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Abstract

This study Aimed to Investigate how the influendecarbon emission disclosure on the firm valuehwit
environmental performance as control variablesthadeffcet of corporate social responsibility te firm value
with profitability, leverage and board of commissto as control variables.

The study population consisted of all manufactudogipanies listed in Indonesia Stock Exchange #2040 to
2013. By using purposive sampling method, the nundfesamples were obtained as many as 48, which is
derived from 12 companies for 4 years. The dataisted of annual reports and corporate sustaitabéport.
The results of the study, showed that the discesidircarbon emissions correlated negatively andifsigntly
influence the value of the company. Then, the d&ale of corporate social responsibility correlaiesitively
and significantly influence the value of the compan
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. Introduction

Corporate Social Responsibility is a form of comder responsibility in correcting social inequaliénd
environmental damage that occurs as a result ofatipeal activities of the company. If the compagges
smoothly, the company's stock value will increas®etfio and Priantinah, 2012). Corporate Social
Responsibility is an accounting concept that caingocompanies to carry out their responsibilitiesthe
environment and society. Theoretically, the implatagon of Corporate Social Responsibility is expdcto be

a positive influence on the value of the compargrbara Gunawan and suharti Sri Utami (2008) shaivttie
disclosure of Corporate Social Responsibility pesieffect on firm value.

Besides revealing the Corporate Social Resportgibdompanies are also required to disclose caemaissions.
Carbon emissions are carbon release to the atm@spgtiemans require greenhouse gas in sufficienttifies

to ensure the earth warm enough to be occupieditmahs and other living creatures. However, if #lease of
the excessive carbon emissions, the greenhousengiasions that arise can lead to global warming ¢bald
affect the temperature of the earth. Carbon emissiceporting is a corporate responsibility towards
stakeholders, with corporate activities are intehibebe accepted by the public, because they waktdw how
much greenhouse gas is emitted from operatingiaeswf the company.

Disclosure of carbon emissions is an issue emerigingrious countries related to the impact of elienchange
on the survival of the organization is no excepiimindonesia. In Indonesia, the disclosure of oaremissions
is a kind of voluntary disclosure where not mangamizations or business entities in Indonesiarinagal this
type of information. Information disclosure of carb emissions is one of the important informatiom fo
stakeholders, especially for investors who are nmaerested in companies that disclose informatibaut their
environment that are useful as consideration feestment decisions.

Results of research conducted by Ella Mae Matsurauahindicate that the negative correlation betwearbon
emissions and the value of the company. The staedgals that for every additional thousand metritstof
carbon emissions, the value of the company dealdhseaverage - average $ 212,000.B.

The study will answer the following questions: (A9es the disclosure of carbon emissions affectvittee of
the company with control variables Environmentatf®enance?, (2) Are CSR effect on the value of the
company with control variables Profitability, Leage and the Board of Commissioners?

1. literature and development hypothesis

Theory of Legitimacy. Legitimacy society is a strategic factor for comiga in order to develop the company
into the future. It can be used as a vehicle ferahnstruction of the company's strategy, espgaialated to
efforts to position themselves in the middle ofisbcwhich is advancing its interests (Nor Hadil2D
Stakeholder Theory, companies are not just responsible for the owsleareholder) as occurs during this time,
but shifted to a broader, namely in the areas ofas@stakeholder). This phenomenon occurs becafishe
demands of society due to negative externalitias énise as well as social inequality that occuftedrahap,
2002 in Nor Hadi, 2011: 93). To that end, the resiulity of the company that was originally only the
measure limited to economic indicators (economau$ed) in the financial statements, must now bfteshto
take into account factors - social factors (sobiahentions) to stakeholders, both internal and rete
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Social Contract Theory, social contract (social contract) appears thegrrelation in social life, in order that

happen harmony, harmony and balance, including hen environment. The existence of the company is

determined by the community, in which the interptepween them - affect. To that end, for a baldageality),

it needs a social contract (social contract) eithgalicitly or implicitly that an agreement of malyprotection of

his interests (Nor Hadi, 2011).

Firm value . Firm value is willing to pay the price a prospeetbuyer if the company is sold. The higher the

firm value the greater the prosperity that willfeeeived by the owner of the company (Husnan ardjidstuti

(2002). According to Nurlela and Islahuddin (2008 firm value can deliver prosperity to the shatéérs if

the share price rises. So if the stock price rigesprosperity of the holder stock also increatedrder to get a

high value of the company would require good marage as well as from the company's management.

