 9
=0.2652

From the above results, (0.2652) is high implying that there is a wealehin relationship between the amount
of micro-savings and the amount of investment.

4.17 Standard error of regression
As with means and proportions, the researcher deresil the sampling errors associated with the astisna &
b.

zy* —azy—bZxy
Standard error of regressiofs- n-2
=4.9

242



Research Journal of Finance and Accounting www.iiste.org
ISSN 2222-1697 (Paper) ISSN 2222-2847 (Online) J LN |
\OL5, No.18, 2014 ISTE

The standard error of regression obtained abovebeansed in setting confidence limits for the chltad
regression liné/=18.7-2.3x

4.18 Standard Error of the Intercept (a)
Since the values of a and b were calculated fr@amnaple, then they are estimates of the populati@ndgept and
gradientoa andp. Both of these distributions have standard demistknown as standard errors.

>X?
nEX? - (=X)?
=0.0962
The confidence interval for the intercept is given
omattx §

The 95% confidence interval of the intercept iegiby:
= 1.7 £ 2.306x0.0962

The intercept S

=1.7+0.223

This gives the upper limit of 1.923 and a loweritiof 1.477
Significant test for the intercept

Ho: o = 0

Hl: o ;t 0

t=(a—x)+5,

=17.67
Since 17.67 is much greater than 2.306 (the vabre f tables) K can be rejected.
4.19 Standard Error of the gradient (b)
The researcher calculated the standard error ajrédient as follows:

: S
The gradient &

\/zxz _(=X)?

n
=0.0478
The 95% confidence interval for the slope is
p=1.6+2.306 % 0.0478
=1.6+0.1102

Giving an upper limit of 1.710 and a lower limit b4898
Significant test for the slope

Ho: B =0

Hi: B +#0

t = (b — ﬁ) =5,

= 33.47
Since 33.47 is much greater than 2.306 (the vabra f tables) ki can be rejected.
Conclusion: On the basis of this evidence, therst @xstrong linear relationship between the amoé@nticro-
savings and the amount of investment and the reigreequatiory=1.7+1.6x could be used as a basis of
prediction.
4.20 Correlation Analysis for Amount of Capital Emgdoyed
The researcher used correlation analysis to eshatile nature of relationship between respondamtsiunt of
capital employed and the amount of investment. tabie below shows the correlation model.

243



Research Journal of Finance and Accounting www.iiste.org

ISSN 2222-1697 (Paper) ISSN 2222-2847 (Online) maigy
VL5, No.18, 2014 ISt

Table 5 Correlation Analysis for Amount of Capital Employed

Amount of Capital Employed Amount of Investmen{ X2 Y? XY
(X) in Ksh “000” (Y) in Ksh “000” “000,000” | “000,000” | “000,000”

12 20 144 400 240
15 20 225 400 300
18 25 324 625 450
20 30 400 900 600
20 35 400 1225 700
25 70 625 4900 1750
30 50 900 2500 1500
30 70 900 4900 2100
30 60 900 3600 1800
30 70 900 4900 2100
35 75 1225 5625 2625
40 90 1600 8100 3600
40 85 1600 7225 3400
40 95 1600 9025 3800
45 90 2025 8100 4050
45 85 2025 7225 3825
45 80 2025 6400 3600
48 60 2304 3600 2880
50 65 2500 4225 3250
50 70 2500 4900 3500
50 80 2500 6400 4000
55 150 3025 22500 8250
55 200 3025 40000 11000
55 120 3025 14400 6600
55 150 3025 22500 8250
58 180 3362 32400 10440
58 120 3364 14400 6960
60 180 3600 32400 10800
60 150 3600 22500 9000
60 130 3600 16900 7800
60 120 3600 14400 7200
60 150 3600 22500 9000
60 150 3600 22500 9000
62 180 3844 32400 11160
62 150 3844 22500 9300
62 120 3844 14400 7440
65 100 4225 10000 6500
65 130 4225 16900 8450
65 190 4225 36100 12350
68 150 4624 22500 10200
70 100 4900 10000 7000
70 150 4900 10000 10500
70 210 4900 44100 14700
70 180 4900 32400 12600
70 250 4900 62500 17500
70 200 4900 40000 14000
72 200 5184 40000 14400
72 140 5284 19600 10080
72 200 5184 40000 14400
75 200 5625 40000 15000
75 180 5625 32400 13500
76 150 5776 22500 11400
80 200 6400 14400 16000
80 150 6400 22500 12000
80 200 6400 40000 16000
80 170 6400 14400 13600
86 200 7396 40000 17200
100 180 10000 32400 18000

244



Research Journal of Finance and Accounting www.iiste.org

ISSN 2222-1697 (Paper) ISSN 2222-2847 (Online) JUAT]
Vol.5, No.18, 2014 ||STE

120 150 14400 22500 18000

120 200 14400 40000 24000

130 200 16900 40000 26000

150 250 11500 62500 37500

150 300 22500 32400 45000

160 380 25600 144400 | 60800

170 400 28900 160000 | 68000

175 350 30625 122500 | 61250

180 300 32400 90000 54000

200 450 40000 250000 | 90000

200 350 40000 122500 | 70000

250 400 62500 160000 | 100000

5236 11135 541678 | 2331375] 112220

2X 2Y G SY? 2XY

4.21 Product Moment Coefficient of Correlation (r)
The researcher used product moment coefficienboktation to find out the strength of the linealkationship
between the size of micro-enterprise in terms pftahemployed and the respondents’ level of investt.