Carbon Emissions. Carbon emissions are carbon release to the atramspCarbon emissions associated

greenhouse gas emissions, the main contributolin@ate change (ecolife.com). CO2 emissions frometito

time continue to increase both at the global, neglionational to a state or local to an area. Tihjgpens because

of the growing use of energy from organic mater{@ssil), land use change and forest fires, ad althe

increase in anthropogenic (Slamet S (Researchear)a@002 in Jannah, 2014). One contributor tocdmbon

footprint is the operational activities of the caany. Companies in the face of climate change apedgd to

disclose their activities that contribute to thepimmvement of climate change one of them with carbmission

disclosure.

Corporate social resposibility. According to Ghana (2006) in Nor Hadi (2011), ide$ that real corporate

social responsibility (CSR) provide in building porate capacity building towards ensuring the camijsa

going concern. Therein, including sensitive effgespect) to the adoption of systemic culturesallazisdom)

into the company's business strategy, includingskileof workers, communities, and governments.

The purpose of the CSR is as a form of corporatéakoesponsibility for the impact - environmenialpact

caused. Uncertain world conditions such as the alelarming, increasing poverty and deterioratinglte

forced the Company to perform its responsibilitigndriksen (in Nurlela and Islahuddin, 2008), desi the

disclosure (disclosure) as the presentation ofrtfeemation needed for optimal operation of an@éfint capital

market. No disclosure is compulsory (mandatoryigelosure shall be made by the company based exifigp

rules or standards, and there are voluntary (vahlyiptwhich is the disclosure of additional inforioatfrom the

company. Disclosures regarding social and enviratiatectivities have been governed by the reguiati@ne

of them made by IAl contained in SFAS No. 1 (redi2912) paragraph twelve, namely:

"Entities can also be present, apart from the fir@rstatements, reports on the environment andrte@lue

added (value added statement), especially for tnésswvhere environmental factors play an importafe¢ and

for an industry that considers its employees aoamof users report plays an important role. Addal reports

are beyond the scope of the Financial Accountimmrds .

a. Environmental performance

The environmental performance of companies accgr8uratno et al. (2006) is the company's performanc

creating a good environment (green). The environatgrerformance of companies in this study was oreas

through PROPER or Performance Rating Program irir&mmental Management is an instrument used by the

Ministry of Environment to measure the level of g@iance was based on state laws.

b. profitability

Profitability is the end result of a number of pais and decisions made by the company. Profitabdithe

ratio to assess the company's ability to make fit fkaashmir, 2014).

c. leverage

According to Kashmir (2014), the leverage ratiaisatio used to measure the extent to which thepeois

assets are financed by debt.

d. board of Commissioners

Commissioners have the authority to oversee andigeoguidance and direction on the management ef th

company. With the authority held, the board canvig® a strong enough influence to put pressure on

management to disclose CSR. By revealing the coppaocial information, the better the company ienag

(Gray et al., 1988 in Anggraini, 2006). Commissien@ould want to increase the company's image.

B. The Theoretical framework and hypothesis devaient

1. Effect of Carbon Emissions Disclosure on Corpmr&alue with Environmental Performance control
variables.

Disclosure of carbon emissions (Carbon Emissiorcibsgire) is an issue that began to develop in uario

countries related to the impact of climate chang¢he survival of the organization is no excepiimindonesia.

In Indonesia, the disclosure of carbon emissiorssksd of voluntary disclosure where not many aigations

or business entities in Indonesia that revealtifge of information. Disclosure of information retey to carbon

emissions is one of the things that are importanstakeholders, especially investors who tend tamoee

interested in companies that disclose environmehialconsideration to invest.
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Carbon Emission Disclosure is one example of enwivental disclosure that are part of the additiorpbrts

have stated in the IAS. In general, the Company digiclose information if such information wouldhemce

shareholder value. Conversely, if this informatemuld prejudice the position or the company's ration, the

company will withhold the information. Ella Mae Maimura, Rachma Prakash and C.Vera Sandra Munoz

(2014) examined the effects of firm value of carlenissions and carbon disclosures where there rarenrk

negative relationship between carbon emissiongronvialue.

Disclosure of carbon emissions is influenced by ehgironmental performance. Environmental perforoean

relates to how well organizations manage the enwiental aspects of activities, products, servicewell as

the effect on the environment.

Based on the above, the hypothesis that can beufated are:

H1: Disclosures carbon emissions have an effe¢hervalue of the company to control variable envinental
performance

2. Effect of Corporate Social Responsibility Dgsmire on Corporate Value with the control variables

Profitability, Leverage and BOC.

The main objective of the company is to increageviue of the company. The value of the comparlybsi

assured of sustained growth if companies pay &ento the economic, social and environmental as

sustainability is a balance between economic istsreéhe environment and society. Therefore, tlesgrce of

good CSR practice, the expected value of the coynpalh be assessed properly by the investor (Narl@hd

Islahuddin, 2008).

CSR disclosure is influenced by, among others, ifatafity, leverage and commissioners. The sizeaof

company can affect the disclosure of informationhiair financial statements. In general, large canigs will

disclose more information than smaller companiessiles CSR is also influenced by the profitability,

profitability is a factor that gives the freedomdafiexibility to management to express CSR comp&my

shareholders. So, the higher the level of profitglof the company, the greater disclosure of abiciformation

conducted by the company.

The higher the leverage, the CSR will be highennanies with higher leverage ratios trying to cgnegen

more information. Sembiring (2005) in his resedmmd results that if the number of commissioneggér, of

course, supervision more effective so that thegumeson management will be even greater in termS3SR

disclosure.

Thus, the hypothesis in this study are as follows:

H2: Disclosure of Corporate Social Responsibilifs la significant effect on the value of the compiangontrol
variable profitability, leverage and commissioners.

Carbon emission

disclosure Firm Value }
Corporate Social
Responsibility
disclosure
Ill. Research methods
A. Definition and Variable Operationalization
1. Dependent Variables
Market value, using Tobin's Q ratio is as follows:
B EMV + D
Q= EBV + D
Where:
Q = Value of Companies
EMV = market value of equity (Equity Market Ma), which is obtained from the closing shareceri
(closing price) end x number of shares
EBV = book value of equity (Equity Book Va)uevhich is obtained from the difference betwednltassets
with total liabilities.
D = The book value of total liabilities / debts.
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2. Independent Variables

a) Disclosure of Carbon Emissions= (X1), were measured using dummy variables, namely:
Score 0: If the company does not disclose the i@mthe list of questions.
Score 1: If the company disclose the items onittef questions

Disclosure of carbon emissions were measured wsngral items were adopted from the research Ghali e
(2013). The details of the theme of social disalestan be found in appendix 1.
b) Disclosure of cor porate social resposibility = (X2) were measured using dummy variables, namely:
Score 0: If the company does not disclose the itemthe list of questions.
Score 1: If the company disclose the items onidte®f questions

CSR Index (CSRI) measurement instruments to bd imsthis study refers to Sembiring (2005). Addpir®m
research conducted by Hackston and Milne (1996. Sdventh category is divided into 90 items of Id=uare.
Based on Bapepam Regulation No. VIII.G.2 about ahreports and the suitability of the item to belagl in
Indonesia, the adjustment then performed. Twebmsteliminated because it is less suitable to pieapto the
conditions in Indonesia, so in total the remaini®&items of disclosure. (Sembiring, 2005). The itketf the
theme of social disclosure can be found in appe2dix
3. Control Variables
a) Environmental Performance is measured by the achievement of the company PRQ®&gram which is

one of the efforts made by the Ministry of Envireemh (MOE). PROPER performance rating system

includes a rating company within five (5) colorsmealy:

» Gold: Very very good; score =5

» Green: Excellent; score = 4

* Blue: Good score =3

* Red: Bad; score = 2

« Black: Very bad score =1

b). Profitability is measured the company's profitability ratio as@lyReturn on Assets (ROA). To measure
the profitability of the formula used is as follaws

ROA = Net Profit

Total Assets

c) Leverageis the debt to equity ratio is used as a proxynfi@asuring leverage. Referring to research Retno
and Priantinah (2012), debt to equity ratio (DERIneasured by the formula:

Total Debt

DER =
Total Equity

d) The Board of Commissioners, is consistent with Sembiring (2005), namelydmis of the number of board

members of the company. The measurement usingtheufa:
Board of Commissioners, =Y Commissioners Board of Corporate

Population and Sample

The population of this research is all manufacraompanies listed in Indonesia Stock Exchange.pBam

selection is done by using purposive sampling nebtith the purpose to obtain a representative sarpl

accordance with the specified criteria. The critdor the sample to be used are:

1. The company is listed on the Stock Exchangenduthie period of observation for the years 20103201

2. The Company issued financial statements endiegeBiber 31 include full social disclosure and aed to
the public as well as having a positive earningsnduthe years 2010-2013.