(= N2Xy — 2X2y
\/anz — (Zx)*X \/nZyZ - (Zy)?

r =0.9980
The correlation coefficient is 0.9980 which indesita very strong positive linear association betwie
amount of capital employed and the amount of inmest.

4.22 Testing the Significance af
After getting the value of, the researcher was able to make an estima?e, ofie population co-efficient of
correlation and test whether the value®ofs sufficiently different from zero for him to dde whether the
amount capital employed and the amount of investmencorrelated.

Ho: p= 0

H;i: P #0
The researcher carried out t test for which the &tasistic is given by:

=P xJn-2

1] =IV1-T
Using the values af=0.9980 and n = 70;
|t | =1070.41

The tabulated value for n — 2 for 8 degrees ofdo@e using 5% level of significance is 2.306. Sia€&0.41 is
greater than 2.306 the numerical evidence is stemugh to reject the null hypothesis and conchhdé the

value of © is not zero.

4.23 Regression Analysis on Amount of Capital Empied

The researcher used this statistical techniqustabbsh the line of best fit to the observed data.
Using the general equation for a straight line:

Y =a+ bx
The values of a and b are obtained as follows:
2y —hxx
a:y—
n
_N2Xy —2X2y

=X - (2x)°
Substituting, we get:
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a=147
b=1.93
Therefore, the line of best fit is given by:
Y =14.7+ 1.9x

4.24 Coefficient of Determination

The researcher used this measure denoted lfpecause it is the square of the square of theeletion
coefficient, r) to calculates what proportion of thariation in the actual values of y may be predidy changes
in the values of x.

2= (any— ZXZY)2
(n2X* = (2X)°X(nZy* - (Zy)?)

=0.9960

From the above resultg, (0.996) is high implying that there is a very sgdinear relationship between the
amount of capital employed and the amount of invest.

4.25 Standard Error of Regression

As with means and proportions, the researcher dersil the sampling errors associated with the attisra and
b.

Sy’ —azy—bIxy

Standard error of regressiofs- n-2

=5.21
The standard error of regression obtained abovebeansed in setting confidence limits for the chltad
regression liné/=18.7-2.3x

4.26 Standard Error of the Intercept (a)
Since the values of a and b were calculated fraanaple, then they are estimates of the populati@ndept and
gradienta andp. Both of these distributions have standard demitknown as standard errors.

X?
nxX? - (=X)?
=0.227
The confidence interval for the intercept is given
o=a+tx §
The 95% confidence interval of the intercept isegiby:
=14.71 + 2.306x0.227

=14.71 £+ 0.5235
This gives the upper limit of 15.23 and a loweritiof 14.19

The intercept S

Significant test for the intercept
Ho: o = 0
Hi: o # 0
t=(a—x)+5,
= 284.88
Since 284.88 is much greater than 2.306 (the Viatum t tables) K can be rejected.
4.27 Standard Errors of the Gradient (b)
The researcher calculated the standard error ajrédient as follows:

The gradient &

= 0.0005861
The 95% confidence interval for the slope is
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B =1.928 + 2.306 x 0.0005861
=1.928 + 0.00135
Giving an upper limit of 1.9293 and a lower limfth9267

Significant test for the slope
Ho: B =0
Hi: B +#0
t = {b - ﬁ) =5,
= 33.47
Since 3289.54 is much greater than 2.306 (the \fadure t tables) K can be rejected.

Conclusion: On the basis of this evidence, therst @xstrong linear relationship between the sfzmioro-
enterprise and the amount of investment and thessmn equatio=14.7+1.9x could be used as a basis of
prediction.

4.28 Correlation Analysis for Amount of Capital Emfdoyed: Respondents with Entrepreneurship Skills
To investigate the impact of entrepreneurship slath investment, the researcher used correlatiatysia to
establish the nature of relationship between amofioapital employed by skilled respondents andaim®unt
of investment. The table below shows the correfatmdel.