3. Companies that implicitly or explicitly disclogmrbon emissions (includes at least one policgtedl to
emissions of carbon / greenhouse gas or reveahst bne item of disclosure of carbon emissions).
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TABLE 3.1
TABLE 3.1
PEMILIHAN SAMPEL PENELITIAN
Criteria of Sampel Total of company
Manufactur compnay are listed on Indonesian Excaatgck in the end of 2013. 137

Data is Tidak tersedia data yang lengkap terkaitgde variabel — variabel yang
digunakan dalam penelitian dalam laporan tahunan (125)
g p p
Total sample Size 12
Source : Secondary data 2014 are processed
C. Data Collection Techniques
The data collection is done by the method of docuat®n that is searching the annual reports telbeted to
the sample. The annual report was obtained frompti@ication of the Indonesia Stock Exchange thihoug
idx.co.id in the period 2010 - 2013. The data watsimed from the data PROPER publication of theisfiip of
Environment in 2010-2013.
D. Method of Analysis
Hypothesis testing
a) Test Coefficient of Determination
The coefficient of determination (R 2) was essdigtimeasure how far the ability of the model to kexp
variations in the dependent variable. The coefficef determination is between zero and one.
b) Significance Simultaneous Test (F-Test)
F-test was conducted to test whether the regresamotel used fit. F test can also be done by lookinthe
significant value of F at the output regressionlysia using SPSS with significance level of 0.05(@%).
¢) Individual Parameter Significance Tests (t-est)
T statistical tests conducted to show how far ttileénce of the independent variables individuailgxplaining
the variation of the dependent variable. The ttastalso be done by looking at the significanugaif t each -
each variable in the regression results using SRE%t with a significance level of 0.05 (a = 5%).
d) Multiple Linear Regression Testing
The collected data were analyzed using statistinalysis tools that multiple linear regression gsial (multiple
regression analysis) with a model of the followagpation:
Y = a + B,CED B,CSRI +B5 + EP + Prof 48, 5 s Lev + BOC + e
Note:
a = Constant
B1- B6 = Regression Coefficients
Y = Firm Value
CED = Carbon Emissions Disclosure
CSRI = Corporate Social Responsibility Index
EP = Environmental Performance PROPER
Prof = Profitability/ Return on Assets)
Lev = Leverage /DER
BOC = Board of Commisioner
e = Error

IV. RESULTS AND DISCUSSION

Hypothesis testing

1. Test Coefficient of Determination

Based on the results of SPSS output in the annéddjosted R Square column, the value of determbmati
coefficient of 0.911. This means that the dependanfble in the model can be explained by the pedeent
variable and amounted to 91.1% of control varialiat variable is explained by the Firm Value , lg2ar
Emissions Disclosure, Disclosure of Corporate SdRésponsibility, Environmental Performance, Padfitity,
Leverage and BOC together, while the remaining 89&&plained by other variables not included is Hiudy.
2. Significant Simultaneous Test (Test F)

SIMULTANEOUS SIGNIFICANT TEST (TEST F)
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UJI SIGNIFIKAN SIMULTAN (UJI F)

ANOVA?®
Model Sum of Squares| df Mean Square F Sig.
Regression 605.656 6 100.943 81.204 .000
1 Residual 50.966 41 1.243
Total 656.622 47

a. Firm value

b. Predictors: (Constant), BOC, Lev, EP, Prof, CESRI

(Source: Processing of data by SPSS V.21)

Based on the results in the attachment SPSS oalained results of independent variable (X) cdacafthe
dependent variable (Y) significantly. ANOVA or F Steobtained calculated F value of 81.204 with pbiliig
0,000. The probability is smaller than the limiue significantly ¢ = 0.05), which shows that independent
variables namely Carbon Emissions Disclosure, Dgale of Corporate Social Responsibility as wellthas
control variable Environmental Performance, Profityy, Leverage and BOC together - both have aifigant
effect on The firm value.

Values obtained Fhitung 81.204 2.330 whereas fe tedllue obtained by df numerator and denominator 61
(excel formula "= FINV (0.05; 6; 41) so that F colerger than F table, it shows that the indepehdariables
namely Carbon Emissions Disclosure, Disclosure @ate Social Responsibility as well as the Envirental
performance as control variable, Profitability, beage and BOC simultaneously have a significattiémice on
the value of the Company.