Table 6 Correlation Analysis for Amount of Capital Employed by Skilled Respondents

Amount of Capital Employed | Amount of Investment X Y XY

(X) in Ksh “000” (Y) in Ksh “000” “000,000” | “000,000” | “000,000”
25 70 625 4900 1750
30 70 900 4900 2100
35 75 1225 5625 2625
40 90 1600 8100 3600
45 85 2025 7225 3825
45 80 2025 6400 3600
55 120 3025 14400 6600
55 150 3025 22500 8250
58 180 3362 32400 10440
60 180 3600 32400 10800
60 150 3600 22500 9000
60 150 3600 22500 9000
62 180 3844 32400 11160
62 150 3844 22500 9300
70 210 4900 44100 14700
70 180 4900 32400 12600
70 250 4900 62500 17500
70 200 4900 40000 14000
72 200 5184 40000 14400
72 200 5184 40000 14400
75 200 5625 40000 15000
76 150 5776 22500 11400
80 200 6400 14400 16000
80 200 6400 40000 16000
86 200 7396 40000 17200
160 380 25600 144400 60800
170 400 28900 160000 68000
175 350 30625 122500 61250
180 300 32400 90000 54000
200 450 40000 250000 90000
200 350 40000 122500 70000
250 400 62500 160000 100000

2848 6550 357890 1704050 759300
2X 2Y >X? SY? 2XY
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4.29 Product Moment Coefficient of Correlation (r)
The researcher used product moment coefficienboktation to find out the strength of the linealkationship
between the amount of capital employed by skillécrorentrepreneurs and their level of investment.

(= N2Xy — 2ZX2y
\/anz — (=x)*X \/nZyZ - (Zy)?

r =0.905
The correlation coefficient is 0.905 which indicatevery strong positive linear association betwberamount
of capital employed by skilled micro-entrepreneams the amount of investment.
4.30 Coefficient of Determination (%)
The researcher used this measure to calculatespatyadrtion of the variation in the actual valués/anay be
predicted by changes in the values of x

2 (n2xy - 2x2y)°
(NEX° = (2X)*X (nzy” - (2y))

=0.8190

From the above resultg, (0.8190) is high implying that there is a stromgér relationship between the amount
of capital employed by skilled respondents andatineunt of investment.

4.31 Correlation Analysis for Amount of Capital Emdoyed: Respondents without Entrepreneurship Skills
To investigate the impact of entrepreneurship skilt investment, the researcher used correlatiomegression
analysis to establish the nature of relationshigvben amount of capital employed by unskilled resiemts and
the amount of investment. The table below showstineelation model.
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Table 7 Correlation Analysis for Amount of Capital Employed by Unskilled Respondents

Capital Employed Amount of Investmen{ X? Y2 XY

(X) in Ksh “000” | (Y) in Ksh “000” “000,000” | “000,000” | “000,000"
30 50 900 2500 1500
30 60 900 3600 1800
30 70 900 4900 2100
40 85 1600 7225 3400
40 95 1600 9025 3800
48 60 2304 3600 2880
50 65 2500 4225 3250
50 70 2500 4900 3500
50 80 2500 6400 4000
55 150 3025 22500 8250
55 200 3025 40000 11000
58 120 3364 14400 6960
60 130 3600 16900 7800
60 120 3600 14400 7200
60 150 3600 22500 9000
62 120 3844 14400 7440
65 100 4225 10000 6500
65 130 4225 16900 8450
65 190 4225 36100 12350
68 150 4624 22500 10200
70 100 4900 10000 7000
70 150 4900 10000 10500
72 140 5284 19600 10080
75 180 5625 32400 13500
80 150 6400 22500 12000
80 170 6400 14400 13600
120 200 14400 40000 24000
130 200 16900 40000 26000
55 150 3025 22500 8250
58 180 3362 32400 10440
60 180 3600 32400 10800
200 450 40000 250000 90000
100 180 10000 32400 18000
120 150 14400 22500 18000
120 200 14400 40000 24000
130 200 16900 40000 26000
150 250 11500 62500 37500
150 300 22500 32400 45000
2731 5425 239057 1000575 481050

2X 2Y >X? SY? 2XY

4.32 Product Moment Coefficient of Correlation (r)
The researcher used product moment coefficienboktation to find out the strength of the lineatationship
between the amount of capital employed by skillécrorentrepreneurs and their level of investment.
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(= N2Xy — 2ZX2Yy
JNEXE = (EX)2X |/nzy? - (Sy)?

r=0.0190
The correlation coefficient is 0.0190 which indesta very weak linear association between the amafun
capital employed by unskilled micro-entrepreneund the amount of investment.
4.33 Coefficient of Determination (%)
The researcher used this measure to calculatespatyadrtion of the variation in the actual valués/anay be
predicted by changes in the values of x

2= (any— ZXZY)2
(n2X* = (2X)°X(nZy* - (Zy)?)

=0.000361

From the above results, (0.000361) is high implying that there is a vergak linear relationship between the
amount of capital employed by unskilled respondants the amount of investment.

Table 8 Statistical summary of the above analysis

Amount of Amount of Amount of Amount of Amount of Capital
Micro-credit micro- Capital Capital employed:
savings employed employed: Skilled Unskilled
N Valid 25 30 70 32 38
Missing 0 0 0 0 0
Correlation 0.9330 0.515 0.9980 0.905 0.0190
Coefficient (r)
Coefficient of | 0.8705 0.2652 0.9960 0.8190 0.000361
Determination ()
Nature of| Very Weak Very Strong Very Strong Very Weak
Relationship Strong

4.34 Conclusion

From Table 4.12 gives a summary of both the cdio#laand the regression analysis of the independent
variables; amount of micro-credit awarded, amodnnizro-savings, amount of capital employed andlével

of entrepreneurship training on the dependent bbjahe amount of investment. Correlation and esgjion
analysis for the amount of micro-credit gives clatien coefficient of 0.9330 and coefficient of dahination

of 0.8705. This implies that there exists a verprgg linear relationship between the amount of aimedit
awarded to micro-entrepreneurs and the level adstment. The relationship is positive and the dihbest fit is
given. This shows that MFIs, Government and otheyawoizations offering micro-credit facilities neé¢ol
consider the size of micro-credit awarded to youwmgro-entrepreneurs as this will influence theiveke of
investment directly and the level of empowermemtsegjuently in the long run.

Correlation and regression analysis for the amaedfimhicro-savings gives correlation coefficient o605 and
coefficient of determination of 0.2650. This impli¢hat there exists a weak linear relationship betwthe
amount of micro-savings accumulated by the respuraied the level of investment. The relationshipasitive
and the line of best fit is given. This shows thils, Government and other organizations offeririgraacredit
facilities need to enhance the culture of microisgs amongst the young micro-entrepreneurs to ertgim
accumulate wealth thereby breaking the viciousecpélpoverty in the long run..
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There exists a very strong linear relationship leetwthe size of an enterprise (measured by the @nodu
capital employed) with the amount of investmente Thlationship is positive and is confirmed by icefnt
correlation of 0.998 and coefficient of determinatiof 0.996. This shows that micro-entrepreneuresgh
micro-enterprises are big in size in terms of @mmployed enjoy higher returns than micro-entapurs with
small micro-enterprises. Consequently, they are tbgraduate from small and micro-entrepreneuragdium
entrepreneurs accumulating higher levels of investnrand wealth in the long run. This shows that $/FI
Government and other organizations funding youngraréntrepreneurs need to consider the amountpifata
they award to young micro-entrepreneurs as thisimfllence their level of investment directly atigk level of
empowerment consequently in the long run.

To investigate whether the level of entrepreneprstaining influences the size of investment, thsearcher
conducted correlation analysis between the amolngajpital employed and the level of investment gsiwo
sets of data; the data obtained from respondents halve undertaken entrepreneurship training andate
from respondents who have not. For the skilled oa@mtrepreneurs, the results of correlation andession
analysis gave correlation coefficient of 0.905 aneéfficient of determination of 0.819. This impligat there
exists a very strong linear relationship between I#vel of micro-entrepreneurship training and #iee of
investment. For the unskilled micro-entrepreneting results of correlation and regression analgsise
correlation coefficient of 0.019 and coefficient ddtermination of 0.000361. This implies that thalthough
there is a relationship between the amount of ahpinployed and the level of investment, this refethip is
very weak if the micro-entrepreneur in questionsdoet possess entrepreneurship skills. This sliostsMFIs,
Government and other organizations seeking to exgharicro-entrepreneurship amongst the youth popualat
must embrace the culture entrepreneurship traifihgs will equip them with the right knowledge, kkiand
business etiquette thereby enhancing their capscitpnduct sustainable micro-entrepreneurship.

4.35 Discussion of Findings

The study was based upon youthful entrepreneuMurang’a County. It revealed how micro-finance dan
used as a tool to empower the youth through swinmicro-entrepreneurship. The study investigated
influence of the four independent variables: amainhicro-credit, amount of micro-savings, amouhtapital
and the level of entrepreneurial training on th@etelent variable; amount of investment. The rabstidp
between independent and dependent variables wesl tdgough correlation and regression analysisungo
entrepreneurs were sampled randomly.

The research disclosed that young people can bewenpd socio-economically through sustainable micro
entrepreneurship enabled by “socio-conscious-dtivenicro-financing customer retention was a norm
embedded in the company practices. The researdimdis showed a strong relationship between varsaelsted
and the dependent variable in the analysis. Thdtsesf the correlation and regression analysisvgbthat the
amount of micro-credit awarded to a beneficiargrsgty and positively influences youth empowermémnbugh
growth in the size of investment. The correlatioeficient ¢) of 0.9330 indicates a very strong positive linear
association between the amount of micro-creditrgieethe respondents and the respondent’s sizeve$iment.
Micro-credit is believed to inject some liquiditsto the “Low productivity-low income-low wealth” cle of
poverty that is believed to unleash the produgtieit household labour. According to the study firgh, Micro-
finance does not only break the vicious chain ofguty by injecting liquidity in to the vicious chaibut also
initiates a whole new cycle of virtuous spiralsself-enforcing economic empowerment that lead tweiased
household well-being.