3. Partial test (t test) and Multiple Regressioralais

PARTIAL TEST (TEST t)
Coefficientsa

Model Standardized T Sig.
Coefficients
Beta
(Constanta) -4.279 .000
Carbon Emision -.250 -2.064 .045
CSRI .370 2.722 .009
1 Performance Env -.031 -.436 .665
Profitabilitas .928 18.033 .000
Leverage 412 7.712 .000
BOC -.067 -1.182 244

Source: Processing of data by SPSS V.21

Based on the results of data processing in theiptaultnear regression model were obtained as ¥ato
FV =-4.943-4.740 CED + 12.078 CSRI - 0.134 PE34674 Prof. + 2.259 LEV - 0.143 BOC + e

1. Effect of Carbon Emissions Disclosure Of Firmiéawith Environmental Performance Control Variable
The results showed Disclosure of Carbon Emissi@ssainegative and significant impact with signiiict -
2.064 and 0.045. Carbon Emissions Disclosure reignescoefficients showed a value of -4.740 with a
significant value of 0.045. Significant value o085 is less than 0.05 this means that the variphhtial
disclosure of Carbon Emissions has significanuirfice, a sign of regression coefficient is negatiis means
an increase in Carbon Emissions Disclosure wilhpdswn the value of the Company. Likewise, the otida
in Carbon Emissions Disclosure would encouragenarease in the value of the Company. It can beladed
that the disclosure of Carbon Emissions has a ivegaihd significant impact on the value of the Camyp

It can be concluded that the first hypothesis, ngriarbon Emissions Disclosure has a significantdot on
the firm value with a variable control on the Ewvimental Performance of the manufacturing compisigd
on the Stock Exchange in 2010 - 2013 has been detrated yet have a relationship in the oppositectiion.
The results are consistent with the results ofakede Ella Mae Matsumura et. al (2014), that thebGar
Emissions Disclosure in the company has a negaffeet on the firm value, resulting in an increasearbon
emissions disclosure, firm values decreased.Nftla Matsumura et al claimed a negative relationbkipveen
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carbon emissions and the firm value, the study dotlnat for every additional thousand metric tonsafbon
emissions, the firm value decreased the averagerage $ 212,000.

From the negative influences that exist betweenrdegionship of carbon emissions with the firmuelthe
question arises: "If capital markets punish any pany with the number of carbon emissions, then thiey
company is willing to expose their carbon emissidaga?". From this it was found that the managerhast
considered the costs and benefits to be derived the disclosure of carbon emissions and compaméfer to
disclose carbon emissions if the gains outweigtctsts incurred.

This indicates that investors indirectly penaliziogmpanies that disclose their carbon emissions,nimre
severe penalties will be imposed for companiesdbatot convey information related to their carlgmnissions
because the government would sanction. When companibmit disclosure of carbon emissions, this siean
that the company had complied with government igns on efforts to reduce emissions. On the dtlhed,
the firm value will decline as a result of thedliisure of carbon emissions. If the company doedliszlose
carbon emissions, then the company would likely ligher and the effect on the value of the company.
Based on the results of correlation analysis, it lsa seen if the control variables Environmentafgrenance
has a significant correlation to the Carbon Emissi®isclosure. The results are consistent withrésailts of
research and Fraas Dawkins (2011), EnvironmentdbiPeance Disclosures have a positive relationstii
the environment that is climate change. Increasedr@amental performance rating (PROPER), allowihg
company is committed to disclose greenhouse gassems more broadly.

2. Effect of Corporate Social Responsibility Distioee on Corporate Value with the control variables
Profitability, Leverage and BOC.

The results showed Disclosure CSR has a positigesigmificant impact with significant t 2.722 and09. CSR
Disclosure regression coefficient indicates thaigadf 12.078 with significant value 0,009. Sigrafit value of
0.009 less than 0.05. This means that the variafbdsclosure of CSR partialialy has a significarftuence on
the firm value, a sign of regression coefficienpdsitive, this means increased disclosure of C8Remcourage
an increase in value of the Company. Likewise,dbeline in CSR disclosure will encourage an inczaashe
value of the Company. It can be concluded thatdikelosure of CSR has a significant positive eff@ctthe
value of the Company.

Companies that perform well and sustained CSRhalle a high value in the eyes of investors and wigsea,
the company negligent in carrying out CSR will lethe company's value decreases. This is supported b
stakeholder theory, that the company is not thg entity that operates for its own sake, but shdnddefit all of
its stakeholders, both primary and secondary stdllels. Because basically the existence of a coynjEn
strongly influenced by the support provided by tistakeholders to the company. Companies that ftagten
and be able to meet the interests of stakeholdéirgemerally received a positive response fromestors who
will look at the value of the company is high. ke, companies are only concerned with their owarésts will
produce a negative response from investors whdauak at the value of the company is low.