Micro-savings is an integral component of micraafice. Since long, it was a misconception that paomnot
save. This research has proved that poor also thmevability to save. In fact it is their saving tme which
determines their lending capacity. 42.9% of thgoeslents had a micro-saving plan with their MFleeT
average amount of micro-savings per respondentypar was Ksh. 80,200. Annual micro-savings per
respondent ranged between Ksh. 36,000 to Ksh. 880The correlation coefficient of 0.515 indicasegositive
linear relationship between the amount of microwsgs and the amount of investment. Micro-savings an
important means of establishing client history vahie considered when evaluating loan applicati@virg)s can
be used as a substitute for collateral. The rebelaas confirmed Grosh and Somoleke (1996) argutent
majority of entrepreneurs fail to graduate from mito small or medium enterprise due to lack ofeascto
capital. They considered lack of capital for expamss one of the major constraint in business rsipa. The
research has revealed that this capital for expansf business can be obtained from accumulatethgav
Quoting the importance of micro-savings for a miergerprise, Buckley (1997) stated that “For micro-
entrepreneurs, micro-savings have some advantages loans. Micro-savings screen for skills and
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entrepreneurship where information is the leastmasgtric The dilemma is that most micro-enterprisesd
micro-savings more than loans b ut micro-enterppigsegrams have no clear role to facilitate microisgs.”
From the research findings, it can be concludetirthero-savings should be an integral part of mienterprise
development programmes.

The study reveals that there is a direct lineaati@mhship between the size of an enterprise andsitte of
investment. Correlation analysis on the amountapital employed gave correlation coefficient isS80 which
indicates a very strong positive linear associatimiween the size of an enterprise and the amofint o
investment. The study therefore confirms that theeedirect relationship between micro-entrepreiaéaulture
and investment. In a study on the role of micraepreneurship in poverty alleviation, Vincent (2D04
concluded that micro-entrepreneurship has econdminefits and it affects the quality of life for theicro-
entrepreneurs. Schreiner (2004) has defined sufmonbicro-enterprise in terms of asset-building bklieves
that micro-entrepreneurship helps people to builehén, financial and social capital. The reseanctlifigs have
revealed that the bigger the size of the businedergrise, the bigger the level of investment. Micr
entrepreneurs should therefore embrace the cuwfumgcro-saving so that they graduate from micreraall or
medium enterprise thereby increasing their leveheéstment.

Finally, the research findings show that micro-epteneurial training has direct impact on the levél
investment. Entrepreneurship education is a lifgll@arning process, starting as early as elemestdrgol and
progressing through all levels of education, inglgdadult education. Robinson (2001) drew a boundasund
entrepreneurship education as comprising of petsimealopment, business development and entrepriaheu
skills development. These skills are acquired thhoa learning process. The study findings show thast
entrepreneurs lack entrepreneurial skills. 54%hef tespondents did not have entrepreneurial skilts use
basic knowledge and skills to run their businessrorenterprises. Only 36% of respondents have takkan
entrepreneurship skills. Correlation and regressioalysis of capital employed by skilled micro-epteneurs
and that employed by unskilled micro-entreprenegik®s very contrasting results. For the skilled naic
entrepreneurs, the analysis gave correlation aeffi of 0.905 and coefficient of determination0o819. This
implies that there exists a very strong linearti@fship between the level of micro-entrepreneyrshaining
and the size of investment. For the unskilled mEntrepreneurs, the results of correlation andessjon
analysis gave correlation coefficient of 0.019 aoefficient of determination of 0.000361. This imegl that
there although there is a relationship betweeratheunt of capital employed and the level of invesimthis
relationship is very weak if the micro-entreprenguquestion does not possess entrepreneurship. Filot of
emphasis must therefore be put to equipping yowaple with entrepreneurial skills to enable theractice
sustainable micro-entrepreneurship.

5.0 SUMMARY, CONCLUSIONS AND RECOMMENDATIONS

5.1 Summary.

The study aimed at investigating micro-financingaaseffective youth empowerment tool through sustalie
micro-entrepreneurship and consequent growth irestmaent level. In many developing countries micro-
enterprise in its various forms is the major sowtkvelihood in rural as well as urban areaxdhtributes to a
large proportion of employment generation in depilg as well as developed countries. Micro-entegsiare
considered to be the source of equitable distidioutOtero and Rhyne (1994) stated that “For inéngasumber
of poor people, micro-enterprise is a source abine and employment where no other alternatives\aiable.
The researchers found out that majority of the @adpnts are engaged in transport business at 308wéad by
retail traders at 28.6%. 22.9% of the respondemrtsearvice providers while 11.4% are in agribusin&sl% are
engaged in other small scale businesses. It ishwating that transport sector is the most prefesector by
youth followed by small scale retail. Agribusinésghe last preferred sector despite Murang’a Gpbeing an
agriculture economy.

The researcher agrees with Rutherford (2000) wigoett that, there is already the impression in tlobay
arena that micro-finance is a successful poverdyicton tool. The researcher’s thinking that poyennongst
the youth is a consequent of liquidity constraias lbeen confirmed by the study as 35.7% of all onicedit
beneficiaries have been able to generate regubav @f income, have regular micro-savings and imraens
investments. The study confirms Brian and Jan@®©Z) reasoning that to break the vicious cyclpmferty,
there needs to be an outside force that will irlgeevat some point of the cycle to improve demangdods and
services. This they argued could be done by imjgctiome liquidity that is believed to unleash thedpctivity

of household labour.
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According to the study findings, Micro-finance gdoeot only break the vicious chain of poverty bjedating
liquidity in to the vicious chain, but also initest a whole new cycle of virtuous spirals of sefieering
economic empowerment that lead to increased holéaradl-being. This is confirmed by the fact thaetmean
of the amount of investment for all the respondemnts 159 implying that most of the respondents had
investments worth Ksh. 159,000. This was accumdl&iem capital employed mean of 70 (Ksh. 70,000e T
fact that all the respondents who were awardedavipedits from MFIs have been able to repay at etark
interest rates or slightly above market rates dsal generate profits is a good indication that thaye improved
their financial status; and therefore it is a siigood impact of micro-credit. However, key queston whether
micro-credit facilities are freely accessible bg §outh population remains unanswered. The researdaled
that only 35.7% of all respondents have been abkrtess micro-credit facilities. 64.3% of all tespondents
have not benefitted from micro-credit facilities192 of the respondents who have not benefitted fnoioro-
credit facility cited lack of collateral as the maparrier that prevents them from accessing maceaht while
18.6% cited rigid bureaucracy. 11.4% and 7.1% epoadents cited lack of guarantors and high inteedss
respectively while the remaining 2.9% cited fearuoknown. This implies that loan accessibility touth
population remains a major challenge as majoritywifing youthful micro-entrepreneurs are lockedt af
business due to liquidity constrain.

The findings further supports Vrajlal (2006) sta&t that micro-finance reduces poverty throughhdig
employment and higher incomes that lead econompmo@rarment. Majority of respondents who have betaefit
from micro-finance have annual savings ranging fidsh. 36,000 to Ksh. 300,000 pa. Correlation anslg$
the amount on micro-credit awarded on the sizeneéstment gives correlation coefficient (r) of B03which
indicates a strong positive linear association ketwthe amount of micro-credit given to the resportsl and
the level of investment. Further regression analysi the amount of micro-credit gives a coefficiefit
determination @ of 0.8705 further confirming the researcher'sikimg.

Micro-saving is an integral component of micro-fica. Various studies were reviewed to emphasizéhen
significance of micro-saving culture in poverty @itation and socio-economic empowerment. Buckl€@97)
viewed savings as the basis to achieve financiEpendence and self-sufficiency for micro-entrepues. This
research has proved that poor also have the atalggve. In fact it is their saving culture whidtermines their
lending capacity. 42.9% of the respondents had aossaving plan with their MFIs. The average amoafnt
micro-savings per respondent per year was Ksh.080&nnual micro-savings per respondent ranged dxstw
Ksh. 36,000 to Ksh. 350,000. With regular saving&ro-savers can finally accumulate enough capitatart
new business and expand existing ones. This isilkedtrated by growth in respondents’ level of é@stment.
Correlation and regression analysis for amount @frarsavings on the size of investment gives catieh
coefficient of 0.515 and coefficient of determinatiof 0.2652 respectively which indicates a positivnear
relationship between amount of micro-savings aedsthe of investment.

The study revealed that from an average capita ba&sh. 74,800, respondents were able to genaredene,
make regular savings and consequently accumuladdthwas depicted by an average investment sizesbf K
159,000 per respondent. This confirms that micrvepmeneurship does not only break the vicious rcludi
poverty, but also initiates a whole new cycle afudus spirals of self-enforcing economic empowaentribat
lead to increased household well-being. The stimtirfgs ascertained that there exist a direct tinekationship
between the amount of capital and investment. @hjsita major constraint in business start-up aqEhesion.
Majority of youth fail to engage in micro-entrepesmial activities due to lack of capital. Consedlygmmicro-
enterprises fail to graduate from micro to smalhwdium enterprise due to lack of access to cagsadsh and
Somolekae (1996) considered lack of access toatagstone of the major constraint in start-up axmhasion.
In a study in Africa it was found that principalusoe of finance for start-up funds for any entreerg was self-
generated funds. In most cases this generationnaf Was through savings. These savings were suppleih
with the loan from friends and relatives. Once rafistablishing only well-established entreprenéagsome
integrated with the informal financial intermede&si but self-generated funds played a predominalet ro
(Buckley, 1997).

In conformity with the past studies, the researdbend out that 32.9% of all the respondents oletitheir
business capital from own savings followed by dbations from families and friends at 28.6%. OnfR of

all respondents acquired business capital from Mfl$orm of micro-credit. 10% and 7% of respondents
acquired capital from Youth Enterprise DevelopmEahd and other sources respectively. Capital uh&sas
labour productivity and consequently leads to gatien of future streams of income. This is welldlirated by
the growth in average capital base of Ksh. 74,8800@spondent to an average investment size of X&$H000.
Correlation analysis on the amount of capital erygdbgives a correlation coefficient of 0.9980 whicHicates
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a very strong positive linear association betwdenamount of capital employed and the size of iimvest.
Further regression analysis on the same variablesga coefficient of determination of 0.9960 canfir
existence of a strong linear relationship betwéenaimount of capital employed and the size of imest.