The results of this study different from the resuf research conducted by Reny M. Diah Retno aedid3
Priantinah (2012) that the disclosure of CSR plgrtimes not have a significant effect on the Conyfsamalue.
Implementation of CSR in the company is not a fathat determine the firm value. Laras Surya Rdmad
and Basuki Hadiprajitno (2012) states that vadabf Corporate Social Responsibility Disclosure mas
influence on firm value, which means that the wi@&R disclosure by the company do not affect the tifall
of Firm Values. But the results of this study isisistent to the results of research Suharti BareadaGunawan
Sri Utami (2008) that the Corporate Social Respulityi positive effect on firm value, it means tHaSR is a
factor of affecting the high or low firm value.

Based on the results of correlation analysis, it lba seen if the control variables Profitabilityevierage and
BOC have a correlation and significant to the disate of CSR. The results of this study are comsistith the
results of research Reny M. Diah Retno and Deniesfhah (2012) and Sembiring (2005). The resshiswed
a significant correlation between the control Vialéa Profitability with CSR disclosure. This is sistent with
the results of the study (Retno and Priantinah2P0Rositive correlation coefficient means that pamies that
have a high level of profitability will disclose ®Sinformation that has been done. This is becauseCSR
activity is not activity that is harmful and notrw®dicial for the sustainability of the company. Rat CSR
activity is a strategic step that will provide adpterm positive effects for the company (Retno Bndntinah,
2012). Theoretically, according to Kokubu et. ab@2) in Sembiring (2005) states that there is atipes
relationship between the economic performance cbmpany with social responsibility disclosure. This
associated with agency theory with the premise ttatgreater the profit that would make companisslaise
social information more widely.

The results also showed a significant correlatietwieen the control variables BOC with CSR disclesur
Positive correlation coefficient means that the entie number of members of the Board of Commisstoimea
company, then the CSR disclosure made by a compdinlye more extensive (Sembiring, 2005). The ressaf
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this study support the theory of agency and managextcordance with the opinion of Coller and Giggo
(21999) in Sembiring (2005) which states that treater the number of members of the Board of Coniomisss,

it will be easier to control and monitoring conceattby the CEO will be more effective. Disclosures a
associated with CSR, the pressure on the managenmiiealso be great to express it.

Conclusions

The results of this study indicate that, The disate of carbon emissions significantly and negétivelated to
firm value with environmental performance as contx@riable. The disclosure of Corporate Social
Responsibility has positive and significant impact the firm value with the profitability, leveragend
commissioners as control variables of.

Hypothesis testing results show that the more sktendisclosures in carbon emissions by the comghay
lower the value the company and vice versa, thédrighe carbon emission disclosure by the comphay t
higher the value of the company. This indicates ithaestors indirectly penalizing companies thatctbse their
carbon emissions, but more severe penalties wilinp@sed for companies that do not convey inforomati
related to their emissions because the governmentdwsanction. In the control variables of enviremial
performance has a significant positive correlatorthe disclosure of carbon emissions. This istduacreased
environmental performance rating (PROPER), allowtimg company is committed to disclose greenhouse ga
emissions more broadly.

The test results also show that more extensiveladiste practices and Corporate Social Respongibilit
conducted by the firm the higher the value of thmpany and vice versa, the lower the CSR of thepamy the
lower the value of the company. Corporate SociapRasibility positive effect on firm value indicatéhat the
practice of Corporate Social Responsibility anctidisures made by the company in good and sustaircan
enhance the company's image in the eyes of stakeisolThe positive response and support of stadlet®tan
help the company to continue to grow and ensurestingival of the company. Therefore, companies \gitbhd
CSR practices deemed able to continue to survidecantinue to thrive in the long term so that tleenpany
will have a high value.

In the control variables correlated significanttythe profitability of CSR disclosure, increasitg tcompany's
profitability will improve and expand the informati disclosure of CSR. In the control variable lexggr, has a
negative and significant correlation on the disgtesof CSR, this means the company will reduce CSR
disclosure in order not to be a highlight of thebtttelders. In the control variables commissioneaseh
significant correlation on the disclosure of CSRe fgreater the commissioners, more parties carciesger
oversight over management so many detailed infoomaéb be opened in the annual report.
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