Feigenberget al., (2011) underscored entrepreneurship educati@nliéslong learning process, starting as early
as elementary school and progressing through\aldeof education, including adult education. Rebim (2001)
drew a boundary around entrepreneurship educat®ncanprising of personal development, business
development and entrepreneurial skills developmEnése skills are acquired through a learning m®céhe
study findings show that most entrepreneurs ladkepreneurial skills. 54% of the respondents ditl lreove
entrepreneurial skills and use basic knowledgeskilts to run their business micro-enterprises.imastigate
whether the level of entrepreneurship traininguefices the size of investment, the researcher ctadiu
correlation analysis between the amount of capit@loyed and the level of investment using two eétdata;

the data obtained from respondents who have urndertantrepreneurship training and the data from
respondents who have not. For the skilled microepméneurs, the results of correlation and regrasanalysis
gave correlation coefficient of 0.905 and coefiitief determination of 0.819. This implies thatrthexists a
very strong linear relationship between the leviein@cro-entrepreneurship training and the sizensestment.
For the unskilled micro-entrepreneurs, the resoltscorrelation and regression analysis gave cdiogla
coefficient of 0.019 and coefficient of determiatiof 0.000361. This implies that there althougérehis a
relationship between the amount of capital emploged the level of investment, this relationshipésy weak

if the micro-entrepreneur in question does not essentrepreneurship skills. Government, MFIs athéro
organizations seeking to enhance micro-entreprehguramongst the youth population must embrace the
culture entrepreneurship training. This will eqtiigm with the right knowledge, skills and businetiguette
thereby enhancing their capacity to conduct suskdénmicro-entrepreneurship.

5.2 Conclusion

The study aimed at finding out an all-inclusiveagdical and sustainable way of empowering youthutadjon in
Murang’a County through Micro-financing. The studgus was development and implementation of a mofilel
sustainable micro-entrepreneurship enabled by 6soonscious-driven micro-financing” without bearing
detrimental externalities on the beneficiarieshar ¢nvironment. The researcher chose youth papulas it is
the largest population segment nationally and foezdorms the largest source of human capital. el@w, they
have been placed on the periphery over the yeatshame not been fully utilized for social, econoraied
political development. As a result, majority of ybithave been tapped in a “low productivity-low ine@-low
wealth” vicious cycle of poverty” The study therefcsought to analyze micro-financing as a strateggverse
this vicious cycle of poverty though sustainablenmientrepreneurship.

The study was premised on the assumption thatrithependent variables: amount of micro-credit aw@rde
amount of micro-savings, size of micro-enterprisel devel of entrepreneurial training affect the eegent
variable: the amount of investment. Correlationlygsia for the amount of micro-credit awarded gaseelation
coefficient of 0.993 that showed existence of a\w&trong positive linear relationship between amaimicro-
credit awarded to a micro-entrepreneur and the amofuinvestment. Further regression analysis ensdime
variable gave coefficient determination of 0.87@Bfaming a strong linear relationship between aneount of
micro-credit awarded and the size of investmente Plstulation that the amount of micro-credit award
influences the size of an investment is therefare.t

The second variable was based on amount of miciogs as influencing the size of investment. Catieh
and regression analysis on this variable showediy®selationship. Correlation test for the amowofitmicro-
savings showed a weak relationship of 0.515 whiaticate a positive linear relationship between amhai
micro-savings and the size of investment. Regrasaialysis gives coefficient of determination a662
further confirming existence of a linear relatioipstbetween amount of micro-savings and the size of
investment.

The third variable was the amount of capital emetbgnd its influence on the size of investment.r€ation

analysis gives a correlation coefficient of 0.9988ich indicates a very strong positive linear agsgm

between the amount of capital employed and the aizavestment. Further regression analysis onstmme
variable gives a coefficient of determination %60 confirms existence of a strong linear relaivp between
the amount of capital employed and the size ofshwent.
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The fourth variable that the researcher invest@jatas the level of entrepreneurial training andriteience on
the size of investment To investigate whether el of entrepreneurship training influences thee sbf
investment, the researcher conducted correlatialysis between the amount of capital employed aeddvel
of investment using two sets of data; the datainbéthfrom respondents who have undertaken entreprship
training and the data from respondents who have ot the skilled micro-entrepreneurs, the resolts
correlation and regression analysis gave correlatioefficient of 0.905 and coefficient of deterntioa of
0.819. This implies that there exists a very striomgar relationship between the level of microrepteneurship
training and the size of investment. For the uetilmicro-entrepreneurs, the results of correlatzom
regression analysis gave correlation coefficienQdf19 and coefficient of determination of 0.00038his
implies that there although there is a relationdiiween the amount of capital employed and thel le¥
investment, this relationship is very weak if theicmo-entrepreneur in question does not possess
entrepreneurship skills. The findings confirms tkesearcher's assumption that the level of entreqneship
training directly influences the level of investrhen

5.3 Recommendations

The study findings confirm that micro-finance cam bised as a practical, all-inclusive and effecteath
empowerment tool through sustainable micro-entregueship. This would provide a shift from the comi@nal
“risk-based” preventive approach to youth developite a positive youth empowerment approach thstefs
healthy youth development and capacity buildingotigh active engagement and participation in nationa
building. According to the researcher, youth popatawill be empowered when they gain control arastary,
within the social, economic and political contexd$ their lives in order to improve equity and dgtyabf life.

The researcher findings present a practical youtipoaverment approach that supports and fosters youth
contributions to positive community development apndio-economic change resulting to youth who ateal
citizens, actively participating in the day to dayilding of a stronger, more equitable community.

The study findings reveal that the “low productvibw income-low wealth” vicious cycle of povertynangst
youth population can be reversed through injecsioge liquidity into the cycle in form of micro-ciigslthat is
believed to unleash the their labour productivitgcording to the research findings, micro-creditsrebt only
break the vicious poverty cycle but also initiageswhole new cycle of virtuous spirals of self-ewfog
economic empowerment that leads to increased smdnemic well-being. The government, NGOs and other
stakeholders should therefore develop and implempelities that are aimed at providing the youth yafion
with “socio-conscious-driven” micro-credit faciks without bearing detrimental externalities on the
beneficiaries or the environment. The micro-créaliilities so provided should be adequate and défole. The
Youth population must also develop a sense ofaiivg and access the available micro-credit faedit They
must also utilize the micro-credit awarded to thefficiently and effectively to ensure a win-winustion for
both the agency offering the micro-credit facilapd themselves. This will ensure mutual benefitltothe
stakeholders.

The study has established existence of a stronitiyeoselationship between micro-savings and inwesit. The
study has viewed the culture of micro-saving agi@ical basis to achieve financial independence self-
sufficiency. According to the findings, the mairtiar that constrains entrepreneurs from accumgatiealth is
poor micro-saving culture. The culture of micro-is@e does not only provide capital for businesst-stps and
expansion, but also improves individual's credipacity. The researcher therefore, recommends gt
MFIs and other stakeholders to embrace and in@lbat culture of micro-saving amongst youth pojparaand
also ensure that micro-saving culture forms angitatiepart of youth micro-enterprise developmenfgpaonmes.
On their parts, young people must also embraceuhiare of micro-savings to enable them accumulaalth
thereby breaking the vicious cycle of poverty aadrig part in national building.

Entrepreneurship is a key economic driver. Accaydim the researcher, high majority of jobs are tedy
small businesses started by entrepreneurially mingelividuals, many of whom grow to become great
entrepreneurs. People exposed to micro-entrepreimpunave expressed that they have more opporartib
exercise creative freedoms, higher self-esteemaaedall greater sense of control over their owredivThe
research findings reveal that effective micro-gmteeeurship is directly affected by the size ofnaventerprise

in question. The research findings have revealatlttte bigger the size of the business entergttisehigger the
level of investment. Micro-entrepreneurs shouldréf@e embrace the culture of micro-saving so thayy
graduate from micro to small or medium enterprisergby increasing their level of investment. The
Government, MFI and other organization seeking tap@wer the youth population through micro-
entrepreneurship must seek to provide them witlgaake amount of capital for investment. They muso a
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enhance the culture of micro-savings amongst thihytm enable them accumulate wealth and breakiti®us
cycle of poverty. The youth on their part must eaghat the capital provided by various agenciexffisiently
utilized as intended to help them repay the capital save for future.

The study has revealed that, there exist a disdationship between the level of entrepreneurstaiming and
the size of investment. The government, Non-Govemtal organizations and other stakeholders musirens
that youth are well equipped with entrepreneursiifis though a life-long entrepreneurship educatioocess
starting as early as elementally school and pregrgghrough all levels of education, including Bdwaucation.
This would enhance personal development, businegslabment and entrepreneurship skills. This waive
rise to a blend of young entrepreneurs whose bssikteowledge and skills are combined with the loést
personal development skills for a wholesome per3dre researcher underscores that, while economic an
political reforms play an important role in cregtiopportunities, people need the knowledge, s#itld mind-set
to take advantage of these opportunities. The ybatle a major role to play in ensuring that theljzetevery
learning opportunity that is offered by interesstdkeholders. They must out of their own initiasiveeek to
acquire entrepreneurship training for their owrspeal growth.

5.4 Suggestion for Further Studies
This research focused on analysis of micro-finagp@in youth empowerment. There is need to researdbve
micro-credit accessibility rate amongst youth pagioh in Kenya, this is despite the favourable alim

conditions and rich agricultural land the countgislowed with.
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